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OIL is ‘Gas’ Deliveries Cut 


Ammunition For East, Northwest 


WASHINGTON Fewer “bugs” have appeared so far in the 























































































Page 15. 
Oil's War Slogan . 
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To Balance Losses 


OPC recommends 
certain chemicals 


Farish says $15 investment per car 
in synthetic rubber capacity would 


May Adjust Yields keep all cars rolling. Page 16. 


new gasoline curtailment order, L-70, than were in the East Coast 
curtailment program last fall—probably because the order was 
drafted at Office of Petroleum Coordinator with aim of avoiding 
pitfalls of the previous order, L-8. 

L-70 was issued by War Production Board, effective March 


19. It requires 20% curtailment in gasoline deliveries to service 


stations in 17 eastern states, the 


w E WwW % B R I E F %y District of Columbia, and Ore- 


gon and Washington. Page 3. 


limitations on How to figure station quotas 


in additives. for balance of March. Page 4. 


ss Full Text of L-70 

Complete text of WPB’s gas- 
oline curtailment order, L-70, 
and forms marketers must use 
thereunder, is published on 
* Pages 24, 25 and 26. 


“Extensive changes” anticipated in 


In Transportation Mid-West transportation. Page 24. WPB Extends P-98 


WASHINGTON Reducing . 


gasoline yields 10% at inland Heavy rail shipments to East leave 
fineries, without lowering to- Mid-Continent refiners short on tank 


throughput, and reducing ©". Page 22. 


* 


ude runs to stills 15% below 


WASHINGTON War Pro- 
duction Board amends P-98 
(oil’s preference rating order), 
extending it until May 15. 
* Page 5. 


ist year at refineries within a WPB cuts off fuel oil deliveries to 


-mile radius of the Gulf new burners 
‘ast, is suggested by Office Page 8. 


in shortage areas. Rail Hike Sticks 


* WASHINGTON—ICC_ denies 


Petroleum Co-ordinator to request of Office of Price Ad- 
etter balance supply sources Total December gasoline demand ministration to postpone until 
the light of transportation was up 17%, Bureau calculates. April 15 effective date of  in- 
fficulties. Page 15. Page 8. crease in oil rail rates. Page 19. 


REFINING TECHNOLOGY EDITION 


Heat Required per Barrel 
Of Crude Run is Increasing 


Manufacture of increasing quantities of avia- 
n gasoline and the processing of refinery gas, 
gether with the operation of obsolete plant 
juipment, under the impetus of war demands 
r petroleum products, indicate a greater con- 
imption of fuel in relation to the volume 
Re TUM, sks sdaicwnusas es cckeen eeeiwsnne R-84 


Low Heat Absorption Rate 
Of White for Tank Paint 


Reductions in temperature of gasoline in stor- 
id lower evaporation losses are secured 
ere the new alkyd-type white paints are used 
tank roofs. Light reflection values of several 
‘olors are given, based on experiments 
1 results on large storage tanks......... R-88 








Role of Roughened Surfaces 
On Lubrication of Bearings 


Properties are given of lubricants for bound- 
ary lubrication (where the surfaces are not con- 
stantly separated by a film of oil). A method 
is described for measuring the energy of ad- 
hesion of the oil for the bearing surface, its 
“wettability”, by measuring the angle of adhe- 
in ie aie rach a ea ata e 6 a ean so ore ak ete ko oa R-90 


Refining Education Gets 
More Emphasis in Colleges 


Survey by Refining Technology of institutions 
in this country brings out that, while a number 
offer courses on this subject, the general chem- 
ical curriculum in chemical engineering is ad- 
vised for undergraduates, with special work in 
petroleum refining for graduate students. ..R-92 
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OIL PRICES 
CHICAGO—B. L. Majewski today 


forwarded a formal request to Of- 
fice of Price Administration to in- 
crease ceilings and actual prices 
on petroleum products by the 
amount of the increase in rail 
freight charges. Mr. Majewski is 
chairman of the District 2 market- 
ing committee and chairman of Pe- 
troleum Industry War Council's na- 
tional marketing committee. 


* * - 


CRUDE PRODUCTION 


NEW YORK—Crude production 
in the U. S. the week ended March 
14 dropped an average of 419,000 
bbls. daily from the previous week's 
rate to 3,515,300 bbls. With most 
districts reporting increases, fac- 
tor responsible for total decline was 
drop in Texas production of 431,800 
bbls. daily resulting from 4 shut- 
down days in the state and pipe- 
line prorating. according to Ameri- 
can Petroleum Institute which is- 
sued the figures. 


* * * 


TEXAS NOMINATIONS DOWN 


AUSTIN — Purchasers’ nomina- 
tions for Texas crudes in April 
were down 204,075 bbls. daily, but 
the total figure stood at 1,641,096 
bbls. daily compared with current 
average production of only 1,024.,- 
000. All purchasers, upon ques- 
tioning. said their companies were 
prepared to store or move every 
barrel they asked for. 
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BUT TRANSFERS and DELIVERIES STAY ACCURATE 
me When you use BRODIE METERS 


— \f \ 


XS equipped with BRODIMATIC Counters 







On loading rack and tank truck operations, mistakes of newly trained men as well as those 







of experienced men can prove costly. Only when gallonage measurements are accurately 


metered, mechanically computed and visibly registered, can stock transfers and deliveries 







be consistently accurate regardless of changes in personnel. And only with Brodie Meters 


equipped with Brodimatic Counters you can be sure that human errors and resultant losses 







will not occur—for every man, regardless of his training or experience, can instantly see and 


accurately read the true progress of each delivery at all times. Through Brodimatic direct 






error-proof readings exact gallonage totals are more quickly and accurately determined at a 






glance, even from a distance. Write today for Bulletin 142C. 






RALPH N. BRODIE CO., Inc., 950 Glst Street, OAKLAND, California, U. S. A. © Cable Address. 
“Bropico” ¢ Division Offices: Chrysler Building, New York City * 59 East Van Buren, CHICAGO * 
302 South Pearl St., DALLAS, TEXAS 
REPRESENTATIVES AND STOCKS IN ALI PRINCIPAL CITIES 


Rropie METERS 


EQUIPPED WITH BRODIMATIC COUNTERS 
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Order Your Copy Now— 
Platt’s Oil Price Handbook 
With 1941’s Daily Prices 
















































“ y a) a 
READY SOON! 
This book is now in prep- 
aration and will be re- HE complete day-by-day price history of petroleum prod- 
leased for publication § in site i ; 
the near future. Place your ucts—-in a particular market during 1941 —all in one com 
order now so as to be sure ° . 
of your copy. pact, handy volume! That is why Platt’s Oil Price Hand- 
book for 1941 is invaluable to you in checking prices for a 
i] particular product for any day during 1941 .. . in telling what the 
$ 1 j p50 “high” and the “low” quotations were on any given date ... for 
countless other price data obtainable nowhere else in one complete 
Per Copy — , _ 
volume. This book saves you time and money by giving you the 
complete price picture of 1941 at a glance. 
FEATURES OF THE 1941 EDITION 
e Refinery and Seaboard Daily Prices | 
e Averages of “Highs”, “Lows”, Combined 
“Highs” and “Lows” 
e Tank Wagon and Dealer Prices of Gasoline 
e@ Tank Wagon Prices of Kerosine and Naphtha 
@ Fuel Oil tank wagon prices 
@ Aviation Gasoline tank wagon prices 
@ Statistics and Graphs 
@ Oil River Terminals, Cycling Plants 
=: @ Specifications for U. S. Govt. Motor Fuels 
@ Refinery Directory 


Now, more than ever, it is important to keep a record of prices 
and with this compact volume you have at your fingertips . 

data to check your prices according to any changes of price-basing 
dates made by OPA. Many other uses will be found for the 
statistical information in this book. There will be but a limited 
number of copies of the 1941 book printed so it will pay you to 
get your order in the mail right away. Use the handy coupon 


below. 
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NATIONAL PETROLEUM NEWS 
Mail This Order to 1213 W. Third St., Cleveland, O. 


Reserve Your Copy | Attached is my check covering copies of 
\ Platt’s Oil Price Handbook for 1941 at $12.50 per 





copy. 











(Ohio purchasers please add 3° tax to each order) 


Name | 


S ROOWOZPT MOKR PHO wr 


COMPILED BY 


PLATT’S OILGRAM 
and NATIONAL PETROLEUM NEWS 


1213 W. Third St. Cleveland, Ohio 


Company) 


Address 


Cit» State 
Le — — —_—_— —_— —_— —_— — — —_—_— — — —_— all 


NATIONAL PETROLEUM N&EWS—March 18, 1942— Vol. XXXIV—No. 11 


every week at 1213 West 3rd St., Cleveland, Ohio, U.S.A. Subscription rate $5.00 per year in United States, Mexico, and Pan-American 
$6.50 Canada and foreign countries. Entered as second class matter Jan. 17, 1910 at Cleveland, O., post office under act of March 3, 1879, 
by The National Petroleum Publishing Co. Copyright 1942 The National Petroleum Publishing Company 
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Illinois Marketers ‘Draft’ ficial 
Pr 

Rosenthal for President be al 
per 

0.8¢ 

“Drafted” is the proper word to de- prov 
scribe the election last week of C. S. 0.8¢ 
Rosenthal to the presidency of the II- Geo! 
linois Petroleum Marketers Assn. _ 

Charlie—everybody calls him that per 
wasn’t seeking honors from the asso- 
ciation. He has had all that is in the 
power of the organization to give him, 7 
including terms as its president in the 
early days. It was just that I.P.M.A. 
members felt blunt. level-headed Oil M 
Man Rosenthal, president of Apex Mo- tate 
tor Fuel Co., Chicago, was the best Ric! 
bet to give them what they wanted in tem 
these critical times. this 

qui 

A Chicagoan by birth, Mr. Rosenthal clos 
began his business career at 16, when dai! 
he became “father” to several younger, Ma 
orphaned brothers. His oil career ly. 
started in 1919; he had been a salesman oa 
for a wholesale grocery concern before Co. 
then. He will tell you he’s married Ma 
only to the oil business, and when you lan 
ask his age, he grins and answers that the 
he feels like 18. 

Mr. Rosenthal was one of the origi- He 
nal Benzol distributors, and he was aa 
one of the first independent jobbers 
to advertise. He has always been an J 
“independent”, but personally believes . 
that an independent jobber’s best bet Charles S. Rosenthal 
is selling a national brand. 

Mr. Rosenthal’s gasoline has gone as : 
high as 7,500,000 gal. a year. He is his own line of industrial lubricants, ordinating subcommittee and has con- Br 
one of the largest fuel oil distributors operating under this slogan: “If you nections with many other oil and civic to 
in the Chicago area, running around have trouble, see our engineer”. activities. sit 
25,000.000 gal. He operates 5 bulk Mr. Rosenthal has several hobbies, In association work, Mr. Rosenthal tr; 
plants, and is just completing a 3,500,- including golf and bridge. But his pet has great scorn for meaningless reso- 7 
000 gal. terminal on the Chicago hobby is the Chicago Oil Mens Club lutions and activities. But when he pa 
drainage canal to handle barge ship- which he founded. He served 7 years backs a project, he fights to the last 9} 
ments. He distributes Texaco gaso- as president of that organization. He ditch to get it over—and generally ca 
line and automotive products. He has is a member of the state jobbers co- does. L 
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OPA to Raise 
Prices in East 


WASHINGTON Favorable 
action from Office of Price Ad- 
ministration on oil price in- 
creases in the East Coast area 
is expected “soon”, an OPA of- 
ficial told NPN March 17. 

Price advances expected to 
be authorized by OPA are: 0.5c 
per gal. on gasoline (making 
0.8c in all as 0.3c hike was ap- 
proved earlier), including an 
increase for Florida and 
Georgia, not previously in- 
cluded; 0.5¢c per gal. on kero- 
sine and light fuel oils and 19c 
on industrial fuel oils. 


0.8c 


per bbl. 


7-to-7 Ordinance Enjoined 
In Manstield, Ohio 


Special to NPN 
MANSFIELD, Ohio Com- 
mon Pleas Judge Huston of 


Richland County has granted 


temporary injunction § against 


this city’s new ordinance re- 
quiring service’ stations to 
close from 7 p.m. to 7 a.m. 
daily. Ordinance was signed 
March 13, effective immediate- 
ly 

Injunction was granted on 
application of Standard Oil 
Co. of Ohio, represented by 
Maurice F. Hanning, Cleve- 


land. Mr. Hanning argued that 


the ordinance violated due 
process clauses of both fed- 
eral and_ state constitutions. 
Hearing on permanent injunc- 
tion has been set for April 13. 


Jobbers To Study 
Use of Transports 


CHICAGO—A 
for 


five-point 
Mid-western 


pro- 
ram jobbers 


to aid in alleviating the critical 


situation that exists in oil 
transportation has been 
lopted by the jobbers’ sub- 
committee for District 2. Pro- 
m was recommended at 
eting here March 13 by B. 


L. Majewski (Deep Rock), Dis- 


t 2 marketing chairman. 

Mir. Majewski emphasized 
importance of the _ inde- 
dent oil jobber to the Na- 


1's war effort. He then sug- 
ted that the 16-member job- 
subcommittee, headed by 


A. M. Hughes _ (Phillips), 
Bartlesville, Okla., undertake 
Continued on page 10) 
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18, 


1942 





Curtailment Area Listed 


WASHINGTON The 
“curtailment area’ listed 
in L-70, which makes a 
20% cut in gasoline deliv- 
eries to service stations, 
embraces: Connecticut, 
Delaware, Florida east of 
the Apalachicola River, 
Georgia, Maine, Maryland, 
Massachusetts, New Hamp- 
shire, New Jersey, New 
York, North _ Carolina, 
Pennsylvania, Rhode _Is- 
land, South Carolina, 
Vermont, Virginia, West 
Virginia, District of Co- 
lumbia, Oregon and Wash- 
ington. 











Florida Seeks Exemption 


WASHINGTON Governor 
Holland of Florida is calling a 
meeting of oil companies in his 
state next week to consider a 
plan for using barges and small 
tankers to bring gasoline sup- 
plies to west coast of Florida, 
thence by truck and tank car to 
eastern half of state. Then, Pe- 
troleum Co-ordinator Ickes 
would be asked to exempt en- 
tire state from shortage area. 
Western half of Florida, beyond 
the Apalachicola river, was ex- 
cluded from curtailment order. 


Curtailment Ordered 
For East, Northwest 


(Read text of Curtailment Order L-70 on page 25) 
WASHINGTON—The new order, L-70, for 20% 
and bulk 


in the East and the Pacific Northwest is expected to prove much 


curtailment 
of gasoline deliveries to service stations consumers 
more workable than the L-8 curtailment program for the East 
Coast last fall. 

From its trials and errors with L-8, the Office of Petroleum 
Co-ordinator has been draft a 
’ apparent in it, so far. 


able to curtailment order with 


few “bugs’ 


New order was promulgated March 14 by War Production 
Board, effective March 19. 


Besides curtailing gasoline deliveries to 80% of the average 
monthly takings for the 3-month period December 1, 1941 


February 28, 1942, the new order sets forth a list of preferred 


to 


doctors, nurses, ambulances, trucks, taxicabs, school 
Such preferred consumers are entitled to 100% of 
their requirements. It is left to the station operators to appor- 


consumers 
buses, etc. 
remainder of 


tion their monthly quotas among their non-pre- 


ferred customers. 
‘Gas’ Sale Hours Limited, But Not 7-to-7 


Besides the 20% 
to non-preferred consumers to a total of 12 hours daily, 72 hours 


curtailment, L-70 also limits gasoline sales 


a week. 





To the Oil Industry: 


there still are some left. 


sible. . . 





Give Curtailment Order a Chance to Work: 
Co-operate, Help OPC to Find the ‘Bugs’ 


WASHINGTON—The co-operation of all oil men to make the 
new gasoline limitation order work fairly and effectively to all 
concerned, is asked by J. Howard Marshall, Chief Counsel of 
OPC. Twenty-four hours before the order became effective and 
after all oil men had had time to study it Chief Counsel Marshall 
issued his appeal to the industry to join with OPC’s staff to hunt 
out the “bugs” and to make the order achieve its objective. 

“It is impossible to draw an order of such vast scope and af- 
fecting so many millions of people and so many tens of millions of 
transactions every week, and expect to have it perfect.” said 
the OPC chief counsel. “We have done the best we could in co- 
operation with the various oil marketing committees. We have 
caught all the “bugs” we could think of but the chances are 


“We invite every man in the industry to study this order and 
if he finds what appears to be any unfairness, an injustice, any- 
thing that seems to be unworkable, we ask him to wire or write 
us at once. However, in pointing out the “bug” will he also 
p'tease tell us how he thinks we can remove it. If we were blind 
to a misconception in writing the order it stands to reason we 
may need help in eliminating it. 

“We of OPC will study all suggestions and criticisms prompt- 
ly and as “bugs” are found, issue corrections as quickly as pos- 


“We realize fully the difficulties and burdens of this order on 
the oil industry and I assure the industry that we want to make 
those burdens fall as lightly and as fairly as possible and to co- 
operate with the industry in every way to achieve the absolutely 
necessary war aim of conservation of motor fuel.” 


If the station should happen 
military 
vehicle, the operator would be 
entitled 


to sell gasoline to a 


to reimbursement in 
full for that gallonage. 
—from J. Howard Marshall 
; However, other sales to pre- 
ferred consumers come 
his 80% allotment. If a station 
has an unusually high percen- 
trucks 
the pre- 
whom he 


out of 


tage of doctors, and 


other customers on 
ferred list-—all of 
must supply 100%, his other 
customers will have to be cut 
more deeply than otherwise. 


Similarly, if a station had no 
preferred consumers among its 
customers, then all of its trade 
would need be cut only 20%. 
But such stations are rare. 

So, the average consumer in 
these shortage areas stands to 
be curtailed more than 20° be- 
low his gasoline requirements 
of past three months. 


Answers 7-to-7 Objections 


By providing that a _ station 
operator may sell to non-pre- 
ferred consumers at any time, 
day or night, so long as his 
hours for such sales do not to- 
tal more than 12 hours daily 
nor more than 72 hours week- 
ly, the L-70 order answers some 





















of the objections raised against 
the 7-to-7 proposal. 
stations be 


Proposal _ that 

closed nightly from 7 p.m. to 
7 a.m. was attacked by some 
marketers on grounds that it 
would hinder war work in de- 
fense areas. Some plants run- 
ning 24 hours daily on war or- 
ders had served notice that if 
stations were closed at night, 
they would start selling gaso- 
line themselves to their em- 
ployes so that there would be 
no risk of their night-shift 
workers running out of “gas” 
on way to the job. 


Stations Can Stay Open 


Under L-70, a station may be 
open 24 hours a day, 7 days a 
week, for lubrication and every 
other service except sale of 
gasoline to non-preferred con- 
sumers. It can sell to preferred 
consumers any time, day or 
night or Sundays. And by lim- 
iting his non-preferred sales to 
10 hours daily, the operator can 
spread such over every 
day of the week, Sundays _ in- 
cluded (and still have two ex- 
tra hours for late Saturday 
night trade). 


sales 


A marketer with several sta- 
tions in a town could stagger 
his hours for non-preferred sales 
so that one of his outlets was 
always open for such sales. 


Highway stations which have 
been keeping open 24 hours 


daily to serve the truck trade 
may continue to do so under 
L-70. But for 12 hours daily 
such stations must cease to sell 
gasoline (not any other prod- 
ucts or services) to non-pre- 
ferred consumers. Truckers can 
buy at anytime, day or night. 


Certificates Required 


L-70 requires that all pre- 
ferred consumers sign a certifi- 
cate that they have read the or- 
der, know its contents and rep- 
resent that they come within the 
preferred class. Strictly speak 
ing, this provision would re- 
quire a station operator to get 


such a_ certificate each and 
every time that 5 gallons of 
gasoline was purchased from 
him by any doctor, nurse, truck 
driver or other preferred con 
sumer. But OPC probably will 


liberalize this. 


Ohio-Penn Situation Avoided 


One of the “bugs” in last 
fall’s order was the prohibition 
on shipment of gasoline from 
within the shortage area to 
points outside. This fell pai 
ticularly on Pennsylvania refin 
ers shipping to their Ohio cus 
tomers (although it was appar- 
ently only aimed at stopping 
pipeline shipments from sea 
board refineries) This has 
been taken care of in L-70 by 
a proviso that gasoline made 
wholly from crude oil or natural 


(Continued on page 7) 


OPC Explains How to Figure 
Gasoline Quotas Under L-70 


WASHINGTON Compiled 


as a “here’s how to determine 
your monthly gasoline gallon- 


age quota”, Office of Petroleum 


’ 


Co-ordinator has outlined four 


service station op- 
East 
Washington to 
allotments for 
the L-70 gasoline limita- 
order, issued March 14 by 
War Production Board. 

The 

First 
gallonage. 
totaling the number of gallons 
of gasoline delivered to you in 


steps for 


erators on Coast, Oregon 


and compute 


any month un- 
der 


tion 


four steps follow: 


determine base 
This is 


your 
done by 


the 3-months of December, 
1941, and January and Febru- 
ary, 1942, and dividing by 3. 


For example: If received 
36,000 gals. in that period, then 
12,000. 


you 


your base gallonage is 


Second—determine your Se€a- 
sonal adjustments. To do this, 
total the gallonage delivered 
to you in the 3 months of De- 
cember 1940 and January and 
February 1941. Divide this by 
3, which gives you the average 
delivered for each of those 
months. Then subtract this 
average figure from the num- 
ber of gallons you received in 
the 1941 month which corres- 





Subs Cut Tanker Life-Line to East, Forcing Curtailed Consumption 





This photograph from an Army airplane 


Shows the tanker, S. 


Photo bu U. S 


Army Air Corps 


S. Gulftrade, sinking March 10 


only 3'2 miles off Barnegat, N. J., after being torpedoed by an enemy submarine. Such sinkings 


as this 
the East Coast. 


and diversion of other tankers to military service 


disrupted normal transportation to 
Rail shipments are at a peak of 435,000 bbls. daily, but this was still not suf 
ficient to offset tanker losses so curtailed consumption of gasoline 


became 


necessary 








NATIONAL 


ponds to the 1942 quota month. 
in this case, April (when yoy 


come to figure your. main 
quota this year, you will, of 
course use May 1941, in eal. 
culating the seasonal adjust 
ment. In June, you will com 
pare with June 1941, and so 
on). For example: If vour 


monthly average for the period 
December 1940—February 1941. 
was 10,000 gallons, and vou 
received 12,500 gallons in April 
1941, the difference, 01 n- 
crease, of 2,500 gallons, is your 
seasonal adjustment.* 
Third—Take your base al. 
lonage figure of 12,000 gallons 
and add to this your seasonal 
adjustment of 2500 gallons. 


The total of 14,500 gallons is 
your normal gallonage in 
other words, that amount of 
gasoline which you’ would 


normally expect to be delivered 


to vou in Avril 1942, if there 
were no. restrictions on de 
livery.* 

Fourth Multiply your 


normal gallonage of 14,500 gal 
lons by the _ allowable pe 
centage of 80% and the result 
ing figure of 11,600 gallons is 
your monthly quota for April 
1942.* 


Divide By 13 


* 


Operators can determine 
amount of gasoline allowed 


them for remaining days _ in 
March as of morning of March 
19 (effective date of order) by 
same method outlined above 
with the exception that they 
should divide number of gal 
lons that would have _ been 
their quota, had order been in 
effect since March 1, by 31 
(total number of days in 
March). Then they should 
multiply this figure by 13. 
Furthermore, it was 
gested that all station 
tors in the _ affected areas 
should determine what _per- 
centage of their gallonage is 
usually sold to “preferential 
customers” such as doctors, 
nurses and the like—and to set 


sug 


opera- 


this amount aside. Then, the 
operator should, this source 
thought, determine how many 


gallons were to be sold to each 


of his other customers and in 
what amounts he could sell it 
and _ still treat all his cus 


tomers fairly. 

In the case of a station wher 
April, 1941, gallonage was less 
than the average delivered pe! 
month in the period December 1940 

February 1941, normal gallonage 
would be determined by subtract 
ing the difference from the Decen 
ber, 1941—February, 1942, figure 
instead of adding. In other words 
if a dealer receives 9,000 gallons 1! 
April 1941 or 1000 gallons less thar 
his 10,000 average for the precedins 
3 months, he must subtract this 
flgure (seasonal adjustment) from 
his December, 1941—February, 194 
average of 12,000 gallons. This 
fixes his normal gallonage at 11,000 
gallons Then by multiplyin 
11,000 by the percentage curtail end 
of 80%, he will find his montt 
quota for April to be 8,800 gallons 
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NPN Reports 






from... 


News for ALL branches of the Oil Industry from NPN’s own bureau 





NATIONAL PETROLEUM NEWS, Washington Bureau, 803-805 National Press Bldg 





e Telephone: NAtional 3478 L 


Staff: Warren W. Burns, O. H. Knight 








Oil Priorities Order 


Rewritten, Extended 


Preference ratings in the 
amended P-98 order which War 
Production Board put into ef- 
fect March 14, have been con- 
solidated into one group of rat- 
which may be used for 
specified purposes by the vari- 
ous branches of the petroleum 
industry. In the old P-98 order 
which expired March 15, rat- 
ngs were assigned separately 
or production, transportation, 
refining and marketing. The 
new P-98 expires May 15. 

However, “no changes are 
made in the preference ratings, 
except that natural gasoline ex- 
traction plants are given the 
ratings as refineries,” Of- 
fice of Petroleum Co-ordinator 
explains, adding that this was 
done to shorten and simplify 
the order. 


Ings 


same 


Inventory Basis Revised 


A new inventory basis is pro- 
vided for, but is not to exceed 
a 90-day supply. In the old 
P-98, the inventory restriction 
based on a percentage of 
1940 inventories. 


was 
the operators’ 
OPC explains: 
“One 
order 


the extended 
considerable 
many operators 
is that which defines mainte- 
nance, repair and _ operating 
Supplies. This section specifies 
that this type of supplies does 
not include material for the re- 
placement of an item carried 
On the operator’s books as a 


section of 
that is of 
importance to 


fixed asset. However, the op- 
erator 1s permitted to apply 
the proper preference rating 


to materials for a part of such 
an item, if he can properly 
Charge the cost to operating ex- 
pense and not to capital ac- 
count. 

‘Thus, if an operator wants 
replace a joint in a pipeline, 
or a tubing or casing, and can 
properly charge the expense to 
Operation and not to capital 
account, he can apply the pref- 
erence rating which is assigned 
to maintenance, repair and Op- 
erating supplies.” 

Purchase orders still must be 
countersigned by the director 
charge of an OPC district 
unless purchases of. sin- 


Office, 
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gle items are $500 or less. It 
was explained to NPN that an 
operator may purchase thou- 
sands of dollars worth of equip- 
ment without the need of hav- 
ing a counter-signature, provid- 
ing that no single item exceed- 
ed $500. In other words, it is 
a single item in excess of $500 


that necessitates a  counter- 
signature. 

In the new P-98, an A-1-c 
rating is extended to “special- 
ized material attached to an 


automobile or truck (but not 
including automobiles, trucks, 
motors, thereof, tires or chas- 
sis) and used for the physical 
function of carrying out geo- 
logical, geophysical or geochem- 


ical prospecting.” 

Preference ratings have also 
been extended to office sup- 
plies. 


Regarding restrictions on op- 
erators, the order states: 

“The operator may not apply 
a rating to obtain material to 


the delivery of which any rat- 
ing is hereby assigned unless 


such material cannot otherwise 
be obtained without such rat- 
ing on the date required to en- 
able such operator to fulfill the 
authorized purposes for which 
the rating is granted. 

“The operator may not apply 
a rating to obtain scarce mate- 
rial the use of which may be 
eliminated without serious loss 
of efficiency by substitution of 
less scarce material or by 
change of design 


Definitions Revised 


Following are 
changes in definitions, 
rated in the 
erence Order 

‘*Persons’ means any individual, 
partnership, association, business 
trust corporation, governmental cor- 
poration, or agency or any organ- 
ized group of persons, whether in- 
corporated or not. 

‘*‘Main Gas Trunk Line’ means 
any pipeline and appurtenant struc- 
tures carried as a ‘trunk line’ on 
the books of an Operator in accord- 
ance with the regulations of any 
duly constituted public regulatory 
body or, where there is no duly con- 
stituted public regulatory body reg- 
ulating the accounting procedures 
of the Operator, carried as a ‘trunk 
line’ on the books of an Operator 
for Federal Income Tax purposes. 

“*Production’ means the discov- 


principal 

incorpo- 
revision of Pref- 
P-98: 








ery, development and depletion of 
Petroleum Pools; the operation of 
any stationary gathering systems or 
surface connections for the convey- 
ance of Petroleum (other than na- 
tural gas) to the first valve on the 
discharge side of the fleld shipping 
tank battery at which Petroleum 1s 
gauged; the operation of any facil- 
ity for the processing of natural gas 
including but not limited to natural 
gasoline’ extraction plants, field 
pressure maintenance plants, repres- 
suring plants, cycling plants, dehy- 
dration plants, or desulphurization 
plants; the operation of any natural 
gas connecting lines from a well- 
head connection or from a Main Gags 
Trunk Line to or from such plants; 
and the operation of any station- 
ary gathering systems or surface 
connections for the conveyance ot 
natural gas to the point of con- 
nection with a Main Gas Trunk Line. 

* ‘Refining’ means the operation of 
a plant or plants, other than those 
specified in paragraph (a) (4), for 
the production of finished or unfin- 
ished Petroleum, including blending 





plants which blend neutral, 


bright- 
stocks and long residuum to fin- 
ished S.A.E. grades. 
‘Transportation”" means (except 
in the case of natural gas) the op- 
eration of all Petroleum terminal 
and terminal storage facilities and 
the operation of all pipe lines for 
the transportation of Petroleum 
trom the first valve on the discharge 
side of the field shipping tank bat- 
tery where Petroleum is first gauged 
to any Refining facility, terminal or 
terminal storage facility and from 
any Refining facility to any ter- 
minal, terminal storage or Market- 
ing facility. 
‘Marketing’ 
of all facilities 


operation 
(other than Petro- 
leum terminal or terminal storage 
facilities or marine, rail or truck fa- 
cilities used to transport Petroleum) 
for distributing or dispensing Petro- 
leum (excluding natural gas), in- 
cluding without limitation the op- 
eration of service stations, substa- 
tions, bulk plants, warehouses, 
wholesale depots, or facilities oper- 
ated by ‘consumer accounts.’ ” 


means the 





Senate Presses 
For Details 


Organized independent tire 


dealers are scheduled to meet 
soon with representatives of the 
Senate Small Business Commit 
tee to decide what an “independ 
ent tire dealer’ is. 

National Assn. of Independ- 
ent Tire Dealers has_ been 
asked by the Senate committee, 
headed by Sen. James Murray, 
Dem., Mont., to file a legal defi- 


nition of an independent tire 
dealer with the group. 

The definition has not been 
filed yet, and it was understood 
that a meeting between N. A. I. 
T. D. representatives and the 
Senate committee will be held 


to iron out the definition of an 
independent tire dealer, an in 
tegral—and missing—-part of 
the Patman Plan which pre- 
sents a serious threat to con- 
tinued tire sales by oil market- 
ers and the oil industry general 
ly. 


Both the Senate committee 


and the House Small Business 
Committee, headed by Rep. 
Wright Patman, Dem., Tex., 


have held hearings on the com- 
plex problems confronting tire 
dealers. The Patman commit- 
tee has recommended to Presi- 
dent Roosevelt that only inde- 
pendent tire dealers will be al- 
lowed to sell tires and tubes and 
to renew tires for the duration, 
while the Murray committee 








Tire Dealers 
of Patman Plan 


has drawn up a similar resolu- 
tion for submission to the Chief 
mxecutive. 

Patman Plans Outlined 

The drastic Patman Plan con- 
tained 11 points. The first pro- 
vided that all retail distributors 
of new tires and rebuilt tires 
“whose principal business is not 
the sale of those particular 
items” voluntarily agree to 
liquidate their assets and turn 
to some other commodity which 
they have been selling regular- 
iy. 

And if they do not, the reso- 
lution recommended, the Gov- 
ernment should give preference, 
in allocating new tires for sale, 
to those dealers whose “prin- 
cipal business” is tire sales and 
servicing. 

Such a 
adopted, would 
clude most service’ stations 
from the tire business. The 
nearest thing to a_ definition 
which the Patman committee ar- 
rived at was a “dealer whose 
principal business is, and has 
been prior to Dec. 1, 1941, the 
sale and servicing of tires.” 


recommendation, if 
effectively pre- 


Would Include Tire Renewal 


The committee further rec- 
ommended that such dealers be 
given all the tire renewal mate- 
rial available; all the tire re- 
newal machinery; that machin- 
ery and material be allocated 
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first to areas which do not have 
sufficient materials and machin- 
ery. 

The committee also recom- 
mended that tire dealers leav- 
ing the business first attempt to 
sell their stocks to other deal- 
ers, and if this failed, the gov- 
ernment should buy the frozen 


tires at a price which would 
give the dealer a reasonable 
profit. 


Army and Navy also should 
give their tire renewal business 
to independent tire dealers, the 
committee said. 


Several of these points al- 
ready have found their way 
into established governmental 
policy. For instance, tire re- 
newal equipment is being ra- 
tioned zeographically, going 
first to areas where present 


equipment is inadequate. 

Office of Price Administra- 
tion developed the “Tire Return 
Plan” which allows a dealer to 
sell back to the manufacturer, 
who will sell in turn to the gov- 
ernment, all of his frozen pas- 
senger car tires at the same 
price he paid, plus 10°. 

OPA Doesn’t Agree 

Whether the government will 
go the whole route and channel 
all new tires through “inde- 
pendent tire dealers” remains to 
be seen. However, OPA does 
not seem to be kindly inclined 
to such a proposal. Deputy 
Price Administrator John E. 
Hamm told the Murray commit- 
tee that OPA adapts its policies 
and rationing procedures to the 
existing economic structure and 
does not attempt to reform that 
structure. (NPN Mar. 11, p. 8). 


Aims of Murray Plan 


A resolution similar to the 
Patman Plan has been drafted 
by the Murray committee, but 
is couched in somewhat less 
stringent language. 

The Committee resolved that 
War Production Board, Army 
and Navy “promulgate such or- 
ders as are necessary to direct 
the distribution and purchase of 
tires, tubes and camelback for 
retreading purposes and_ the 
machinery and equipment for 
rebuilding said tires exclusively 
through independent retailers 
Whose principal income has 
been heretofore derived from 
the sale and_ services herein 
enumerated. 

The committee made the reso- 
lution in view of the fact that 
“mass distributors commonly 
known as mail order chain re- 
tailers and manufacturer-owned 
retail stores, have possibilities 


of substantial sales and income 
from a wide variety of products 
other than tires, tubes, retread- 
ing, and from government con- 
tracts.” 

The committee said there are 
3 principal tire distributors 
mass distributors, tire company- 
owned stores, and independent 
dealers. The groups enumerat- 
ed do not even include the oil 
industry, but at least one mem- 
ber of the committee—Sen. Rob- 
ert A. Taft, Rep., O.—has the 
oil industry in mind for he close- 
ly questioned a representative 


of N. A. I. T. D. about this. 
(NPN Mar. 11, p. 8). 
Still another plan favoring 


the exclusive right of independ- 
ent tire dealers to sell tires and 
tubes is the Seiberling Plan, pro- 
pounded by President J. P. 
Seiberling of the Seiberling 
Rubber Co. 

His proposal—limiting 
to dealers who paid excise floor 
taxes on tires last Oct. 1—would 
include about 30,000 service sta- 
tions. 


sales 


War Agencies 
Bare Teeth’ 


Two examples that the gov- 
ernment is “not fooling’ came 
from war agencies in the week 
of Mar. 14. 

On Mar. 14, Acting Price Ad- 
ministrator John E. Hamm, in 
Suspension Order No. 1, an- 
nounced that until June 30, 
1942, all deliveries of new tires 
and tubes have been suspended 
to Silverstein’s Tire and Battery 
Service, Inc., Albany, N. Y., who 
Mr. Hamm said, was a “willful 
violator of OPA’s tire rationing 
regulations.” 

Mr. Hamm said the company 
sold new tires and tubes to un- 
authorized purchasers. 


Forces Jalopie Sale 


On Mar. 13, War Production 
Board—through Bureau of In- 
dustrial Conservation requisi- 
tioned the entire stock of “ja- 
lopies” in an automobile grave- 
yard near Valparaiso, Ind. 

WPB is fostering a drive to 
buy up wrecked automobiles so 
that they might be converted in- 
to scrap. 

WPB said the Valparaiso lot, 
owned by Frank Schumak, had 
refused to sell the junked cars 
when given “fair offers” by 2 
buyers. 

Requisitioning order was pre- 
sented by a U. S. marshal and 
contents of the vard were re- 
moved by steel company trucks. 


Metals Reserve Corp. will pay 
Schumak a “fair price” for the 
metal, and the RFC subsidiary 
will be reimbursed by the steel 
company which buys it. 

Offers were made to Mr. 
Schumak by Carnegie-Illinois 
Steel Co. and the Calumet Dis- 
trict Iron and Metals Co., WPB 
said. 


OPC Adds Five Men 
To Marketing Division 


Five new men _ have been 
added to Office of Petroleum 
Co-ordinator’s Marketing  Di- 
vision. They are: Robert Mac- 
Millan, George J. Coy, Jr., E. 
B. Juliber, E. R. LeRossignol 
and Joseph Steele. 

MacMillan worked in civilian 
allocation division of old OPM, 
now War Production § Board, 
prior to coming to OPC. He 
has 30 years experience with 
Socony-Vacuum—his last posi 


tion having been assistant di- 
vision operating manager in 


Boston. He will handle pri- 
orities and containers for OPC. 

Mr. Coy has 10 years experi- 
ence with Sinclair. He comes 


to OPC from sales and mer- 
chandising division of Sin- 
clair’s New York office. He 
will help handle matters on 
Conservation Order M-68-c. 
Mr. Juliber comes from 


Southern States Oil Co., in 
Greensboro, N. C. He is now 
a marketing analyst in motor 
fuel section at OPC. 

Mr. Le Rossignol has worked 
for Texaco in both Denver and 
New York City offices. He 
will work on M-68-c matters. 

Joseph Steele, former as- 
sistant to vice-president of 
Eastern Seaboard Petroleum 
Co., has joined OPC’s market- 
ing division as an_ assistant 
marketing analyst. 


OPC Names Schuyler to Head 
Denver Materials Division 


A materials division in Dis- 
trict 4’s headquarters, U. S. 
National Bank Bldg., Denver, 
has been opened with John B. 
Schuyler, materials specialist, 
as head, Office of Petroleum 
Co-ordinator announces. Mr. 
Schuyler will aid Rocky Moun 
tain Oil operators to obtain 
priority ratings. 

In 1912, Mr. Schuyler joined 
Oil Well Supply Co. as a 
field salesman and was. Sta- 
tioned in Casper, Wyo. Three 
vears later, he went with Na- 
tional Supply Co. and in 1920 
became district manager of 
sales and engineering. He has 
also been manager and 
vice-president of Baash-Ross 


sales 


NATIONAL 


Tool Co. as well aS manage; 
of American Pipe and Stee] 
Corp.’s tubular departme 

Mr. Schuyler has been th 
OPC since January. 


Three Men Named 
To ODT Posts 
NPN News Bu 

W ASHINGTON Philip 
Hollar, of the Assn. of Am 
can Railroads, has been ap 
pointed acting director of th 
Section of Materials and Equi; 
ment of Office of Defense 
Transportation, succeeding Col 
Charles D. Young, vice-presi 
dent of the Pennsylvania Rail- 
road, who was called to active 
Army duty. 

At the same time, Irving B 
Babcock, president and general 
j3anager of the General Motors 
Truck Corp., Pontiac, Mich., 
was named consultant to M1 
Hollar on trucks, replacement 
parts, buses and taxicabs. 

And Harold C. Davis, vii 
president of Consolidated Moto 
Lines, Ine., New York, was 
named consultant on equipmen 
and supplies for maintenanc 
of buses and trucks. 


ia 


Wilson Named Director 
Of General Aniline 
NPN News Burt 

WASHINGTON Dr. Robert 
E. Wilson, president of Par 
American Petroleum and Trans 
port Co., Robert E. McConnell 
chairman of engineers defense 
board, George Moffett, chai 
man of Board of Corn Products 
tefining Co., and A. E. Marshall, 
president of Rumford Chemicai 
Works of Rumford, R. I., have 
been appointed by U. S. Treas 
ury Department as managing di 
rectors of General Aniline & 
Film Corp., it was announced 
They were to be installed on 
Mar. 16. 

General Aniline was 
yerman domination 
Treasury took over 97% 
stock which was registered 
names for foreign 
Treasury said. Firm has been 
under Treasury supervision fo 
several months. 


unde! 
befor« 


Dealers Start School 
On Tire Conservation 


To show the public how 
“make their tires last unt 
1945 and to get the most po 
sible use out of them durin 
this time” is the purpose of 
school for service station en 
ployes which started here 


Washington this week und 
auspices of Retail Gasolil 
Dealers, Harry Wainwrigh 


research director said. 


NEW 


PETROLEUM 


of the 
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Curtailment Ordered 
For East, Northwest 


(Continued from Page 4) 

as produced within the short- 
ige area can be shipped out. 
Also, bulk plants on the border- 
line can still ship by truck to 
‘outside” customers who were 
so served during December- 
February base period. 


Jobbers Not Curtailed 


Another innovation in L-70 is 
that the curtailment applies only 
to service stations and bulk con- 
sumers—not to bulk plants. 
There is no- restriction on 
amount of gasoline that a bulk 
plant can take, so long as it 
sees to it that its retail outlets 
do not get more than their 
80° quota. And provision is 
made for jobbers to obtain all 
the supplies they need to take 
care of their business. 


No ‘Freezing’ of Accounts 


OPC officials disclaim anv 
intent to “freeze” retail ac- 
counts by L-70. And, so far as 
industry representatives here 


could discern, L-70 does not 
contain any _ provisions that 
would have this effect. Pre- 


sumably, if a jobber obtains a 
new retail account, then he 
will be entitled to enough gaso- 
line to supply it with full quota 
gallonage. 

Under the curtailment plan 
last year, refiners and 
sources of supply outside of the 
Shortage area were barred 
from selling any more gaso- 
line in the area than they had 
during the base period. This 
operated, in some cases, to pre- 
vent nearby suppliers from 
helping reduce the shortage. 

Under L-70, apparently, an 
“outside” supplier can sell any 
amount to jobbers within the 
shortage area, and can take on 
any new. retail accounts’ so 
long as the retailer’s total re- 
ceipts are not above his 80% 
quota. 

Of course, an “outside” sup- 
plier might run into transpor- 
tation difficulties but there is 
apparently no effort to dis- 
courage his ingenuity in find- 
ing ways of getting the gaso- 
line into the area where it is 
so badly needed. 

Provision is made to pro- 
tect supply of split stations 
ind assure sources for. un- 
branded marketers. Even though 
1 station may have bought 
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other 


irregularly and without = con- 
tract from more than one sup- 
plier, it is entitled to obtain 
supplies proportionately from 
its previous suppliers. 

Quotas are to be estimated 
for new stations and for re- 
opened stations which were 
not operating during the De- 
cember-February base period. 

Matter of price is mentioned 
nowhere in L-70. Presumably, 
it is a point left for negotia- 
tion between the supplier and 
buyer. While jobbers, retail- 
ers and consumers are assured 
of supplies, there is apparently 
no intent to specify what the 
price shall be. So long as 


the seller (whether he be re- 
finer, jobber or station opera- 
tor) does not charge more 
than the “ceilings” set by Of- 
fice of Price Administration, he 
can demand any price he sees 
fit for his products. And there 
does not appear to be anything 
in the order requiring a seller 
to extend credit where his 
business judgment or past ex- 
perience dictates otherwise. 
Wide Latitude for Suppliers 
There is a wide latitude left 
for suppliers’ discretion’ in 
handling unusual cases.  Pro- 
vision is made for adjustments 
in individual cases. Even so, 
if any supplier (jobber) or 
station operator feels he has 
been aggrieved, he can appeal 
to the district marketing direc- 
tor. Suppliers are asked to 
distribute deliveries evenly 
over the month. 


Ickes Statement Tells Why 
Curtailment Needed in East 


It was with reluctance that 
Petroleum Co-ordinator Ickes 
asked the War 


Board to issue the L-70 order 


Production 


curtailing gasoline deliveries on 
the East Coast and in the Pa- 
cific Northwest. 
“The Office of 
Co-ordinator has been desirous 


Petroleum 


of avoiding curtailment of 
gasoline consumption as long 
as possible,’’ Mr. Ickes said fol- 
lowing release of the order by 
WPB. “If circumstances _per- 
mitted, we should like—just as 
the industry would -to make 
it possible for everyone to have 
full tanks at all times.” 

But the cold facts, according 
to Mr. Ickes, add up to this: 

There is not enough substi- 
tute transportation to make up 
for tankers sunk or diverted 
to the Navy or other war use, 
despite the fact that tank car 
hauls to the East Coast have 
been built up to the amazing 
total of 435,000 bbls. daily 
about one-fourth of the East’s 
normal requirement. 

Ickes Explains 

“Normally, 95 per cent of 
the approximately 1,700,060 
barrels of oil used daily in the 
East is brought here by tank- 
er,’ Mr. Ickes explained. “Many 
of those tankers have either 
been sunk or have been di- 
verted for military service, or 
service in other areas. Any- 
one, I am sure, can see that 


this has dislocated our trans- 
portation operations. 

“T am sure, also that every- 
one knows that very great ef- 
forts have been made to build 
up overland transportation to 
take the place of the tankers 
so far as possible. Whether 
it will be possible to make up 
100 per cent for the lost ships 

and for others that may be 
sunk or diverted in the future 

I shall not attempt to pre- 
dict. If it can be done, it will 
be done. Neither the indus- 
try nor the Office of Petrole- 
um Coordinator will spare any 
effort in that respect. 

“Meanwhile, we have no 
choice but to be realistic: 
There is not enough = substi- 
tute transportation as of to- 
day to meet all civilian de- 
mands, and at the same time 
to meet the military and _ in- 
dustrial requirements which 
have to come first. By heroic 
efforts, the railroads and the 
oil companies have built up 
tank car movement to. the 
amazing total of 435,000 bar- 
rels daily, but, even though we 
all hope that this tremendous 
amount may continue to grow, 
everybody realizes that there 
is a physical limit to what the 
railroads can haul. And, 435,- 
000 barrels daily is only about 
one-fourth of what our daily 
demand has been. 

“The limitation which is _ be- 
ing imposed is a_ reasonable 
one. It should cause no one 
any hardship or even serious 





OPA Aims to Ration 


Despite Curtailment 


WASHINGTON If curtail- 
ment of gasoline deliveries to 
service stations under’ L-70 
succeeds in spreading available 
supplies equitably among con- 
sumers in the shortage areas, 
then there will be a powerful 
argument against the adoption 
of gasoline rationing by the 
coupon book system, 

Coupon rationing of millions 
of motorists is a gigantic ad- 
ministrative task, which would 
be bothersome to both consum- 
ers and oil companies not to 
mention the governmental red- 
tape involved, industry repre- 
sentatives here point out, 


OPA Wants to Ration 

Meanwhile, there were new 
indications that Price Adminis- 
trator Henderson still has his 
heart set on rationing. 

Joel Dean, Chicago, on March 
17—just two days before the 
WPB-OPC gasoline curtailment 
order was to go into effect 
was appointed “chief of gaso- 
line rationing’ in the newly- 
created rationing division of 
Office of Price Administration. 
Mr. Dean was listed in the 
OPA announcement as an in- 
dustrial engineer and assistant 
professor at University of 
Chicago’s school of business. 
He has been serving as price 
executive in OPA’s machinery 
section since last July. 





inconvenience, Although there 
is no way that I know of to 
limit the use of a commodity 
in a way that will be com- 
pletely equitable to everybody, 
this order has been prepared 
with the aim of _ providing 
minimum of difficulty and, at 
the same time, furnishing the 
means of dealing with a seri- 
ous situation.” 

The shortage in the East 
Coast and Pacific Northwest is 
not caused by a lack of oil, the 
co-ordinator emphasized. “In 
fact,” he added, “storage on 
the Gulf Coast and in the 
Southwest is brimming.” The 
shortage is only one of trans- 
portation. 

Most spectacular of steps 
taken to alleviate the _ trans- 
portation shortage was the in- 
crease in rail hauls, which 
are now costing eastern sup- 
pliers excess’ transportation 
charges at a rate equivalent 
to $115,000,000 a year. Still 
being developed is the pooling 
of supplies and facilities to 
eliminate back- and cross-haul- 
ing. 
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WPB Cuts Off Fuel 
To New Oil Burners 
In Shortage Areas 


A stop-order on deliveries of 
fuel oils to any consumer who 
has standby facilities in 17 east- 
ern states, the District of Co- 
lumbia, and Washington and 
Oregon, which at the same time, 
in effect, halts further installa- 
tion of oil burning equipment in 
the affected areas, was signed 
March 14 by J. S. Knowlson, 
War Production Board’s director 
of industry operations. 

In addition to halting deliv- 
eries to consumers with standby 


facilities, the order, titled Lim- 
itation Order L-56, prevents con- 
sumers from accepting deliv- 
eries of fuel oils unless their 
standby facilities are being used 
to the greatest possible extent 
in order to reduce fuel oil re- 
quirements to the minimum. 
The order also provides that 
no supplier shall deliver fuel 
oils to any oil burning equip- 
ment (except internal combus- 
tion engines), which was _ in 
stalled later than 30 days after 
effective date of the order, and 
prohibits suppliers from deliv- 
ering fuel oils to any equipment 
converted for use of fuel oils 
later than 10 days after effec- 
tive date of the order. 
Replacement of worn-out 
parts is not to be considered as 
coming under the definition of 





Hard Coal Interests Solicit Fuel Oil Users 


FUEL OIL OR COA. 





@ IF YOU NOW USE FUEL OIL to heat your home—remember this. The war 


has forced a restriction on the use of fuel oil. New, and more drastic restric- 


tions, are almost certain to follow. 


If your present furnace formerly burned coal—you can easily have coal-burn- 


ing grates re-installed at moderate cost. Consult your local heating contractor. 





@ IF YOU NOW BURN HARD COAL, or contemplate doing so, you ate indeed 


fortunate. Ample supplies of this splendid fuel are available for home use. 


Your government urges you, however, to fill up your coal bins NOW — and 


keep them filled. \n doing this you will be aiding the nation’s war effort and 


protecting yourself. 





Insure the health and comfort of your family by changing to anthracite (hare 


coal) now. Telephone your order today to the Reading office listed below 


for your supply of Famous Reading Anthracite. 


THE PHILADELPHIA AND READING COAL AND IRON COMPANY 


In PHILADELPHIA —Telephone Walnut 5300 or see Page 188 of Philadelphia 
Classified Telephone Directory for Reading dealer nearest you. 





“More drastic restrictions” on fuel oil are coming, say the hard 


coal interests in soliciting fuel oil users, urging return to coal 


(‘this splendid fuel’) for home heating. Above “ad” appeared 


in a Philadelphia newspaper 


3 


“installing” or “adding to” oil 
burning equipment. 

States in which the order ap- 
plies follow: 

Connecticut, Delaware, Flori- 
da, Georgia, Maine, Maryland, 
Massachusetts, New Hampshire, 
New Jersey, New York, North 
Carolina, Pennsylvania, Rhode 
Island, South Carolina, Ver- 
mont, Virginia, West Virginia, 
Oregon and Washington and 
District of Columbia. 


W. L James 

Appointment of W. L. James 
as assistant director of pw 
chases in charge of Commodity 
Procurement Specialists was 
announced by Douglas C. Mac 
Keachie, director of Division 
of Purchases, War Production 
Board. 

Since September, 1941, Mr. 
James was connected with Of- 
fice of Production Management 

now WPB. 





December Gasoline Demand Up 17%, 
U. S. Bureau of Mines Calculates 


While wartime secrecy pre 
vents Bureau of Mines from 
publishing total motor fuel de- 
mand for 1941, the Bureau has 
calculated December 1941’s to- 
tal motor fuel demand: “about 
56,800,000 bbls. or 17° above 
the previous year”. 

Bureau’s “preliminary total” 
crude production in 1941 is 1,- 
104,182,000 bbls., compared with 
1,353,214,000 bbls. in 1940, or a 
1% increase. 

Motor fuel demand in Novem- 
ber and December, Bureau said, 
“was related to the lack of re- 
strictions on consumption and 
to increased defense demands. 
Pearl Harbor apparently had 
little effect on civilian consump- 
tion but probably spurred sales 
to the Army and Navy. Inven- 
tories of finished and unfinished 
gasoline increased about 7,000,- 
000 bbls., or more than contem- 
plated because of the high yield.” 





December’s fuel oil demand 
“was roughly 10°” over a yea) 
ago but a slight decline was 
recorded in consumption of 
kerosine, Bureau said. 

Daily average of crude runs 
to stills in December was 4,032.- 
000 bbls., compared with 4,051.- 
000 bbls. in November. Total 
crude runs in 1941 were 1,409.- 
192,000 bbls., compared with 
1,294,162,000 bbls. in 1940, or an 
increase of 9%. 

Increases were recorded in 
gasoline, distillate and residual 
yields, for December, the gaso- 
line yield being 45.7%, or 0.5% 
above November and _ nearly 
“an all-time peak”, Bureau said. 

Declining crude runs to stills 
and increased production were 
reflected in refinable crude 
stocks. which showed the first 
substantial increase, about 3.- 
200,000 bbls. since last March, 
Bureau said. 


Runs to Stills and Output of Refineries 


(Based on Bureau of Mines Monthly Petroleum Statements; figures in 
thousands of barrels) 
—December, 1941— —November 1941— —December 1940— 
¢ f C, 


Production Yield 
Total Motor Fuel 


Production 63,573 
Less: 
Natural Gasoline 
Production 6,082 
Benzol Blended 323 


Finished Gasoline 
Production 57, 
Straight-run 24,913 
Cracked ae 32 

Change in Unfinished 
Gasoline Stocks 215 


Gasoline Produced 


from Crude Oil 96,953 15.57 
Kerosine ; 6,682 5.35 
Distillate Fuel Oil 17,142 13.72 
Residual Fuel Oil 31 137 24.91 
Lubricating Oil 3,554 2.84 
Wax 215 0.17 
Coke 754 0.60 
Asphalt 2.566 2.05 
toad Oil 343 0.27 
Still Gas 6,657 5.33 
Miscellaneous 278 0.22 
Change in Stocks, 

Unfinished Oils* 1,576 1.26 
Shortage 290 0.23 
CRUDE RUNS 

TO STILLS 124,985 100.00 

Daily Average 4,032 


*Difference between unfinished 
produced, 


c 
t : 
Production Yield Production Yield 


61,243 32,047 
5,994 1,988 
287 299 
54,962 47,260 
24,244 22,213 
30,718 25,047 
295 +378 
99,257 45.46 17,638 13.42 
6,443 5.30 6,894 6.28 
16,230 13.35 16,608 15.14 
29,666 24.41 27,925 25.46 
3,607 2.97 2,865 2.61 
246 0.20 156 0.14 
747 0.62 631 0.58 
3,194 2.63 1,794 1.64 
428 0.35 223 0.20 
6,410 he sf 6,022 5.49 
345 0.28 273 0.25 
1,407 1.15 1,195 1.09 
373 0.31 - 131 —0.12 
121,539 100.00 109,703 100.00 
4,051 3,539 


stocks rerun and unfinished stocks 


NATIONAL PETROLEUM NEWS 
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war. 


FUL driving will produce. 





matter. 
TOMERS. 
Post their answers on bulletin 
in your advertisements. 


other customers. 


Until the synthetic program 
YOU to “keep ‘em rolling”. 





Keep Posting Customers’ Records 
On Long Life of Today’s Tires 


Maybe most cars can be kept on the road right through the 


Recent indications are that synthetic rubber can be produced 
in large quantities from petroleum if the necessary steel is al- 
located for the production of synthetic rubber factories. 

Despite current rays of hope regarding the synthetic rubber 
program, the best way to keep cars on the road is by educating 
drivers on the amount of EXTRA MILES in their tires that CARE- 


How to get best results from tires 
has been explained by NPN and hundreds of other agencies, 
but CONVINCING motorists that careful driving wil! result in 
40,000, 50.000 and more miles from a set of tires is another 


That is a job that can best be done by YOUR OWN CUS- 
Talk to the ones who have achieved good mileage 
results and find out how far they've driven on a set of tires. 


that all your customers can see them. Or publish some of them 


But whatever you do, dig out news of long tire mileages 
from YOUR customers and see that it is made known to your 


boards at all your stations so 


is developed further it is up to 








Camelback Quotas 
Increased by OPA 


Retreaders and recappers us- 
ing small gauge truck tire molds 
will now be provided with an 
initial allotment of 300 Ibs. of 
truck type camelback, Office of 
Price Administration states in 
explaining provisions of Amend- 
ment No. 2 to Revised Tire Ra- 
tioning Regulations. 

Amendment 2, which became 
effective March 17, also provides 
larger initial allotment of truck 
camelback for retreading or re- 
capping machines capable of 
handling more than 1 truck tire 
at a time. 

Initial allotment is drawn up- 
on by the tire renewal plant, 
and camelback used is replaced 
upon presentation by the re- 
of the purchase certifi- 
cates given him for work done. 

Doubles Allotment 


newer 


A 1500-lb. initial allotment of 
truck camelback for each ma- 
chine that can renew 2 or more 


tires simultaneously, instead of 
750 lbs. as originally provided, 
Is granted in the amendment. A 
750-lb. allotment was found un- 
economical for operation of 
nultiple equipment. 

Each mold or curing table 
equipped with matrices capable 
of retreading or recapping truck 
es 5.50-17 and 30 x 5 or larger, 

which cannot handle sizes 
0-20 or larger, is made eligible 

an initial allotment of 300 

of truck camelback, OPA 
Save 


\pplication for supplementary 


MARCH 18, 1942 


allotment for multiple machines 
and for original allotment on 
eligible small size moulds must 
be made on forms available at 
local rationing boards on or be- 
fore April 1. 


WPB Limits Sales 
Of Recap Equipment 


No tire 


more retreading or 
recapping equipment may be 
made or sold except upon the 


basis of preference ratings un- 


der terms of Limitation Order 
L-61, issued and effective on 
Mar. 11. 

Purpose of the order, War 


Production Board said, is to pre- 
vent duplication of facilities and 
a “consequent waste of mate- 
rials”. The order formalized a 
telegraphic directive of Jan. 28. 

In deciding whether a _ par- 
ticular locality should be given 
any additional equipment, WPB 
will consider: 

(1) The number and capacity 
of renewal equipment in that 
locality; (2) anticipated need 
there; (3) amount of camelback 
expected to be made available 
there; (4) existence of orders 
placed before Jan. 28 and the 
amount of work already done on 
those orders. 

Excepted from terms of the 
order were repair and mainte- 
nance parts. Likewise, the or- 
der does not apply to small 
equipment such as tube vulcan- 
izers, spreaders, jacks, section 
molds, tire repair and 
equipment. 


spot 





OPA Sets Price Ceilings 
On Used Tires and Tubes 


Price Administrator Leon 
Henderson has clamped _ price 
celiings on used passenger Cal 
and truck tires and tubes. Ceil 
ings are set forth in Maximum 


Price Regulation No. 107, ef- 
fective March 16, 1942. 

Used tires are listed unde) 
four categories based on the 
depth of the tread design re- 


maining on the tire (see tables 
below). The prices listed are 
for tires that are ready fol 
use and no extra charges fo) 
repairs are allowed. 

A maximum of 
placed on all used 
car tubes regardless 
Used truck tube 
based on size and 
$2 to $14. 

The order “freezes” at March 
7 level all charges for exten- 
sion of credit, or for demount- 
ing or mounting of a used tire 
or tube on ae rim. If no 
separate charges were made 


$1.50 was 
passenger 

of size. 
prices are 
vary from 


for such services on March 7, 
then they cannot be added now. 

The purchaser is allowed the 
option of paying full cash price 
at time of purchase of any 
used tire or tube and of receiv- 
ing delivery without having it 


mounted or other service per- 
formed. 
Prices Must be Posted 


The price schedule requires 
posting of price lists in a con- 
spicuous place by March 16, 
setting forth the maximum 
prices allowed by this schedule. 
A notarized statement listing 
prices charged on March 7 for 
extension of credit or for de- 
mounting or mounting of a 
tire or tube, or for other sepa- 
rate services in connection with 


used tire sales must also be 
posted by March 16. 

The order requires’ every 
person selling used tires or 


tubes to furnish the purchase) 





Wooden Shoes for Auto is His Answer 


SHEEP HILL PARK, N. J. 


Americans are not taking the 


rubber shortage lying down but are searching for substitutes. 
While the oil industry in co-operation with the government is 


planning to increase the 


output 


of synthetic rubber, indi- 


viduals are trying their hands at ingenious devices to substitute 


other 
tires. 


materials for rubber 


in 


such necessities as automobile 


Latest of these is Claude Habberstad who has made a tire 


out of specially-treated hardwood. 


Using two of these tires on 


front wheels only, it is reported that Mr. Habberstad was able 


attain 


to 75 miles per hour without noticeably rough riding. 
He reports that the wooden tires held up under this speed 
without splintering. (See picture below) 





Photo 


Acme 











Higher Price Permitted 
On Basic Tire Carcass 


Maximum prices allowed 
on basic tire carcasses used 
for recapping have been ad- 
justed upward to conform 
with used tire price ceilings, 
Office of Price Administra- 
tion announces. New sched- 
ules are contained in Amend- 
ment No. 1 to Revised Price 
Schedule No. 66 on retreaded 
and recapped rubber tire 
prices and is effective Mar. 
16. 











with written statement setting 
forth price, size, type, tread 
design depth at _ shallowest 
point, and whether, to the 
knowledge of the seller, the 
tire or tube has been re- 
grooved, retreaded, recapped, 
requires repair, or has been 
vulcanized or repaired, and if 
so, a description of the extent 
of vuleanizing or repairing 
done, 


Records Required for OPA 


An accurate record must be 
kept for a period of two years, 
available for inspection by 


OPA, of every sale of used 
tires and tubes, setting forth 


date, purchaser’s name and ad- 
dress, price, size, type, tread 
design depth and whether tire 
or tube was repaired and _ to 
what extent. 

Also, record must be kept 
listing all acquisitions after 
March 7 of used tires or tubes 
showing date of purchase, from 
whom acquired, price paid, 
number bought, whether truck 
or passenger type, and depth 
of tread design and stocks on 
hand March 7 and last day of 


each successive month. 
Anyone seeking modification 
of the price regulation may 


file petitions for amendment in 
accordance with provisions. of 
Procedural Regulations No. 1. 

Sample price ceilings follow: 


Jobbers in 15 States Plan 
For Greater Use of Trucks 


(Continued from Page 3) 
a program to help relieve the 
transportation situation. 


Pooling of trucks and_ all 
forms of transportation will be 
necessary, or else rationing 
will come even in the Middle 
West, he added. 


Jobber Program Outlined 


Jobbers’ asked 


to: 


group Was 


1. Inventory all jobbe1 
owned transport trucks of 
1500-gal. capacity and over in 
the 15 states represented. 


2. Ascertain to what extent 
these trucks are being used 
on a 24-hour basis and deter- 
mine how much idle truck 
time can be put to use to re- 


lease tank cars. 


3. Through state and local 
marketers associations, urge 


prompt unloading of tank cars 
and transport trucks so as to 
reduce unproductive time. 


4. Work to obtain relaxa- 
tion of state laws restricting 
sizes and weights of trucks 


or otherwise lowering efficiency 
of trucks for hauling petrole 
um_ products. 

5. Ask consumers, taking 
tank car or truck deliveries, to 
co-operate in prompt unloading 
of shipments. 


Jobber Members Listed 
Fifteen states and 
for each on the District 2 
jobbers subcommittee, were: 
For Kentucky, C. E. Bauer, 


members 


Louisville; Minnesota, N. C. 
Beim, Minneapolis; North Da- 
kota, R. J. Coughlin, Minot; 
South Dakota, F. E. Fanhill, 
Rapid City; Indiana, Bruce 
Gafill, South Bend; Missouri, 
D. Oty Groce, St. Charles; 
Iowa, Leland L. Harms, Alli- 


son; Oklahoma, A. W. Horton, 





USED PASSENGER CAR TIRES 


Maximum New 
Price—4-Ply 


: (As per “First 
Size Schedule 63) Category 
6.00-16 $14.75 $8.10 
6.25-16 16.60 9.15 
6.50-16 17.90 9.85 
7.00-16 20.30 11.15 
9.25-17 13.55 6.55 
9.50-17 13.55 7.45 


“First category includes tires that retain 7/32 of 
i tread design depth; second category, more than 3/32 
than 7/32 inch of tread design depth: third, all 
tires that retain 3/32 inch or less of tread design depth; fourth 
smooth and usable as basic carcasses for retreading 


*Second 


Third Fourth 

Category Category Category 
$6.65 $4.45 $1.50 
7.45 5.00 1.50 
8.05 Sap 1.50 
9.15 6.10 1.50 
5.35 3.55 1.50 
6.10 L.05 L.50 


an incn rr more 
inch but less 


regrooved tires and 


USED TRUCK TIRES 


Maximum New 
Price—10-Ply 


(As per +First 
Size Schedule 63) Category 
§.25-15 $68.50 $37.70 
7.50-18 62.10 34.15 
9.00-18 78.10 42.95 
9.00-24 88.15 48.50 
7.00-20 47.50 26.15 
900-20 80.75 44.40 


worn 
or recapping 

tSecond *Third *Fourth 

Category Category Category 
$30.85 $20.55 $7.20 
27.95 18.65 8.00 
35.15 23.45 12.00 
39.65 26.45 12.00 
21.40 14.25 8.40 
36.35 24.25 12.00 


(First category, 9/32 of an inch or more of tread design depth; se 


ond category, more than 4/32 of an 


inch but less than 9/32; third, 4/32 


of an inch or less; fourth, worn smooth and usable as basic carcass for 


retreading or recapping. 
Maximum passenger car tubes 
tubes $2 to $14, depending on size. 


is $1.50 for all sizes, and for 


truck 


Oklahoma City; Michigan, Paul 
Kempf, Ann Arbor; Kansas, 
Rex Kent, Salina; Wisconsin, 
Norman H. Ott, Milwaukee; 
Illinois, C. S. Rosenthal, Chi- 
cago; Nebraska, L. L. Snyder, 
Tennessee, H. L. Thatcher, 
Chattanooga; and Ohio, E. V. 
Weber, Cincinnati. 


National Refining’s Board 
Split Over New President 


NPN News Bureau 
CLEVELAND—Board of di- 
rectors of National Refining Co. 
has split over election of a 
president, with the majority 
favoring Louis S. Peirce, vice- 
president and secretary, and 
the minority favoring K. R. 
Proctor, vice-president in 
charge of sales. The minority 
group also favors’ increasing 
membership on the board from 
9 to 11. 

Two. separate’ statements 
were mailed out soliciting 
proxies for the March 25 meet- 
ing of the board. Statement 
of minority group was signed 
by Margaret H. Fretter, Mar- 
garet Fretter Nye, William H. 
Lamprecht II, and Walker H. 
Nye. Majority group consists 
of Oscar L. Cox, I. F. Frei 
berger, E. B. Greene, R. C. 
Norton and Louis S. Peirce. 


NEW YORK—Every man of 
the 734 Socony-Vacuum em- 
ployes now in military service 
will receive once a month a 
gift package, a bulletin telling 
him what’s going on in the 
company, and at least one per- 
sonal letter from a fellow work- 
er under a plan developed by 
company employes in the East. 
Cost of the gifts is being met by 
contributions of a dime or more 
a week to be made by employes 
in the offices, bulk plants, and 
service stations. 


A. C.S. to Discuss 
Wartime Research 


CLEVELAND — Wartime re- 
search in the petroleum field 
will be reported at the 103rd 


national meeting of the Amer- 
ican Chemical Society in Mem- 
phis, Tenn., April 20-24. 
Thirteen papers will be pre- 
sented before the meetings of 
the Petroleum Division on 
April 21, at which Dr. J. K. 
Roberts, Chicago, director of 
research of Standard Oil Co. of 
Indiana, and chairman of the 
division, will preside. 
“Substitute Fuels, a 
Economy of World 


War 
Dimen- 


NATIONAL 


sion,” will be discussed by |); 
Gustav Egloff and P. M. Van 
Arsdell, of Universal Oil Prod 
ucts Co., Chicago. Dr. Benjamin 
T. Brooks, consulting chemist 
of New York, will talk on “Thir. 
ty Years of Petroleum [xy 
search.” 

“Influence of 
pounds upon 
and Lead _ Susceptibility 
Gasoline,” is the subject 
Julian G. Ryan, of Shell Oil Co., 
Wood River. G. H. von Fuchs 
and H. Diamond, also from the 
Shell Laboratories, will discuss 
“Oxidation Characteristics f 
Lubricating Oils.” 


Sulfur Cc 
Octane Numi 


Other speakers include O. 
Polly, A. C. Byrns and W. 
Bradley, of Union Oil Co., Los 
Angeles; E. C. Knowles, F. 


McCoy, Karl Uhrig and B. R 
Stanerson, of Texaco; George 
Hulla, Jacque C. Morrell and 


R. C. Kuder, of Universal ( 

Products Co.; A. E. Hirschle 
Sun: F. Drew Mayfield, Phil 
lips; George Wash, W. O. Nes 
Jr.. W. Crouch and H. L 
Lochte, of University of Texas 


Commission Rule 
Held Not Binding 
On Texas Courts 


Special to N 

AUSTIN The Texas Su 
preme Court has ruled that 
the fact findings of the Texas 
Railroad Commission in _ its 
proration hearings are _ not 
binding on the courts. 

The ruling was in a decision 
that rejected the theory that 
“the more wells drilled, the 
more oil recovered,” which was 
made in a case styled Railroad 
Commission versus Shell Oil 
Co. 


The case, watched with con- 
siderable interest by oil at 
torneys, was over the commis: 
sion’s famed “Rule 37”, which 
governs oil well spacing. 


The case originated in the 
East Texas field, where the 
well spacing rule is one well to 
10 acres. The Commission had 
granted permission for a well 
on a .67 acre tract on the 
basis that the well was neces 


sary to prevent waste. Two 
lower courts held the permit 
void and the Supreme Court 


upheld the lower courts. 


The court rejected the chie! 
commission testimony, which 
was to the effect that th 
more wells drilled, the great: 
the ultimate 
court held that in order to d 
viate from the spacing rul 
the commission would have 
show that there were exce} 
tional conditions concernil! 
that particular location, a! 
that the evidence showed : 
exceptional conditions. 


NEW 


PETROLEUM 
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Readers Comments and Opinions will be much Appreciated by—WARREN C. PLATT, Editor and publisher, 


Penton Building, Cleveland, O. 





Administration of ‘Gas Shortage’ Should be Dramatized 


DMINISTRATION of the 
curtailment plan for the East Coast 
ind Pacific Northwest should not be a 
particularly difficult task for the oil indus- 


gasoline 


try, since the cut ordered in deliveries to 
service stations is about equivalent to the 
saving that 


should 


every private car owner 


enforce on himself to conserve 


his tires. 


In addition to a car owner’s own best 
interest to use his car and tires as long 
is possible during the war, the oil indus- 
try will find that the disasters of this war, 
especially those defeats at sea just an- 
nounced, will wonderfully simplify the 
problem of equitable distribution of gaso- 
line supplies available. 


There are other factors that will assist 
he industry in smoothing out its allocat- 
ing task. Today, air raid and fire wardens 
ire being recruited by the thousands. 
Blackeuts The “Ides 
‘i March” have just seen all of us con- 
tributing to the 


are being practiced. 
biggest tax bill in his- 


One can imagine difficulties in this new 
asoline distribution but if those are ap- 
proached from a full realization of the 
ibove facts by 


every car owner, the 


difficulties should be easily overcome. 


However, there will be difficulties in 
idjusting gallonage, due to shifts in pat- 
ronage of the preferred customers: doc- 
visiting nurses and such war and 
health essential services. And probably 
there will be the usual chiselers. Decid- 


tors, 


ing between the various users is left by 
the government’s order to the service 
station operator and in turn to the bulk 
plant manager to whom is given certain 
discretion to make the 80° allocation 
fairly fit the needs of each station. 


Therefore it would seem desirable to 
dramatize this allocation as quickly as 
possible. In anticipation of this shortage 
period the Petroleum Industry War Coun- 
cil some weeks ago developed a plan to 
educate the country to the need of con- 
serving all petroleum products. Adver- 
tising and publicity material from a cen- 
tral industry committee is now being dis- 
tributed to all oil companies who ask for 
it for use in each company’s individual 
sales effort. 


UT it would be well if the conserva- 

tion effort, including allocating of this 
20% shortage in the East Coast area, 
could be extended to as many outside the 
industry as possible. This might be done 
by estimating the gallonage to be saved in 
each city or village or county in terms of 
tankers,’so that the allotment to be saved 
by the iocal car owners would be ex- 
pressed as “Save a Tanker of Gasoline 
for the Pacific Fleet This Month.” Such 
an educational campaign could be spon- 
sored by local organizations and the 
course of the campaign could be checked 
by the larger bulk plant operators. 


A check would be desirable in order to 
convince the car owners that the cam- 
paign was successful. 


A further advantage of such a patriotic 
educational campaign—‘‘More ‘Tankers 
for the United Nations’’——is that it would 
drive home the need for the greatest con- 
servation of rubber. 





Varying Retail Prices Probably are 


HIS East Coast gasoline curtailment 
order appears to be about as free of 
“bugs” as such an order can be. The or- 
der was drafted by OPC in consultation 
with its Marketing Advisory Committees 
ind the P.I.W.C. There is necessary flexi- 
bility in the order to take care of varia- 
tion in gallonage. This flexibility can 
nd undoubtedly will bring on some argu- 
ments but these the industry should be 
to settle and those it cannot 
at once referred to OPC au- 
thorities for final decision. Immediate pub- 
ication of these appeals with the decisions 
nade should help greatly to make uniform 
the industry’s thinking and acting in ad- 
ministering this order. 


ible quickly 


settle can be 


This enforced gasoline “shortage” will 
lead to higher prices. At 
present there is no ceiling on retail prices 
so that individual dealers can, of their 


eCCeSSa!l ily 


Possible 


own motion, offset any increase in their 
costs due to smaller gallonage by advanc- 
ing their own prices. As the total supply 
te dealers and to private consumers is 
limited, the station that sells on a price 
anypeal at lower than “normal” will not 
hold the appeal to the average motorist 
nor will such low price stations offer a 
threat to higher priced competitors be- 
cause the price selling stations are frozen 
as to the total amount of gallonage they 
ean sell (except to military vehicles and 
boats, which is a rare possibility for most 
stations). 

Therefore, it is to be expected that it 
will be possible for dealers individually 
to raise their prices without having to 
follow the old formula of waiting for 
an entire marketing area to go up. 

Against this possibility we may find 
the Office of Price Administration plan- 


ning a ceiling on retail prices. It is to 
be hoped that OPA keeps its hands off 
these retail prices, at least for a while 
and see what natural laws will do about 
regulating the price and adjusting supply 
equitably. 


If an individual station operator coes 
try raising his prices to compensate tor 
the loss in gallonage and its necessarils 
higher cost per gallon, the success of this 
price maneuver would probably ‘jepend 
on his proximity to other types of sta 
tions and the financial condition of his 
customers. However, people are much 
more likely to spend a cent or two more 
for their gasoline than use their precious 
rubber driving a few extra blocks to a 
lower priced station. The industry’s or- 
dinary conception of price economics must 
be much modified by the basic fact that 
when today’s tires are gone there won't 
be any more, at least for some people. 
One may be entirely willing to pay several 
doliars more for his gasoline just to save 
100 miles for his tires. 


It is to be hoped that the economists 
in OPA will not proclaim, because of the 
above possibilities, that the car owner 
must at once “be protected” and prices 
and margins frozen. They are more like 
ly to do more harm than good. 


HE station owner's costs are rising 

not just because of decline of his gas- 
oline sales. These costs are going up also 
because of decline in lubrication and other 
servicing jobs and particularly through 
no sales of tires and a decline in, if not 
even entire stoppage of, sales in other ac 
cessories. Also, costs are advancing be 
cause of searcity of labor as well as in 
creasing taxes. 


All these increased costs would be hard 
to estimate accurately. The variation 
would be considerable between stations 
even in the same neighborhood. The car 
owner is still free to switch his patronage 
ana he will switch between different priced 
gasolines, according to his own valuation 
of his rubber and the amount he has left. 
So it would seem that competitive fac- 
tors might well protect consumers against 
any unfairly and unnecessarily wide ma} 
girs for dealers. 

The more OPA can keep its hands oft 
this detailed price regulation the simpler 
will be its own operations, the fewer rul- 
ings and cases it will have to pass on, the 
less headache it will have. However, some 
of these government economists are ob- 
viously seeking to build their own jobs 
and organizations up as large as possible, 
regardless of the public welfare. But per 
haps Price Administrator Henderson has 
had enough trouble with the boners that 
some of his people have pulled particu- 
larly in oil prices, so that he may re- 
juire them to see what the oil industry) 
and the dealers can do with their own 
compensating themselves for 
gallonage and other 


prices in 
today’s losses in 


sales. 
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ing more drastic measures.” 


Minnesota Studies Survey will also _ include 
Transport Pooling study of terminal operations, 


tank car handling, storage and 

Special to NPN pooling of storage facilities. 

MINNEAPOLIS First ac- 
tion under Minnesota’s War 
Petroleum Program will be an ? 
analysis of transportation fa- Re-elects Officers 
cilities serving oil jobbers of NEW YORK Officers of the 
the state, it was decided at a Qj] Trades Assn. of New York 
meeting of the advisory com- were re-elected at the annual 
mittee with Arthur B. Ander- meeting and election of officers 
son, director of the Minnesota here the evening of March 10. 
program. William H. Correa, Socony- 

Principal point in survey is Vacuum vice-president, con- 
to determine what per cent of tinues as president of the asso 
capacity of pipelines and ciation; W. M. Osborn, partner 
barges is now being utilized of Zimmerman, Alderson, Car 
to haul petroleum products in- Co., as vice-president; Joseph C. 
to Minnesota. Study of this Smith, president of Smith- 
angle was asked by District 2 Weihman Co., Inc., as_ secre 
committees set up by Petrole- tary; and Rudolf G. Sonneborn, 
um Co-ordinator Ickes. president of L. Sonneborn Sons, 

“We believe,” said Mr. An- Ine., as treasurer. 
derson, “that this survey Two new directors, Clarence 
points toward eventual pooling Davison of New Jersey Stand- 
of transportation facilities for ard Co., and F. W. Smith of 
the supply of petroleum prod- Cities Service, were elected to 
ucts in this area. Certainly, replace Leonard C. Quacken- 
such utilization of our oil bush of Alliance Oil Co., and 
transportation facilities can ac- W. Chalmers Burns of Rich- 
complish a great deal in avoid- field Oil, retiring directors, 


New York Oil Trades Group 


Empire State Group 
Elects John Harper 


NPN News Bureau 

NEW YORK—First annual 
meeting of the new Empire 
State Petroleum Assn., _ held 
March 12 at Syracuse, elected 
as president John Harper, Long 
Island City, N. Y., of Harper 
Oil Co. Other officers elected 
were: <A. H. Fuller, Parish, 
N. Y., Parish Oil Co., first vice- 
president; Kellogg Mann, Buf- 
falo, Kellogg Petroleum Co., sec 
ond vice-president; Bernard L. 
Mintzer, Mechanicville, N. Y., 
Mintzer Petroleum Corp., treas- 
urer; Hyman D. Rapps, Brook- 
lyn, N. Y., Arguls Petroleum 
Corp., secretary; and F. R. 
Huberlie, Rochester, N. Y., Hub 
Oil Co., sergeant-at-arms. 

The association went on rec- 
ord with 7 resolutions: assuring 
co-operation with federal and 
state defense agencies; request- 
ing a representative on the Dis- 
trict 1 oil advisory committee; 
favoring 7-to-7 curfew on gaso- 
line sales; urging Petroleum 
Co-ordinator Ickes to consult 


with the association on future 
restrictive regulations affecting 
distribution of petroleum prod 
ucts in New York state; urging 
adjustments in price ceilings to 
compensate for added costs. 


State Executives Council 
To Meet on March 19 


CLEVELAND—tThe State Ex 
ecutives Council of America will 
meet on Mar. 19, at Milwaukee, 
Wisc., Robert W. Hadlick, presi- 
dent, announces. 

Those expected to attend are 
A. CC. Gienapp, Manchester, 
Iowa Independent Oil Jobbers 
Assn., Council secretary; Roy 
L. Brecke, Mi:waukee, Wiscon- 
sin Petroleum Assn.; G. A. 
Primm, Springfield, Illinois Pe 
troleum Marketers Assn., Coun- 
cil treasurer; J. F. Adrian, Yank- 
ton, South Dakota Oil Men’s 
Assn.: E. E. Hadlick, Minneap- 
olis, Northwestern Petroleum 
Assn.: D. J. Traill, Lincoln, Ne- 
braska Petroleum Marketers 
Assn., Inc.; C. E. Holmes, Wichi- 
ta, Kansas Oil Men’s Assn.; and 
President Hadlick. 





NPN’‘s Washington Directory 


Following is a partial list and directory of governmental agencies ir 
Washington dealing with matters affecting the oil industry: (List is as 
accurate as possible but is only tentative as room and phone numbers 
are constantly changing?) 


Abbreviations code: Rm for room; Ra for phone evctensior 


Office of Petroleum Coordinator 


Interior Department (New Building! 18th and C. Sts N. W Phone 
No. Republic 1820 
Co-ordinator 
Harold L. Ickes, Rm 6156, Ex 500 
Deputy Co-ordinator 
Iph K. Davies, Rm 6654, Ex 3831-2 
Assistant Deputy Co-ordinator 
Robert E. Allen, Km 6647, Ex 3334 
Co-ordinator’s Staff 
6th and 7th Floors, New Interior Bldg 
Special Assistants 
George W. Holland, Rm 4446, Ex 4897 
Gordon M. Sessions, Rm 7515, Ex 2621, 4446 
4. Elmer Thomas, Rm 6420, Ex 4735 
Howard T. Mather, Rm 6624, Ex 4626 
Production Division 
Donald R. Knowlton, Rm 6070, Ex 4861 
Paul M. Raigorodsky, assistant director, Rm 7423, Ex 4774-2059 
Ralph J. Schilthuis, assistant director, Rm 6642, Ex 2907-4689 
Refining Division 
Wright W. Gary, director, Rm 6637, Ex 3233-4644 
Robert B. Cragin, assistant director, Rm 7416, Ex $237 
Phillip M. Robinson, assistant director, Rm 6644, EX 4786-87 
Transportation Division 
H. A. Gilbert, director, Rm 6629, Ex 3329-4418 
Marketing Division 
John W. Frey, director, Rm 6623, EX 4646-7 
Paul A. Best, assistant director, Rm 6625, Ex 3518-4646 
Materials Division 
William F. Huff, director, Rm 7314, Ex 4585 
Sturgis Stentz, assistant director, Rm 7314, Ex 462. 1625 
Research Division 
Edward B. Swanson, director, Rm 7315, Ex 649 
Oliver S. Ambrose, assistant director, Rm 7317, Ex 4777 
Conservation Division 
Everett Lee De Golyer, director, Rm 7514-16, Ex 4459 
Legal Division 
4. Howard Marshall, chief counsel, Rm 6649, Ex 4100 
David M. Hudson, associate chief counsel, Rm 6422, Ex 79 
OPM Priority Consultant 
James E. Hughes, Rm 7340, Ex 4616-17 
Executive Officer 
Stanley W. Crosthwait, Rm 6415, Ex 4363 
Information Division 
Herbert A. Yocom, director, Rm 7513-15, Ex 3844, 4650-3844 
Foreign Division 
James T. Duce, Rm 7446, Ex 4417, 4863 
Wm. D. Crampton, associate director, Rm 7446, Ex 4891-4788 
C. S. Snodgrass, associate director, Rm 7446, Ex 4891-4789 
F. Willard Bergen, executive secretary, Tanker Control Board 
Rm 7512, Ex 4744-4437. 
Receptionist 
Mrs. Rosalie E. Reid, Rm 6635, Ex 3429-4820 
Liaison 
Gen. Walter B. Pyron 





Of Oil Agency Headquarters 


Liaison agent between Army Department and OPC, Phone RE 6700 


Ex 6044, Rm 6261 New War Depar 
Guy Holcomb 


Head, Small Business Section Department of Justices Phone 


RE 8200, Ex 687, Rm 3503 


War Production Board 


Petroleum Machinery and Equipment 


Machinery Branch, Division Industry Operations—Temporary Bldg. E 
third Floor, Seventh Wing, Phone Republic 7500, Ex 3441 


Dr. J. VT. Sanders, chief of the s 
John W. Choates, refinery equipme 
William L. Clark, production mach 
David Logan, production and refin 
M. A. Willner, production and tran 
Oil Section—New Social Security Bldg 
Dr. Walter Whitman, petroleum < 
©. C. Monrad, assistant, Rm 2428, 


Office of Price Ad 


remporary D Bldg., 4th and Independe 


Leon Henderson, administrator, Rm 46. Ex 5586 


Dr. J. K. Galbraith, assistant adm 
vision, Rm 258, Ex 5203 

George Doffing, price executive of 

Joseph H. Salmon, petroleum divisi« 
Robert Collacott, head of refined 1 
6636 

Dr. Walter Voskuil, chief of resear 


Harry R. Booth, legal adviser, Rm 1604, Ex 6359 


Watson B. Joyes, consultant in crude 


Office of Defense Transportation 


Interstate Commerce Commission Bldg 
N. W. Phone REpublic 7500 


Joseph B, Eastman, director, Rm 5136, Ex 3527 
Fayette B. Dow, assistant on pipelines, tank cars, tankers and 


trucks, Rm 5132, Ex 3536 
4. G. Seott, (Post Office Bldg., | 
counsel, Rm 7132, Ex 2460 


John L. Rogers, director of division of motor transport, Rm 4211 


Ex 2297 


Sam F. Niness, advisor to Rogers, Rm 333 


Congress 


Congressional Oil Investigating Commit 


Rep. Wm. J. Cole, Jr., chairman 
535, Ex 699 


Senate Oil Shortage Investigating Committee 
Sen. Francis Maloney, chairman, Ser 


1196, phone National 3120 
Petroleum Industry 


William R. Boyd, Jr., Chairman 
Phone No. ADams 0700. Allan H 


U. S. Maritime Commission 


Commerce Department Phone No. Re 


B. B. Jennings, director of tanker 
ministration, Rm 4309, Ex 87, 88, 8&9 


. Rm 4613, Phone Republic 7500 


tment sldg 


Section, Industrial and Office 


ection, Ex 5741 


nt, Ex 5751 

inery, Ex 5751 

ing equipment, Ex 5751 
sportation, Ex 5748 


‘onsultant Rm 2428, Ex 3037 
Ex 3535 


ministration 

nce Ave. Phone Republic 5050 
inistrator in charge of price di 
fuel section, Rm 2530, Ex 5388 
nm unit chief, Rm 2530, Ex 6376 
roducts division, Rm 2530, Ex 
ch, Rm 2530, Ex 6225 


» oil division, Rm 2719, Ex 4403 


Constitution Ave. & 12th St 


?ennsylvania Ave. at 12th St.) 


tee 


New House Office Bldg Rm 


ate Office Bldg Rm 364, Ex 


War Council 


Suite 70OR Shoreham Hotel 
Hand, secretary-treasurer 


‘public 6620 
operations, War Shipping Ad 
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Illinois Jobbers’ Meeting Discusses 


War, Margins and 7-to-7 Closing 


By NPN Staff Writer 
PEORIA Jobber margins, 
night closing of stations and 
less spending for non-defense 


were among the most discussed 
20th 
convention of the 
Marketers Association 
March 10-11-12. 

Most of first 
vhich devoted to 


topics at the anniversary 
Illinois Pe- 
troleum 
nere on 
the afternoon, 
was voting 
previously pre- 
Board 


by the 


on resolutions 


pared by the Executive 


f Directors, was spent 
iobbers in discussing 
the 


of a resolution that would help 


margins 


tor jobbers and approval 


jobbers, particularly in sub- 
rormal markets, to bring back 
prices to normal levels. 


Most of the jobbers wanted a 


25e margin above the tank car 


price. But some contended 
that higher margins favored 
the trackside operator. Final 
vote on a resolution to be sent 
to OPA. asked for ‘“stabiliza- 
tion” of tank wagon prices at 


5c above tank car price. 


Approve Station Curfew 


By a margin of only 6 votes, 
ind after considerable hot de- 
bate, a resolution recommend- 


ing 7 p.m. to 7 a.m. station clos- 
ing was approved. Opinion was 
expressed that the resolution 
would not have carried had not 
the opponents thought it was 
coming anyway”. 

The following day a new an- 
rle on closing was injected in 
in address by J. Howard Mar- 
shall, OPC’s chief counsel. Mr. 
Marshall stated that experience 
had not shown that 7-7 closing 
cut down gasoline consumption; 
that in some quarters it was be- 
ieved it would work hardships 


yn defense workers 


View of part of crowd at lunch- 
meeting at 20th annual con- 
Illinois Petroleum 
Assn. at Peoria, 


10, 11 and 12 


eon 
ention oT 
Varketers 


March 


[ARCI 


18, 1942 


He revealed that there is now 
under discussion in Washington 
a plan to limit operation of sta- 
tions to 12 hours a day, 72 
hours a week. This plan would 
permit staggering of hours and 
permit operations with mini- 
mum disruption. 

Other _ resolutions 
one asking for economy 
ernment non-defense expendi- 
tures, both federal and _ state, 
and asked that the state govern- 
ment conserve tax funds and 
adjust tax policies to keep them 
in line with heavy demands by 
the federal government. An- 
other resolution disfavored tax 
diversification; another the lim- 
iting of free flow of truck trans- 
portation. 


included 
in gov- 


Record Crowd Attend Meeting 


The convention had the larg- 
attendance in its history, 
more than 500 being registered, 
and perhaps 300 oil men who did 
not register, Throughout the 
hotel, from basement to roof 
garden, a tense air of expec- 
tancy prevailed. Jobbers circu- 
lated through crowded halls, as- 
sembly and hotel rooms eagerly 


est 


picking up every crumb of in- 
formation that might fall. 
Heard in every quarter was 
“what’s new in Washington?”, 
“What’s the last minute 
‘dope’?”’, “What’s coming now?” 

The latest from the Wash- 





ington front was covered by ad- 
dresses of 4 governmental guest 


speakers, followed by open 
forums. 
J. Howard Marshall, OPC’s 


chief counsel who took Dr. John 
W. Frey’s place on the program 
because of a hurry-up-trip to 
the coast by Frey, told a crowd 
ed ballroom and standing an 
nex audience that the East 
Coast transportation problem 
well the Pacific North 
west, probably means restricted 
in those He 


as as 


sales regions. said 

















Principal speaker was J. Howard 
Marshall from OPC 





New 


and retiring president pose 


with secretary. Left to right, 


C. S. Rosenthal, Chicago, new president; G. A. Primm, secretary; 
and Wallace H. Wright, East St. Louis, retiring president 
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that it will not affect the Mid- 
dle-West region .. . yet, 


Predicts Tank Car Pooling 


Mr. Marshall predicted more 
changes in specifications on 
gasoline and oil, a plan for 
method of pooling tank cars 
(regardless of ownership) which 
might even be applied to trans- 
port trucks. Not officially, but 
as a further prediction, Mar- 
shall sees a shortage of truck 
tires that may mean a_ pool- 
ing of local deliveries. 

“One of the jobber’s greatest 
contributions to the effort is to 
see that tank cars are speeded 
up; cleared, unloaded and on 
the way in 24 hours”, he said. 

Liberalizing M-68-c to exempt 
small equipment such as grease 
guns and permit installation of 
same model gasoline pumps as 
replacement of pumps more 
than 9 years old, and possible 
exemption of 65-gal. containers, 
permitting their loan or sale to 
replace canned oil, were indi- 
cated as being part of a more 
liberalized order, momentarily 
expected, Mr. Marshall said, 


Linthicum Discusses OPA Policy 


Charles M. Linthicum, fuel 
division, Office of Price Admin- 
istration, Chicago, told the job- 
bers: 

“We must think of the cum- 
ulative effects of small price 
increases. It is a very difficult 
problem to determine where 
control should begin and what 
prices should be controlled. 
Large or small any price _ in- 
crease contributes toward _ in- 
flation. Please do not misunder- 
stand me as saying that the 
Office of Price Administration 
is not going to grant anyone a 
price increase or that nothing 
will be done to relieve cases of 
hardship resulting from_ too 
rigid a price ceiling. That is not 
our policy. What I have been 
trying to say is that we are not 
going to look favorably upon 
all requests for higher prices. 
All price increases cannot be 
prevented, but if control is ex- 
ercised at the early stages of 
a war economy there is less 
danger of a situation develop- 
ing where prices will soar be- 
yvond our reach.” 

Mr. Linthicum stated that one 
of the things his office had no 
authority to do was to regu- 
late competitive practices ex- 
cept insofar as they contribute 
toward inflation. 


Robbins Speaks on Equipment 


Another guest speaker, E. E. 
tobbins, director of materials, 
District 2, Office of Petroleum 
Co-ordinator, Chicago, told of 
some of the functions of his 
division. He explained that OPC 
was advisory to the War Pro- 


ri 





Officers and Directors 
Named by I.P.M.A. 


PEORIA— Officers elected 
by Illinois Petroleum Mar- 
keters Association on March 
12th, were: 


President: C. S. Rosen- 
thal, Apex Motor Fuel Co., 
Chicago. Mr. Rosenthal was 
formerly vice-president. 

Vice-President: F. E. Mor- 
rison, Morrison Bros. Home 
Oil Co., Marion. Mr. Mor- 
rison’s term as director ex- 
pired in 1942. 

Secretary: G. A. 
Springfield. 


Primm, 


Treasurer: T. B. May, 


Springfield. 

Reelected as_ directors 
were: H. E. Hendricks, 
Hendricks Bros. Oil Co., 
Farmersville, and O. L. 
Peterson, Geo. C. Peterson 
Co., Chicago. 

New directors: H. O. 
Malan, Greenville Service 
Co., Greenville. Miles 
Schermerhorn, Schermer- 
horn Oil Co. LaSalle and 
T. R. Fitzhenry, Fitzhenry 
Oil Co., Canton. 

Directors were elected 
for a 3 year term. 











duction Board, and that its 
functions were to assist rather 
than restrict. Compliance is 
necessary, but is handled by 
the WPB and the Department 
of Justice, Mr. Robbins ex- 
plained. 

“Maintenance of existing fa 
cilities is necessary at this time 
to help wage a successful war’, 
Mr. Robbins said. He stated 
that marketers associations can 
be a most important factor in 
keeping existing equipment in 
operation and in the conserva- 
tion of critical materials neces- 
sary in marketing operations. 
Mr. Robbins was_ especially 
pleased with the splendid co- 
operation his office has received 
from equipment suppliers. 


Groce Hits OPA Price Formula 


Another speaker was D. Oty 
Groce, St. Charles, Mo., of 
Groce Independent Oil Co., dis 
tributing branded products of 
Socony-Vacuum Oil Co. He is 
also president of the Missouri 
Independent Oil Jobbers Assn. 

Mr. Groce strongly urged 
jobbers to keep abreast of de- 
velopments in the entire in- 


dustry so that they can cope 
with new problems as_ they 
arise. 

While in Washington recent- 


ly, Mr. Groce said he had had 


a talk with George Doffing, 
OPA’s oil price executive. He 


said he had appealed to Mr. 
Doffing to “get ceilings high 
enough to permit the rural 


jobber to do business.” 

Turning to OPA’s oil price 
policies, Mr. Groce said there 
was no justification for an in- 
crease of 1.65c in tank car 
gasoline prices since March a 
year ago while tank wagon 
prices were up only lc. 

Mr. Groce attacked OPA for 
setting a “ceiling” of 6c on 
tank car prices (lowest of the 
published lows) when, he said, 
“many jobbers could purchase 
all of the gasoline of equal 
quality that they desired at 5c 
per gallon.” 


He said that every jobber 
should pound on this point, 
saying that it was the crux 


of their problems. 

“T want OPA or some other 
governmental agency to 
authorize us,” Mr. Groce added, 
“to violate our contracts when 
it is possible for us to buy 
gasoline of equal _ quality 
cheaper than those who have 
us tied with contracts will sell 
it to us. This may seem to 
be radical, but when given 
serious thought, I do not be- 
lieve that it is. When a gov- 
ernmental agency gives three 
publications the power to make 
us pay whatever they happen 
to choose for our products, 


those governmental agencies 
should provide some _— such 
method as [I have suggested 


for protecting us and guaran- 


teeing that we will not be 
abused from a price stand- 
point.” 


Alertness Needed, FBI Warns 


Arthur Crow], agent in charge 
of the Springfield division of 
the Federal Bureau of Investi- 
gation admonished oil men “to 
be on the alert to keep the oil 
industry free from sabotage’”’. 

Retiring association president 


Wallace H. Wright, added a 
touch of wartime atmosphere 


by holding up a large picture 
of Colin Kelly, World War II 
hero, and urging that the spirit 
of this soldier be the code of 
oil marketers in winning the 
war. 

“Your patriotic duty which 
can match at home the man at 
the front line is the greatest 
contribution you can make, and 
will be marked by your indi- 
vidual efficiency in management 
passing on to your customers, 
yes, Your customers, for they 
are the wartime and peacetime 
voters and therefore your great- 
est trump card of future exist- 
ence. By giving them the best 
possible service and advice you 
can give to insure the greatest 
economy in their car operation, 
thereby conserving their tires, 


NATIONAL 


gasoline and oil, will result in 
peacetime their recalling you 
as their independent home job 
ber, who did your part in pre- 
serving America as a free na. 
tion”, Mr. Wright declared. 

Conservation maintenance is 
the only means of continued 
car operation, the jobbers were 
told in a morning address by 
Ray Shaw, head of the Chek 
Chart Corp. of Chicago. 

“Uncle Sam advises it,” he 
said, “common sense and ordi- 
nary prudence demand it; and 
even the most careless owner 
is actually aware of its import- 
ance’, said Mr. Shaw. 

Barney Majewski, Deep Rock 


Oil Corp., Chicago, Phil Wil- 
liams of Gaseteria, Inc., Indi- 


anapolis, and D, Oty Groce, In- 
dependent Jobber, St. Charles, 
Mo. were speakers at the sec- 
ond days open meeting. 


Majewski Discusses Prices 


Mr. Majewski said that Price 
Schedule 88 was not clear and 


that Mr. Henderson had been 
asked to furnish interpreta- 
tions. 


He predicted a possibility of 
pooling trucks, and told the 
jobbers that they may be re- 
quested to pool transports not 
now working 24 hours a day. 

Prediction was made_ that 
state regulatory barriers. will 
be waived, so that transport 
trucks can be operated wher- 
ever they are needed. 

Included in the convention 
program was a luncheon, style 
show, cinema feature, and shop- 
ping tour for the 75 ladies at- 
tending. 

A banquet, 


floor show and 


dance closed the second day’s 
activities. 
The third day included pre- 


sentation of the new officers by 
G. A. Primm, Chairman Pro 
Tem, drawing of prizes awarded 
by the 6 firms exhibiting at the 
convention. 

A talk by C. B. Jewell, execu- 
tive secretary, Illinois Petrole- 
um Industries Committee, on 
national defense and taxes, fol- 
lowed by an open forum dis- 
cussion, closed the meeting. 


Oregon ‘Gas’ Use Rises 
During January 1942 


Special to NPN 

SALEM, Ore.—Secretary of 
State Earl Snell has now is- 
sued official gasoline consump- 
tion figures for month of 
January, 1942, which exceeded 
the consumption of January 
1941 by 486,857 gal. and was 
the highest of any January in 
the history of the state. 

The January 1942 
consumption was 
gal. as compared to 
gal. in January, ’41. 


gasoline 
18,405,464 
17,918,606 


PETROLEUM NEWS 








WA 
trolew 
ing ol 
propos 
ata I 
tween 
of prt 
demar 
tation 

The 
tion, 4 
would 
gasolil 
ing to 
refine 
15% ¢ 
to stil 
and \ 
thereo 

Und 
which 
refine! 
file re 
invent 
studie 
tation 
ments 
mate 
the ok 


Gu 


HOl 
tion ¢ 
ao Gi 
reveal 
most 
runs | 
of 32 
Febru 
dicate 
rate (¢ 
well < 
flects 
ness 
facilit 

Gas 
taled 
ing j 
from 
this t 
tion 
1,930," 
up 1! 
high-c 
up 5°9 
regulz 
bbls, 


MAT 














OPC Proposes Control Plan 
To Adjust Runs and Yields 


NPN News Bureau 

W ASHINGTON—-Office of Pe- 
troleum Co-ordinator is sound- 
ing out the oil industry on a 
proposed recommendation aimed 
at a more efficient balance be- 
tween refinery output and yield 
of products on one hand and 
demand as dictated by transpor- 
tation facilities on the other. 

The proposed recommenda- 
tion, according to reports here, 
would require a 10% cut in 
gasoline yields—without curtail- 
ing total throughput—at inland 
refineries, and would require a 
15°* cut below last year in runs 
to stills at Gulf Coast refineries 
and within a 100-mile radius 
thereof. 

Under the recommendation 
which OPC has suggested, all 
refineries would be required to 
file reports on crude runs and 
inventories. These would be 
studied in the light of transpor- 
facilities and _  require- 
ments, probably with the ulti- 
mate goal the achievement of 
the objective of OPC’s new sup- 


tation 


plies division: “have the right 
quantity of the right type of 
products on hand at the right 
place at the right time.” 

Plan Under Study 

Four out of the five district 
oil advisory committees are 
said to have studied the pro- 
posed recommendation and to 
have submitted reports with al- 
most aS many suggestions 
there are men on the commit- 
tees. 

An additional 10% cut in out- 
put of gasoline at inland refin- 
eries, since many of them have 
already reduced gasoline yields 
to some extent, would bring 
other products of petroleum 
more into prominence. With 
the industry’s principal revenue- 
producer gasoline — stepping 
more and more into the back- 
ground, price adjustments would 
be necessary. Apparently, OPC 
has this in mind, as it is re- 
portedly asking for price infor- 
mation from. refiners which 
could be presented to OPA. 


as 





Gulf Coast Stocks Climb 
Despite Lower Crude Runs 


Special to NPN 
Inventory posi- 
tion of the 13 member-refiners 
of Gulf Coast Refiners Assn. 
revealed increased. stocks of 
most products, although crude 
runs to stills showed reduction 
of 32.5% during last half of 
February, G. C. R. A. report in- 
dicated. Reduction of 5.9% in 
rate of crude runs to stills, as 
well as condition of stocks “re- 
flects again the general tight- 
tanker transportation 
facilities,” report said. 

Gasoline stocks March 1 to- 

d 2,350,533 bbls., represent- 

increase of 112,877 bbls. 

Feb. 15, report said. Of 
total, 272,931 bbls. is avia- 
gasoline, up 11,996 bbls.; 
330,715 bbls. motor gasoline, 

157,709 bbls.;: 50,966 bbls. 
octane blending naphtha, 
up 5962 Dbbls., and 95,921 bbls. 
regular naphtha, down 63,770 
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Kerosine stocks March 1 in- 
creased 14,680 bbls. to 167,312 
bbls., diesel gas oil decreased 
34,956 bbls. to 520,040 _ bblis., 
while diesel fuel oil increased 
44,968 bbls. to 82,821 bbls. and 
all other types of gas oil to- 
taled 1,192,232 bbls., a decrease 
of 113,973 bbls. Stocks of No. 
4 fuel were 437,787 bbls., up 
5404 bbls.; Bunker “C” fuel, 
714,912 bbls., up 48,169 bbls., 


a 
aaoed 


ana cutback asphalt stocks 
were 65,157 bblis., up 15,281 
bbls. 

G. C. R. A. has, by resolu- 


tion, recommended “that all ef- 
fort be made to avoid interfer- 
ence with the war effort and to 
that end has suggested that all 
transportation facilities be 
pooled and that they be allocat- 
ed according to recommenda- 
tion of the office of Petroleum 
Co-ordinator.” (NPN March 11, 
m. Zi). 


British Revise Lube Spec 


WASHINGTON—British Pe 
troleum Mission has revised its 
specification for pool lube No. 
14 by increasing aniline point, 
from 10 degrees F. to 11.7. 


OPC Amends Rules 
On Aviation ‘Gas’ 
NPN News Bureau 

W ASHINGTON~—Regulations 
governing the manufacture of 
aviation gasoline, which were 
designed to corral aviation gas- 
oline blending agents and pro- 
hibit their use except in 100- 
octane grade, have been modi- 
fied by Office of Petroleum Co- 
ordinator. 

OPC has amended a supple- 
ment to the aviation gasoline 
recommendation (No. 8), so 
that aviation gasoline of 85 oc- 
tane or less (1-C Aviation 
Method), may be manufactured 
from other than a clear gaso- 
line of no higher rating than 67 
octane (1-C Aviation Method), 
“in special cases which, in the 
opinion of this office (OPC), do 
not adversely affect or conflict 
with the war effort.” 

The amendment was _ issued 
Feb. 28, signed by Deputy Pe- 
troleum Co-ordinator Davies. 
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Refinery Operations 


A ‘etr Institute figures in barrels 
Figures are U. S. totals and are on a Bureau of Mines basis. Break- 
down by districts will be published in March 25 NPN.) 


Mar. 14, ’°42 Mar. 7, ’42 Mar. 15, °41 


107,229,000 


of 42 gallons. 


Week 
Ended 


Week 
Ended 


Week 
Ended 
3,588,000 


3,530,000 3,546,000 


11,441,000 11,353,000 11,905,000 
106,668,000 
33,386,000 
87,531,000 


98,014,000 
32,520,000 
95,164,000 


32,831,000 
85,489,000 








OPC Limits 
Chemical Use 


In Additives 


NPN News Bureau 
WASHINGTON-—Use of cer- 
tain chemicals in additives has 
been limited for the duration 
of war in Office of Petroleum 
Co-ordinator’s Recommendation 
No. 40. 
Cresol, detergent 
gent-disperser type additives 
and extreme _ pressure _ lubri- 
cants are to be designated “not 
for use in passenger cars.” 
of pour point 
and oxidation 
additives are to 
duced as much 
Lube oils to be 
lower pour point 


and deter- 


depres 
inhibitor 
be re- 
possible. 
“dewaxed to 
specifications 


Use 
sants 
type 


as 


by utilizing dewaxing facilities 
to maximum capacity.” More- 


over, “Pour point specifications 
shall be revised to the highest 
allowable specifications to meet 
safely the temperature require- 
ments of each locality.” 

Additives in extreme _pres- 
sure lubricants are to be re- 
duced by eliminating manufac- 
ture of any chassis lubricant 
containing an additive requir- 
ing chlorine; elimination where 
possible “and where  permis- 
sible by automotive manufac- 
turer’s specifications, the use 
of universal ‘all-purpose’ type 
or any other type extreme 
pressure lubricants in the 
transmissions of equipment 
other than passenger cars. 
Where such products are re- 
quired to be used, specifica- 
tions for use shall be given 
on lubricating oil charts and 
on the containers containing 
such products.” 

Elimination where possible 
and practicable use of chlorine 
in manufacture of extreme 
pressure lubricants and replace 
“with other types of mild ex- 
treme pressure or hypoid gear 
lubricants.” 

Because of altered character- 
istics of above products, rec- 
ommendation states that car 
manufacturers should co-oper- 
ate by specifying use of these 
products in passenger cars and 
to caution public to use cars 
more carefully. 
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Farish Says $15 Per Car 
Would Finance All Needs 


NPN News Bureau 


NEW YORK-—-The only reason Uncie Sam hasn’t had more 
synthetic rubber capacity is that only a lack of natural rubber 


justifies the investment necessary, W. S. 


Farish, president of 


Standard Oil Co. ( N. J.), said March 10 when he explained ‘that 
it would take $15 per passenger car now in operation to finance 
enough synthetic rubber capacity to keep all of America’s auto- 


mopiles vn the road. 


Now, with the lack of natural rubber here, the only factor 
holding back construction of sufficient synthetic rubber manu- 
facturing facilities is a shortage of fabricated steel and other 


materiais, he asserted. 


Mr. Farish’s’ statement on 
the synthetic rubber situation 
was handed out at his office 
here without comment. In it, 
he explained that = military 
needs must be met first, and 
could be met from our pres- 
ent rubber stockpile, plus the 
output of synthetic units’ in- 
cluded in Secretary of Com- 


merce Jones’ program, plus the 
natural rubber production still 
available to the United Nations. 

Steel Is Only Limitation 

“But after these 
provided for,’ he 
only limitation on 
synthetic rubber 
use is shortage of fabricated 
steel and other construction 
materials required for the 
necessary plants.” 


needs are 
added, “the 
supply of 
for civilian 


Mr. Farish said it was dif- 
ficult to see how any _ substi- 
tute for rubber tires could be 


provided with an estimated in- 
vestment cost of less than $15 


per car for plants to make 
synthetic rubber. 
“To the extent that plants 


for the production of synthetic 
rubber from oil can be_ built 
without diverting construction 
materials and labor from more 
essential products, any demand 
can be filled in this way,” he 
added. 


Jersey Spends 12 Million 


Before outbreak of war, Jer- 
sey Standard had _ already 
spent or contracted for $12,- 
000,000 on its own responsi- 
bility in building plants and 
providing raw materials for 
making synthetic rubber from 
petroleum. The company’s 
domestic affiliates had in op- 
eration about 5000 tons a year 
of capacity and under con- 
struction were 15,000 additional 
tons of capacity. Since then, 
the Jersey company has under- 
taken to produce over 200,000 
short tons yearly for the U. S. 
and Canadian governments. 
This should be in full swing 
by mid-1943, Mr. Farish said. 

“Our interest in synthetic 





rubber is obvious,” the Jersey 
company president pointed out. 


“This product can be made 
from petroleum gases. Fo: 
some purposes its quality is 


better than natural rubber. We 
hope eventually to produce a 
rubber so good in quality that 
it can compete with the natural 
rubber even for tires. Gaso- 
line is the oil industry’s prin- 
cipal product. Fewer cars run- 
ning means consumption 
of gasoline.” 

Mr. Farish 


less 


asserted there 
are no patent questions in- 
volved. “Patent agreements 
were arranged and signed with 
government approval last De- 
cember covering all questions 
bearing on buna rubber. Basic 
buna rubber patents have been 
allowed 1% of the of the 
rubber. On this’ basis the 
royalty would amount to about 
2.5c on a $15 synthetic rubbei 
tire. 

“On butyl rubber,” Mr. 
Farish added, “our company is 
offering to industry and the 


cost 


royalty -free li- 
the duration of the 
reasonable royalties 
by govern- 


government 
censes for 
war and 
(to be determined 
ment authorities) thereafter.” 

Mr. Farish explained that 
the company’s’ butyl rubber 
was less expensive than buna 
rubber (about $700 per ton of 
yearly capacity compared with 


$1000), and that butyl rubber 
should give satisfactory  ser- 
vice in tires at speeds up to 35 
m.p.h. and should last for 
10,000 miles. If all synthetic 
rubber requirements both 
military and civilian—-were to 
be satisfied with buna rubber, 
the investment would run _ be- 


tween $700,000,000 to $800,000,- 
000, Mr. Farish said. 


Eight Socony Refineries 
Use Houdry Process 
NPN News Bureau 

NEW YORK—Eight Socony 
Vacuum refineries are now 
equipped with the Houdry Proc. 
ess of catalytic refining which 
is proving of great value in the 
aviation gasoline program, 
cording to John A. Brown, So- 
cony president, in a letter mailed 
to stockholders Mar. 14 accom 
panying check in payment of 
25¢e per share dividend declared 
February 3. 

Mr. Brown’s letter to 
holders also disclosed that So 
cony is at present constructing 
a “large plant” for the govern 
ment to extract toluene from 
petroleum. 


stock 


Canada Plans Synthetic Rubber Output 
Sufficient to Meet All its Own Needs 


Special to NPN 


OTTAWA~ Canada is to have 


a battery of four government- 
owned synthetic rubber plants 
in operation by the end of 1943 


to produce exclusively for war 


purposes, it has just been an- 
nounced by Hon. C. D. Howe, 
Minister of Munitions and 
Supply. Work is already un 
der way in preliminary plans 
and_ specification. The com- 


pany will be known as Polymer 
Corp., Ltd., and one of the 
plants, utilizing petroleum, will 
be built in Southwestern On- 
tario. Capacity of the under- 
taking will be 34,0C0 long tons 
of synthetic rubber per year. 
Canadian consumption has run 
from 


35,000 to 40,000 tons an- 
nually. 

The “Buna” process will be 
used. This process uses. bu- 
tadiene (made from crude _ pe- 
troleum) 75‘, and_ styrene, 


Oil will be 


297%. 


used for mak- 


Made From Synthetic Rubber 





Many rubber articles common to oil industry have already been 


molded from synthetic rubber. 


from 


Items pictured above were made 
butyl rubber 


A 


ing the butadiene in the plant 
to be erected in southwestern 
Ontario. Raw material for the 
styrene was not disclosed. 

The president of Polymer 
Corp. will be Arthur L. Bishop, 
president of Consumers Gas 
Co, of Toronto, and the head- 
quarters of the company will 
be in Toronto. Directors of 
the company, addition to 
Colonel Bishop, will be Wal- 
lace R. Campbell, president 
Ford Motor Co. of Canada, 
Ltd., Windsor, Ont., Albert C 
Guthrie, president of Simmons, 
Ltd., Montreal, Gilbert C. 
Labine, president of El Dorado 
Mines, Toronto, and Douglas 
W. Ambridge, assistant to the 
president of the Ontario Papet 
Co., Thorold, Ont. 


W.P.R.A. Meeting 
To Hear Gary, Dow 


NPN News Bureau 

TULSA Western Petroleum 
Refiners Assn. has completed 
plans for its 30th annual meet- 
ing, which starts at 10 a.m. on 
March 25 at St. Louis, Jeffer 
son Hotel, according to J. C 
Day, W.P.R.A. secretary. 

Wright W. Gary, director ol 
refining, Office of Petroleum Co 
ordinator, is scheduled to ad 
dress the W.P.R.A. on “The Im 
portance of Refining in Wal! 
time Economy”. Following Mr. 
Gary’s talk, a round-table dis 
cussion will be held. 

Fayette B. Dow, assistant dl- 
rector, Office of Defense Trans 
portation and W.P.R.A.’s Wash- 
ington counsel, is scheduled to 
speak at afternoon session be 
ginning at 2 p.m. on “Oil Trans 
portation under War Condi 
tions”’. 

W.P.R.A. President C. L. Hen 
derson, president of Vickers P‘ 


in 


troleum Co., is slated to open 
the meeting. 
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INCLUDING INTERNATIONAL PETROLEUM TECHNOLOGY 


’ Outlook for Mid-Continent Oil Companies 


In Supplying Wartime Products 


By GEORGE B. MURPHY, NPN Technical Editor 


Gas @ In an effort to feel the pulse of the natural gasoline, 
ad refining and production industry of the Tulsa area, 
will the technical editor recently visited the plants and offices 
of several companies to discuss with executives and tech- 

to nologists the effect of the war upon their operations. They 
Va were asked what wartime products their companies were 
lent supplying or hoped to supply, and their opinions of recent 
—_ developments in the industry. 


_ The Engineers Club of Tulsa served as hosts during 
C a technical meeting, while the Western Petroleum Refiners 
ado Assn. and the Assn. of Natural Gasoline Manufacturers 
xlas were helpful in arranging calls upon their members. The 
the St. Louis meeting of the W.P.R.A. on March 23, while es- 
pel sentially a business session, will hear Wright W. Gary talk 
on “The Importance of Refining in Wartime Economy”. 


The natural gasoline manufacturers in the Mid-Contin- 


ent area are doing their share of the war effort in supply- 
ing the much needed butanes, isopentane and selected high- 
Ww octane natural gasolines for aviation fuel. With few ex- 


ceptions, they depend upon refiners to process these stocks 
to finished products. 


Many fear, however, lack of demand and transportation 
facilities may overload their storage capacities for 26/70 
grades, causing the smaller of them to shut down. East 
Texas, for example, at the present time is becoming over- 
stocked with propane, since low vapor pressure natural 
and butanes are being shipped to large refiners in the Gulf 
Coast area. 


id With the exception of one company, natural gasoline 
In manufacturers are not installing butadiene plants. They 
Val feel this newly developed product can best be handled by 
M1 larger refiners. 


It is the opinion, however, that East Texas in particu- 
lar can supply the needed raw materials for 100-octane gas- 
oline and one authority guesses there will be 10 plants 

ail ready for aviation fuel production by January, 1943. They 
1 to are not familiar, however, with naphtha isomerization and 
doubt if the process is commercially feasible for them. 


One natural gasoline executive stated that his com- 
pany was producing a considerable gallonage of isobutane 
at Salem, Ill., as their contribution to aviation fuel. This 
company’s main product is natural gasoline of 14 to 18 
lbs. vapor pressure. He felt that in only two fields of Okla- 
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homa would community plants for wartime products be 
feasible, namely, Seminole and Oklahoma City. 

He knew of no Tulsa companies who were dehydro- 
genating paraffins, but knew of many natural gasolines with 
octane ratings ranging from 70 to 81 (no vapor pressure 
specified). He felt that natural gasoline plants could not 
afford to install any of the newer catalytic processes on 
their properties since the average life of these plants was 
short—about 5 years. His company is one of the largest 
owners of high pressure tank cars in the Mid-Continent 
area. 

The executives of another large natural gasoline com- 
pany (also a refiner) stated they were distributing propane, 
butanes, isopentane, solvents and ethyl mercaptan taken 
from gas wells. They sell no natural gasoline but use it 
for motor fuel blends. His records showed 20-lb. V.P. natu- 
ral from the Texas Panhandle to rate 76 octane and from 
Burbank, 72 octane. He said they had experimentally sup- 
plied 3500 gal. per day of 74-octane fuel meeting all avia- 
tion specifications, and were planning to install equipment 
for producing the 100-octane gasoline. The price offered 
for this product made it more attractive than selling base 
stock, isobutane and isopentane. 

Total daily production of 26/70 natural gasoline in Okla- 
homa is comparatively small; approximately 1,000,000 gal. 
from 46 plants. However, other areas in Districts 2 and 3 
are better sources of high-octane natural gasolines, or iso- 
butane and isopentane. 

The executives of the refining and sales departments 
of independent refining organizations were interviewed on 
their attitude toward the war program. In general prac- 
tically no 100-octane aviation gasoline, butadiene for syn- 
thetic rubber or chemicals for explosives are being supplied 
by the Tulsa area. Some good quality lubricants and wax 
are being produced at one refinery. 

The executives seem to be standing by, awaiting in- 
structions from Washington as to how they may contribute 
to wartime products requirements. They feel that too much 
emphasis is being placed upon the large plant’s importance 
and that the erection of community units for petroleum 
products output in the Oklahoma area would suffer less 
likelihood of enemy attack than the three favored areas, 
namely the Western, Southern and Eastern coasts. 

One sales executive of a large independent company 
stated that, while his refinery was supplying mainly do- 
mestic products, it was in a position to offer aviation type 
lubricants and large tonnages of wax and petrolatum for 
war requirements. In his opinion 50 to 60% of the com- 
pany’s output could be directed to wartime fuels, lubes 









and chemicals if the government required them. They 
have no transportation problems. 

A technical executive of this company confirmed the 
sales department’s report and added that recent installa- 
tions to their plant for polymerization of gases and sol- 
vent refining with propane had improved the quality of 
their gasoline and lubricating oils. He stated, “We will 
do what Washington wants us to do and are waiting for 
instructions. We can supply base stocks and gaseous ole- 
fins for 100-octane fuel, but our supply of isobutane is prac- 
tically nil”. 

An executive of one smaller refinery seemed fearful 
that many low-capacity plants would be forced to shut 
down if they were not able to produce some wartime prod- 
ucts. His company employes were subscribing 100% to 
war bonds and he was supplying all data required by Wash- 
ington or petroleum committees, but felt they could contrib- 
ute more by becoming one of a community if seven re- 
fineries, with a total capacity of 45,000 bbls., in the neigh- 
borhoood of Grandfield, Okla. were to erect a 100-octane 
fuel plant. “Washington feels we are too small”, he said. 


Another executive of the small refiner type seemed 
more optimistic of his company’s possible contribution to 
wartime needs since, while he knew little of butadiene or 
toluol methods, his company could contribute and were 
looking for military markets for 72 and 80-octane motor 
fuels and perhaps for 70-72 octane straight-run aviation 
fuel base stock. His company was willing to contribute 
olefinic gases that they now use for polymer gasoline and 
some of the other constituents required for 100-octane fuel 
manufacture. Like some other refiners in this area, he 
had no complaint as to the difficulties in obtaining de- 
liveries of materials of construction. They obtained an 
A-1-c rating for a recent poly plant project. 

In general, the news from small refiners and technolo- 
gists of Tulsa is not starting from a war contribution 
standpoint. They are somewhat fearful economically but 
are co-operating with the survey data required, are willing 
to put in family units, and are standing by for instruc- 
tions from Washington. 

Producers with headquarters in Tulsa had a variety of 
thoughts. They pointed out, for example, the reduction in 
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production ordered for March of 105,000 bbls. One expert 
stated that Oklahoma was overproduced now, and that 
Kansas was prorated mainly because of lack of pipelines. 
Everything possible from the Mid-Continent is being shoved 
east and north, he said, while on the Gulf Coast, crude is 
piling up. Humble, for example, is cutting back on their 
crude purchases from West Texas and New Mexico. In 
East Texas, it is said, bottom hole pressures are rapidly 
dropping, because many wells are showing 50% water with 
the oil. Of the known oil reserves in the country of 19.5 
billion bbls., approximately 5 billion is in the East Texas 
field. 

Another executive of a large producing company was 
worried about the M-68 order and said his main difficulty 
was in obtaining steel for new wells and reconditioned 
wells. Careful studies are being made of the characteri- 
zation factors of crude from the various fields to carefully 
select those for refining that will yield the highest quality 
fuels and lubricants for our mechanized forces. 

In general, producers do not seem as worried as natu- 
ral gasoline manufacturers concerning the effect of the 
war upon their business or upon their contribution to the 
war effort. 

Tulsa’s war effort is apparently just around the cor- 
ner, when its smaller producers and refiners will combine 
to provide plants for fuels, explosives and rubber. Two 
companies with headquarters in Oklahoma outside of Tulsa 
have recently installed or are erecting plants for produc- 
ing butadiene, toluol and aviation gasoline. They are not 
considered in the “small refiners” classification. 


Oil Research Staff Contributes 
Most of Effort to War Problems 


While 18 men are required to back up every U. S. sol- 
dier on the firing line, to keep weapons in his hands, food 
in his stomach, clothing on his back and wings, a hull or 
motor lorry under his feet, there is a 19th man behind the 
lines—the scientist, states the February issue of The Lamp, 
official publication of the Standard Oil Co. (New Jer- 
sey). “In a sense his work must be finished before the 
other 18 can begin.” 


It states that 78° of the research work of the Stand- 
ard Oil Development Co., with more than 1500 employes, 
is either directly under contract with the Army and Navy, 
or bears on products vital to the country’s war effort. 
Even the remaining 22% same as 78% is indirectly con- 
nected with the national defense. 

“At the request of the Petroleum Co-ordinator and in 
conjunction with other companies owning patents in con- 
nection with 100-octane fuel production, the Development 
company has cut in half royalties on the processes of 
type which it controls, and offered its technical assistance 
to the government in advancing the program,” says the 
Lamp. 

“Aside from government projects, which are confiden- 
tial, the problems with which the company’s technicians 
are wrestling include various methods of aviation gasoline 
production, toluene and synthetic rubber manufacture, 
heavy duty lubricants that will stand up under combat 
conditions, rust preventatives for ordnance equipment and 
soil stabilization for asphalt runways at military flying 
fields.” 


NPN’s Technical Editor Leaves 
To Enter Direct War Work 


George B. Murphy, technical editor of NPN for the 
past several months, has left to go into direct war work 
for E. B. Badger & Sons Co., refinery engineers. Mr. 
Murphy, a chemical engineer, formerly in Chicago with Uni- 
versal Oil Products Co., felt that his training and experi- 
ence should be put to more direct service in the national 
emergency than by remaining in the field of technical 
writing. He will be located in Boston, headquarters of the 
Badger company. 
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The water discharge illustrated above 
is from a Petreco Desalting plant in- 
stalled at a Mid-Continent refinery. An 
estimated ten tons of salt per month are 
removed from the crude charging stock 
before it is pumped through the refining 
system. This is a good example of avoid- 
ing numerous difficulties - - - by remov- 
ing the cause. 
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The above is a typical flow dia- 
gram of one type of cracking plant. 
The areas in red show the units that 
are hit hardest by salts in the crude 

. where capacities and tempera- 
tures are reduced, equipment dam- 
aged, and the quality of products 
impaired. Check the performance of 
your cracking plant for impaired effi- 
ciency at these points: 

1. Tube Heater: Salt plugging, coking, 
and corrosion due to acid evolution, im- 
pairs heating éfficiency and reduces the 


capacity, and on-stream time of this key 
unit. 


2. Transfer Line: Salts here cause corro- 
sion and coking. Coke formation on the 
thermocouple well results in defective tem- 
perature control. 

3. Reaction Chamber: Coke of excessive 
hardness in the lower section, and severe 
corrosion in the upper area, due to salt 
deposition and acid evolved therefrom. 


4. Evaporator and Bubble Tower: Cor- 


rosion and metal losses, especially in the 
upper section. 


5. Flash Tower: Trays plugged with salt 
reduce the efficiency of the unit and impair 
the quality of the product. 


6. Immersion Coil Condensers: Severe 
corrosion and high maintenance expense. 


7. Tube Condensers: Corrosion, necessi- 
tating frequent replacements. 


8. Quality of Cracked Residuum: Crack- 
ing salty crude often results in inferior fuel 
stocks. Asphalt solubility is definitely low- 
ered. 

All these hazards of salty crudes 
can be materially reduced, and elimi- 
nated in most instances, by Petreco 
desalting. Case histories of numer- 
ous Petreco Desalters in service 
prove this. 

Petreco representatives are avail- 
able at all times to discuss your salt 
problems. Preliminary surveys and 
estimates are supplied without obli- 
gation. 


PETROLEUM RECTIFYING COMPANY OF CALIFORNIA 
General Offices: Los Angeles, California 


Gulf Coast Division: Houston, Texas 


ited ! U <i 





Eastern Division: Toledo, Ohio 


Representatives In Principal Oil Fields and Refining Centers 


TIRE < 9 


DEHYDRATING 





094.5 
762.11 


Heat Requirement per Bbl. of Crude Run 


Is Growing Under the War Program 


| heat requirement per barrel of crude 
processed in U. S. refineries is increasing under the stimulus 
of war time production, it is indicated in a survey of fuel 
consumption at refineries in 1940.* 

Average heat requirement per barrel of crude processed 
rose from 555,000 B.t.u. in 1939 to 579,000 B.t.u. in 1940, 
the survey shows, although crude runs increased from 1,- 
237,840 bbls. to 1,294,000 bbls. in that period. This increase 
varied from past general trends in two respects. The 
almost invariable rule has been that the average amount 
of heat needed to refine a barrel of crude declines when 
total crude runs to stills increase. The previous premise 
has also been that the more complex the products the 
more fuel required by the refinery. However, the yield 
of “complex” products, principally gasoline, declined in 
1940. 

The following developments in refining operations in 
1940, all of which are taking place at an accelerated rate 
today, are given as tending to increase fuel requirements: 

1—Output of aviation gasoline, a product requiring 
more over-all heat units per barrel increased greatly in 
1940, from 1939. 

2—More refiners expanded their operations in thermal 
reforming, gas reversion, or other light-end processing as a 
means of maintaining their position as to gasoline quality. 
“This factor not only was responsible for part of the 
increase in total heat required, but was a contributory 
cause of part of the decline in yield of gasoline, a ‘complex’ 
product,” states the report. This development today is 
increasing rapidly in the program for refineries to supply 
higher quality stocks for blending into aviation gasoline. 

3—It has also been suggested, states the survey, that 
expansion of refinery operations in 1940 brought some in- 
efficient units into operation. “It is doubtful,” the report 
goes on, “if this was a primary factor in 1940, as refiners 
operated at about the same percentage of capacity both in 
1939 and 1940, but it undoubtedly became of real im- 

*U. S. Bureau of Mines Report of Investigations 3607, “Survey 


of Fuel Consumption at Refineries in 1940”, by G. R. Hopkins, as- 
sistant chief economist, Petroleum Economics Division. 
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Fig. 1—Total crude run in U. S. refineries, by years from 1932-40 


1 and average B.t.u. consumed per bbl. of crude 
processed 
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portance in 1941, when many refiners utilized all equip- 
ment, regardless of obsolescence.” 


Another factor today affecting heat requirements may 
be the switching by refineries from oil to coal as fuel. 
This went on to some extent in 1940, it is shown, when re- 
finers increased their consumption of coal as fuel from 
742,000 short tons in 1939 to 979,000 short tons in 1940, an 
increase of 32%. However ,even with this increase coal 
supplied only 3.4% of the total heat units in 1940, and 
the switching of fuels was not mentioned in the Bureau’s 
survey as contributing to a change in average heat re- 
quirement per barrel of crude. 


An ever greater gain in use of coal as fuel has taken 
place since 1940, as refiners have been asked to conserve 
oil by switching to coal as fuel wherever possible. The ex- 
tent to which this change will affect the heat require- 
ment per barrel of crude processed in the individual plant 
will depend on the efficiency of the individual installation. 
Whether the conversion will be sufficient to affect the 
average heat requirement for all refineries only time can 
answer. 


That portion of the survey dealing with specific fuels 
(except coal) and with fuel consumption by districts is as 
follows: 


Refinery Fuels 
Oil (6,000,000 B.t.u. per Barrel) 


“Fuel-oil prices increased materially in all areas except 
California in 1940, but the consumption as refinery fuel 
remained about the same—31,756,000 bbls. in 1939 and 32,- 
085,000 bbls. in 1940. This contradictory occurrence is 
mainly explainable in that the two largest users, East 
Coast and Indiana-Illinois, had little or no natural gas to 
turn to in meeting a material rise in fuel requirements. 
Ample supplies of coal were available to both districts but, 
as mentioned below, the resort to coal was not particularly 
noticeable until 1941. Relatively, the use of oil as refinery 
fuel in 1940 declined, as the percentage of the total heat 
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For increasing production of premium 
motor dnd aviation fuels and toluene, 
consult this organization regarding the 
advantages of Kellogg-built Hydroform- 


ing units. 
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LICENSING AND CONSTRUCTION AGENTS under United States and foreign patents fer: 
Catalytic Processes for Cracking, Hydreforming, Referming, Dehydrogenotion, 
Alkylation, Desulphurization 

@ Gasoline Products Company, inc., Pyrolytic Cracking 

@ The Polymerization Process Corporation, Thermal and Catalytic Polymerizetion 

@ JUIK Processes for Lubricating Oil Refining with Propane and Phenol 
Deasphaliting * Dewaxing - Solvent Extraction and Acid Treating Plonts 


THE M. W. KELLOGG COMPANY . JERSEY CITY, NEW JERSEY . 225 BROADWAY, NEW YORK 


Los Angeles 609 S 





Tulsa: Philtower Building 


EUROPEAN REPRESENTATIVE: Compagnie Technique des Petroles, 134 Bovlevord Houssmonn 








Heat Requirement per Bbl. of Crude Run is Growing Under the War Program 





Crude Run to Stills and Heat Requirements per Barrel 
Of Crude Run, in 1939 and 1940, by Refining 
Districts in U. S. 


(Data from Bureau of Mines Report of Investigations 3607) 


B.t.u. 


Crude run to Stills per bbl. crude run 


District 1939 1940 1939 1940 
(Thousands Bbls.) 
East Coast ; 192,381 204,469 563,000 545,000 
Appalachian : 43,767 48,225 858,000 853,000 
Ind., Tll., Ky. 191,634 225,847 590,000 591,000 
Okla., Kans., Mo. 112,409 114,847 617,000 611,000 
“exas Inland : 65.432 61,802 536,000 659,000 
Texas Gulf Coast ; 333,801 337,923 513,000 561,000 
La. Gulf Coast 48,599 45,082 581,000 722,000 
Ark. & La. Inland 24,857 24,788 585,000 560,000 
Rocky Mountain ‘ 26,306 30,156 651,000 587,000 
California 198,654 201.023 468,000 487,000 
Total U. S. 1,237,840 1,294,162 555,000 579,000 





units from this fuel fell from 27.7% in 1939 to 25.7% in 
1940. (See Fig. 2). 


Acide Sludge (4,500,000 B.t.u. per Barrel) 

“The use of acid sludge as refinery fuel was econom- 
ically more attractive in 1940, and consumption rose from 
4,009,000 bbls. in 1939 to 4,428,000 bbls. in 1940. The per- 
centage of the total heat units supplied increased from 2.6% 
in 1939 to 2.7% in 1940. 


Coal (26,000,000 B.t.u. per Short Ton) 
“Although coal prices advanced somewhat in 1940, 
the refiners increased their consumption of coal as re- 
finery fuel by 32%, or from 742,000 short tons in 1939 to 
979,000 short tons in 1940. An even larger gain is ex- 
pected in 1941, when eastern refiners were asked to save 
oil by switching to coal. Coal supplied 3.4% of the total 

heat units in 1940 compared with 2.8% in 1939. 


Natural Gas (1,000 B.t.u. per Cubic Foot) 


“The outstanding change in fuel consumption at re- 
fineries in 1940 was the increased use of natural gas, like 
coal, an ‘outside’ fuel. The use of natural gas in the 
Appalachian district declined because of rising prices 
but most of the other districts used more, so the total 
consumption rose to 128,007,000,000 cubic feet, or 31% above 
1939. This fuel supplied 17.1% of the total heat units in 
1940 compared with 14.9% in 1939. 


Still Gas (1,500 B.t.u. per Cubic Foot) 


“Although an increasing amount of still gas is being 
diverted to gasoline manufacture, the consumption as re- 
finery fuel increased slightly in 1940—from 246,188,000,000 
cubic feet in 1939 to 252,914,000,000 cubic feet in 1940. 
The percentage of the total heat units increased from 
50.2% in 1939 to 50.7% in 1940, but this gain was due solely 
to a revision in the conversion factor. 


Petroleum Coke (30,000,000 B.t.u. per Short Ton) 

“The production of coke at petroleum refiners de- 
clined in 1940 and the use as refinery fuel fell from 123,000 
short tons in 1939 to 113,000 short tons in 1940. Only a 
fraction of 1% of the total heat requirements is supplied 
by this fuel, as its values for domestic consumption and as 
a source of carbon in industry are much higher. 


Steam (1,200 B.t.u. per Pound) 
“The practice of purchasing steam from nearby utility 
companies declined materially in 1940 and only one dis- 
trict, California, reported such operations. 


Purchased Electricity 

“Purchased power rose to another new record in 1940, 
probably because the requirements increased and possibly 
because more companies found it cheaper to buy electricity 
than to produce it. Total purchases for 1940 were 1,679,- 
092,000 kilowatt- hours, an increase of 7% over 1939. 

Fuel Consumption by Districts 
East Coast 

“The East Coast district established a new record for 

fuel efficiency in 1940, when the average consumption per 


R-36 


barrel was 545,000 B.t.u. compared with 563,000 B.t.u. in 
1939. Because of the higher efficiency, the heat require- 
ments entailed in a rise of 6% in crude runs were met 
chiefly by a small gain in the consumption of oil, the para- 
mount fuel. 

Appalachian 

“The Appalachian district continued to improve in fuel 
efficiency, the average heat requirement per barrel de- 
clining from 858,000 B.t.u. in 1939 to 853,000 B.t.u. in 1940. 
Coal remained the primary fuel; doubtless, improved firing 
methods for coal were responsible for the gain in fuel 
efficiency. 

Indiana, Illinois, Kentucky, etc. 

“This district registered an 18% rise in crude runs to 
stills in 1940 over 1939, following an increase of 17% in 1939 
over 1938. In 1940, however, the consumption of fuel kept 
pace, so the average B.t.u. per barrel remained virtually 
unchanged at 591,000 compared with the record low of 
590,000 in 1939. 


Oklahoma, Kansas, and Missouri 


“Small increases in both crude runs to stills and total 
fuel consumption were registered in this district in 1940. 
The average requirement per barrel declined only from 
617,000 B.t.u. in 1939 to 611,000 B.t.u. in 1940, but the latter 
was a new low record. Natural gas supplied most of the 
added heat requirements in 1940. 


Texas Inland 


“This district used more fuel in refining less crude in 
1940 than in 1939 and the average B.t.u. requirement ac- 
cordingly rose from the record low of 536,000 in 1939 to 
659,000 in 1940. The consumption of fuel oil declined ma- 
terially, but purchases of natural gas were up 82% over 
1939. 

Texas Gulf Coast 

“Crude runs to stills in the Texas Gulf district in- 
creased only 1% in 1940 over 1939, but the total heat 
consumption was up 11% as the average requirement rose 
from the 1939 low of 513,000 B.t.u. per barrel to 561,000 
B.t.u. in 1940. This district was the only one that showed 
a sizable decline in purchased electricity, and this may 
have been related to the gain in fuel requirements. There 
was a material gain in the use of natural gas in 1940 and 
a slight drop in the use of refinery gas, but the latter sup- 
plied about two-thirds of the total heat units in 1940. 


Louisiana Gulf Coast 
“This district, like the Texas Inland, used more fuel 
in refining less crude in 1940; the average consumption 
of heat per barrel accordingly rose from 581,000 B.t.u. in 
1939 to 722,000 B.t.u. in 1940. As purchases of steam ceased, 
the use of natural gas nearly tripled in 1940, and it be- 
came the premier fuel, replacing refinery gas. 


Arkansas and Inland Louisiana 
“The consumption of natural gas increased in this dis- 
trict in 1940, and it strengthened its position as the most 
important fuel as the use of oil and still gas, the only other 
fuels, declined. Slightly less crude was refined in 1940 than 
in 1939 but the average heat requirement decreased from 
585,000 B.t.u. in 1939 to 560,000 B.t.u. in 1940. 


Rocky Mountain 
“The improvement in fuel efficiency in this district 
was continued, and a new low of 587,000 B.t.u. per barrel 
was established. This compares with a revised figure of 
651,000 for 1939 and with 1,671,000 B.t.u. for 1926. 


California 

“California was one of the few districts in which more 
fuel oil was used as refinery fuel in 1940 than in 1939. 
This was undoubtedly related to the price situation, which 
saw little change in quotations on the Pacific coast. How- 
ever, the consumption of natural gas increased relatively 
more than that of fuel oil. The total consumption of heat 
units increased 5% in 1940, crude runs only 1%, hence the 
average B.t.u. requirement per barrel rose from 468,000 in 
1939 to 487,000 in 1940.” 
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O PREVENT them 
from vanishing 
into thin air, ‘wild 
volatiles”’, including pro- 
panes, isobutanes, butanes 
and many grades of natural 
gasolines must be “*tamed”’— 
kept under close control at all 
times. Storing these highly 
volatile products, then,  be- 
comes of prime importance in 
securing maximum operating 
efficiency. One of the most 
practical, proved storage meth- 
ods is the use of Hortonspheres 
true spherical design steel 
pressure tanks. 















Hortonspheres offer a positive 
means for preventing evapora- 
tion losses. As gas pressure can 
build up only in a vapor-tight 
vessel, the fact that pressure 
does exist is ample proof that 
no loss is occurring. In short, 
no loss can be .experienced as 
long as venting does not take 
place. 

Because of this pressure stor- 
age principal, Hortonspheres 
are highly effective in eliminat- 
ing losses due to breathing. 
boiling and filling (particularly 
after the first filling). 

The above illustration is an 





example of the way in which 
Hortonspheres are serving the 
oil industry. Installed at a 
large refinery, these three units 
serve a modern = alkylation 
plant. One sphere, a 2,000-bbl. 
unit designed for 60 Ibs. per 
sq. in. working pressure, is used 
for the storage of butylenes. 
The second unit, of 2,500-bbls. 
‘apacity, stores isobutane at 
75 Ibs. pressure. The largest 
sphere has a capacity of 12,000- 
bbIs., and is used for the 
storage of normal butane at a 
working pressure of 50 Ibs. per 
sq. in. 
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Lower Heat Absorption 
Of White Tank Paints 
Is Reported to API 


The high light reflective values of the recently de- 
veloped alkyd-type white paints for storage tanks for gaso- 
line and light distillate are pointed out in a paper pre- 
sented by Paul L. Lotz, Socony Paints Products Division 
of Socony-Vacuum Oil Co., Inc., at the spring meeting of 
the Southwestern District A.P.I. Division of Production.* 
These finishing coat white paints of high solar reflectivity 
combine initial whiteness and satisfactory retention of 
brightness and durability, it was brought out. 

“Refinery service, where the concentration of hydrogen 
sulphide is frequently high, requires the use of lead-free 
white or light colored paints in order to avoid objection- 
able darkening and discoloration,” the author said. “The 
finishing coat paint required for tanks containing gasoline 
and other light distillates must be designed for high solar 
reflectivity. Such special paints reduce the temperature of 
the tank contents and minimize volatile losses.” 


In vertical tanks, where the solar heat is absorbed 
largely through ,the tank roof, maximum economy is ob 
tained by painting the tank top with a fume-proof tank 
top white. The area of the tank roof is approximately 40°: 
of the entire painted tank exterior, but it may be repainted 
with the least expenditure of labor and cost, it is stated. 


“The shell or sides of vertical tanks may be painted with 
a more durable, darker, though relatively less efficient 
finish in regard to solar heat reflectivity,” it is stated, ‘““The 
intensity of the sunlight striking the sides of tanks is 
comparatively low. With this tank painting program 
which specifies a white roof with aluminum or gray sides, 
or in spheroid design a completely white surface, we 
approach the optimum condition-maximum solar heat re 
fiectivity, minimum evaporation losses and lowest main 
tenance costs.” 

In certain industrial areas where the rate of accumula- 
tion of dirt on surfaces is relatively high, a comparatively 
free-chalking special white paint is necessary to maintain 
the degree of cleanliness required and less durability of the 
painted surface results, the author states. 


Records of experiments and results obtained on large 
storage tanks, based on actual solar exposure, are favorable 
to white as the most efficient practical finish for tanks, 
the paper states, and it gives the “reflection values” of 
several paint colors as follows:** 


Og gd) oa chai k fev anor Gee A 84 % 
EO EUGY eascdsadescdcccctasers coe % 
INN dc Retard e ca Bi gibiedirgiiss te kokiowe 41.9 % 
Mts sith Sis Sharon ole kie ds cc cine 6 bak 1.12% 


Data obtained in experiments with the carbon are on 
the effect of color on the absorption of radiant energy are 
described by this author as misleading as a measure of 
relative solar heat reflectivity, for the reason that the wave 
length of maximum radiated intensity for the carbon are 
and for sunlight vary widely.*** These data showed the 
high reflection values for aluminum. “Aluminum shows 
to advantage where the radiated energy is confined largely 
in the infra-red region but is definitely less efficient where 
the source of radiant energy is solar,” Mr. Lotz states. 


The paper states as follows on the need for thorough 


*“Paint Programs to Prevent Corrosion and Evaporation 
Losses", by Paul L. Lotz, Socony Paint Products Division, Socony- 
Vacuum Oil Co., Inc., presented Feb. 26 before Southwestern Dis 
trict, A.P.I. Division of Production, Dallas. 


** Light reflection efficiencies determined by the Munsell Colo! 
Co., Ine., Baltimore. 


asia “Rise in Temperature of Benzine contained in Small Tanks 
Painted in Various Colors when subjected to Rays of Carbon Ari 
for Periods of 15 Minutes”, by H. A. Gardner 





and complete surface preparation where the recently de- 
veloped quick drying priming paints are used: 


“These synthetic resin and alkyd type primers possess 
remarkable drying speed,—a desirable quality. They give 
excellent service when applied to sandblasted or specially 
prepared steel but have frequently shown unexpected and 
quick failure when applied to steel prepard in a manner 
proved adequate for the usual, slower drying, linseed oil 
products. 


“It is our opinion that the failure of these quick drying 
primers is the result of their quick setting properties. 
Fluidity does not persist for a sufficient length of time 
after application to permit complete wetting of the steel, 
except under highly favorable conditions. The primer 
bridges over certain irregularities in the steel and ultimately 
breaks develop in the inadequately bonded paint film which 
allow moisture to get under the paint system and destroy 
it.” 


Condition of Engine 
Determining Factor 
In Examining Used Oils 


While a study of the detailed analysis of used engine 
crankcase oil in relation to engine conditions may give 
considerable reliable information, the relationship is too 
complex to be used for the control of such routine opera- 
tions as the period between drains, L. L. Davis, supervisor, 
process division of Continental Oil Co., Ponea City, Okla., 
points out in an article, “The Examination of Used Engine 
Crankcase Oil’, in the December, 1941, Bulletin of the 
American Society for Testing Materials. 

“Due to the infinite number of possible combinations 
of oils, engines, and operating conditions, the interpreta- 
tion of the results of used oil analysis depends upon a 
knowledge of the oil used, the type or make of engine, 
service conditions, and the condition of the engine, after 
use,” it is stated. “Such interpretation includes an evalu- 
ation of the quantity and character of the various con- 
taminants in the used oil.” 


The relationship of the content of chloroform insolu- 
bles and solubles in used crankcase oil to the detergent 
ability of the oil is commented upon, in showing the need 
for including the condition of the engine in any study 
of the used oil. “High insolubles definitely show the oil 
to have a peptizing action and therefore the engine may 
be clean,” it is said. “On the other hand, the oil may 
show a very low insoluble content because of failure to 
peptize the contaminants and the engine may be extremely 
dirty.” 

The tolerance of a given oil to “asphaltenes” or “chloro- 
form solubles” also depends upon its “detergent” or pep- 
tizing ability, it is brought out. “An oil containing a 
detergent may carry a large amount (possibly 1% or more) 
of asphaltenes without showing engine dirt or varnish on 
pistons, but an oil having poor peptizing value and a rela- 
tively low asphaltene content may give a very dirty, 
varnished engine. In the latter case the asphaltenes are 
precipitated as rapidly as formed. Therefore, the per- 
missible limits of ‘asphaltene’ or ‘chloroform soluble’ con- 
tent for any given oil must be determined by actual en- 
gine inspection.” 


It therefore appears, concludes the article on this 
point, that if the detergent value of an oil could be ap- 
preciably increased, a very clean engine might result, al- 
though the oil contained a high percentage of asphaltenes: 
it is obvious, however, that the most desirable conditions 
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Here are brief facts on a few 
Fo r ev e ry of the most widely used J-M 


Insulations. For full details, 
and for information on J-M 


refinery service sagan preys 
22 E. 40th St., New York, N.Y. 


there is a 


FOR STEAM OR HOT-OIL LINES UP TO 
600° F.—J-M 85% Magnesia Pipe In- 
sulation. For many years this material has 
been proving its ability to maintain its 


high insulating efficiency in service. 

Today, it is lighter in weight, more effici- 
— ent than ever before. 

FOR STEAM OR HOT-OIL LINES UP TO 


700° #.—J-M Asbesto-Sponge Felted 
Pipe Insulation is recommended where 
maximum efficiency, salvage value and 


resistance to vibration and abuse are 
essential. 

FOR PIPING ABOVE 700° F.—J-M Su- 
perex Combination Insulation, consisting 
of an inner layer of Superex high-tempera- 
ture insulation and an outer layer of J-M 


85% Magnesia or Asbesto-Sponge 
Felted. Combines unusual heat resistance 


5 pe C j  @ | i | y d e os \ g n & d and high insulating efficiency. 


FOR POWER PLANTS, FRACTIONATING 

EQUIPMENT, TANKS, ETC.—J-M 85% 

Magnesia Blocks for temperatures up to 

e ® 600° F. For higher temperatures, Superex 

to ge) Vv ' ‘| e h J h oa St Blocks or Superex-MagnesiaCombination 
Block Insulation. These materials assure 

permanently high insulating efficiency. 


FOR REFRIGERATING EQUIPMENT AND 
e t fi e COLD PIPING—J-M Rock Cork ares 
operating erriciency, Bee wisi the 
vermin or support mold. It is highly 


moisture-resistant and retains its unusually 
high insulating efficiency indefinitely. 


i re) n Le ( ife @ | n d FOR CRACKING-FURNACE INSULATION 


—J-M Superex Blocks, for years the most 
widely used block insulation for tempera- 
tures up to 1900° F. Combines high heat 
resistance with low thermal conductivity. 


“ . | A complete line of insulating brick for 
m © | Xl m U mM U Ss temperatures as high as 2600° F. Fur- 
nished in all standard 9” shapes of the 
2a" and 3” series, as well as in special 
shapes. 

e Also J-M Sil-O-Cel C-3 Concrete, cast 
s Ce | Vv 7 n g 5 a | on the job from Sil-O-Cel C-3 aggregate 
and cement. Sets up into a strong, durable 
semi-refractory insulating concrete for 

temperatures up to 1800° F. 
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are a very clean engine and a low asphaltene content in the 
oil. 


Neutralization number, even by name, is misleading, 
since it is not a measure only of total acids present, the 
article states, continuing as follows on this point: 


“The neutralization number is the total ‘caustic con- 
sumption’ of a used oil measured under arbitrary condi- 
tions. Other test conditions may give entirely different 
results. The compounds present in a used oil which con- 
sume caustic are organic acids, phenolic compounds, lac- 
tones, resins, and many inhibitor and detergent addition 
agents. Since the products of oxidation of oil are caustic- 
consuming in character, the neutralization number is a 
rough measure of the degree of oxidation, except in the 
case of oils containing addition agents which masks or 
otherwise affect the result of the neutralization number 
test. 


“In a given lubricating system, although the rate of 
increase in neutralization number may be an index of the 
rate of oxidation, it does not necessarily represent ob- 
jectionable oxidation. Thus, one oil may oxidize to a 
very high neutralization number without producing cor- 
rosive acids, whereas another oil may produce corrosive 
acids, even though the neutralization number remains 
low.” 


Concerning corrosion, the article states that lead com- 
pounds may be present in large amounts in used oils taken 
from engines in which “leaded” fuel has been used and that 
obviously this lead is not indicative of corrosion. “The 
lead as it enters the crankcase is largely inorganic in 
form and therefore inert as far as the oil system is con- 
cerned”, it states. “Many studies have indicated that rela- 
tively large quantities of inorganic lead are not harmful. 
When, however, an oil oxidizes to form corrosive acids, 
they may react with the inorganic lead to form oil-soluble 
lead salts of organic acids. Oil-soluble lead salts may also 
be formed by the corrosion of lead-containing alloys such 
as copper-lead bearings, by acids formed by the oxida- 
tion of some oils. Therefore, although the total lead con- 
tent of a used oil has little or no significance, the amount 
of lead soluble in oil may be somewhat indicative of the 
relative corrosiveness of different oils used in the same 
equipment under the same conditions of operation.” 


$30.1 
Effect of Rough Surfaces 
On Bearing Lubrication 


Data on the effect of roughness of bearing surfaces 
on their lubrication was given in a paper presented by J. T. 
Burwell, of Massachusetts Institute of Technology, be- 
fore the National Aeronautic Meeting of the Society of Au- 
tomotive Engineers in New York on March 12 and 13. The 
paper was entitled, ‘“‘The Role of Surface Chemistry and 
Profile in Boundary Lubrication.” 


While full fluid lubrication depends almost entirely 
on the viscosity of the lubricant and very little on the prop- 
erties of the bearing surface, under conditions of boundary 
lubrication, i.e. where the surfaces are never kept entirely 
apart, the reverse is true, it is pointed out. To obtain 
more than a superficial picture of boundary lubrication 
performance, it is necessary to invoke the atomic picture 
of the structure of matter and follow out all its conse- 
quences. The paper describes the atomi¢ structure of bear- 
ing surfaces and also the surface roughnesses produced by 
commercial finishing operations. Table 1 shows values 
of friction coefficient on surfaces of various degrees of 
roughness on standard automobile piston pins. 


Three properties are noted of boundary lubricants of 
the conventional “oiliness” type, whose function is purely 
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physical and not a lubricant with a chemical polishing 
type of addition agent. These properties are, it is stated, 
that the oil should have a high energy of adhesion, that 
the structure of its molecules be such that it can form a 
close-packed film of relatively large thickness and that, if 
only a portion of its molecules be surface active, these 
be present in sufficient concentration to repair the sur- 
face film quickly enough to prevent prolonged metal-to- 
metal contact. 


A method is presented of determining the energy of 
adhesion, the “wettability” of the oil for the bearing sur- 
face, which involves measurement of the angle with which 
the surface of the liquid meets the solid. The method of 
sessile drops is used in measuring the contact angle. The 
energy of adhesion is then calculated by equations. 


“When a quantity of liquid is placed on a surface it 
spreads until it reaches an equilibrium position when its 
shape is governed by its surface tension, its specific gravity 
and by the angle at which its surface meets the solid,” it 
is stated. “There is only one such equilibrium position 
and, if displaced either by constructing it or attempting 
to spread it, it will always return to approximately the 
equilibrium position.” 


Surface roughness affects the spreading of oil on a 
bearing surface because a rough surface contributes to the 
hysteresis or spread between the advancing and receding 
angles of the liquid over the surface, it is stated. 


“If once spread it (the liquid) will stay spread farther 
than on a smooth surface but if initially added in one 
spot, it will not spread as far as it would otherwise. It 
would appear that, from this point of view, a roughness 
can only be detrimental for oils that have small contact 
angles (if the angle is actually zero it will spread over 
any surface) but if for any reason one has to use an oil 
with a large contact angle, the rough surface should be 
advantageous. This may also explain the observation of 
engine manufacturers that oil sometimes spreads better 
on a roughened surface, but it would probably be more 
proper to say that it stays spread better on a rough sur- 
face and does not as readily recede into drops. It is very 
doubtful whether an oil will spread better spontaneously 
on a rough surface than on a smooth one.” ? 


Table I—Effect of Surface Finish and Oil Addition Agent 
On Friction Coefficient 
Super- Grit- 
Surface finished Ground Ground Ground Ground Blasted 
Roughness in micro- 


inches r.m.s. 2 7 20 50 65 55 
Mineral oil 128 189 360 ole 378 Rei be 
Mineral oil + 2% 

oleic acid 116 170 249 261 220 164 
Oleic acid .099 163 195 P| 238 .195 
Mineral oil + 2% sul- 

phonated sperm oil .095 137 175 251 197 165 
S.A.E. 30 oil : 119 252 258 229 .192 


Reports on Sub-Surface Disposal 
Of Oklahoma Oil-Field Brines 


Results of a study by the U. S. Bureau of Mines of 
three oil-field, brine-disposal systems in Oklahoma; 2 in 
the Fitts pool, in Pontotoc county; and one in the Moore 
pool, Cleveland county, are presented in Report of Investi- 
gations 3603, “Subsurface Disposal of Oil-Field Brines in 
Oklahoma”. The report was prepared by Sam S. Taylor, 
assistant petroleum engineer, and E. O. Owens, junior 
laboratory aid, both of the Bureau’s experimental station 
at Bartlesville. 


The effect on the chemical characteristics of the 
brines flowing relatively long distances through the gath- 
ering systems is presented, also data on the chemical and 
corrosive characteristics of the brines before, during and 
after treatment, or conditioning for injection into subsur- 
face formations. The construction and operation of the 
three disposal systems are given. 
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Training in Refining Engineering 


Is Growing in U. 


Tue recent impetus given technological develop- 
ments in the refining industry by the wartime requirements 
for petroleum products has focused attention on the impor- 
tance of technical training in the field of petroleum refin- 
ing, or the chemistry of petroleum, if workers are to keep 
abreast of the times. 

In order to determine the extent to which schools and 
colleges in this country have recognized this need in recent 
years, in the arrangement of their courses, REFINING TECH- 
NOLOGY recently submitted a questionnaire to a selected list 
of institutions. A total of 24 replies were received, most 
of which expressed a growing interest among both the 
faculty and students in petroleum refining engineering as 
a life-time profession. As might be expected, the greatest 
degree of interest was shown by the schools located in 
the oil producing and refining states. 

The majority of schools feel, however, that a funda- 
mental training in the principles of chemical engineering 
is to be preferred in under-graduate work, rather than 
over-specialization in this or any other field. It was indi- 
cated that the application of these principles to petroleum 
refining might be better taken up as elective courses for 
senior and graduate students. It was also found that only 
a comparatively small number of schools offer night 
courses, or instruction by correspondence in petroleum re- 
fining, which might offer opportunities to some workers 
now engaged. 

The questionnaire which was sent to schools and col- 
leges to determine the extent to which courses are offered, 
either of practical value to those preparing to enter the 
field of petroleum refining, or to those already engaged 
in this field, included the following questions: 


“Does your school offer courses leading to a bachelor’s 
degree in petroleum engineering, which emphasizes petro- 
leum refining, or the chemistry of petroleum, rather than pro- 
duction engineering? 

“Does it offer special courses in this field leading to a 
higher degree? 

“How long has your school presented the courses outlined? 

“How many students at present taking these courses have 
indicated their interest in refining, rather than production, 
engineering? 

“In your opinion, is there a growing interest among stu- 
dents in the petroleum refining field. as an opportunity for 
a lifetime vocation? 

“Are any of the courses outlined, or other courses, offered 
in extension or correspondence work. which is available to 
those now in the employ of refining companies?” 


Following are some of the replies received, which in 
most cases were given by the dean of the institution: 


Colorado School of Mines 
By M. F. Coolbaugh, President 


“Our institution has a Petroleum Refining option as 
well as a Petroleum Production option. It offers advanced 
training in Petroleum Engineering to only a small group 
of advanced students. 

“The Petroleum Engineering Department was estab- 
lished in 1921. Twelve students have at the present time 
indicated their interest in refining rather than production. 
There is a growing interest in the petroleum refining field. 
The school offers no extension courses.” 


Illinois Institute of Technology 
By L. E. Grinter, Dean 


“Tllinois Institute of Technology does not offer courses 
leading to a bachelor’s degree in petroleum engineering. 
It does, however, offer the following graduate courses in 
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S. Schools 


this field, leading to master’s and doctor’s degrees; Petro- 
leum Refining and Hydrocarbon Technology, Cracking of 
Petroleum, Catalysis in Chemical Reactions and Industrial 
Applications of Catalysis. 

“These courses have been presented for the past five 
years, with approximately 30 students at present indicating 
their interest in refining. 

“In my opinion, there is a growing interest among 
students in the petroleum refining field as an opportunity 
for lifetime vocations. 

“The courses mentioned above are offered not by ex- 
tension, but by evening study.” 


University of Illinois 
By H. H. Jordan, Associate Dean 


“This institution does not offer courses leading to a 
Bachelor’s degree in Petroleum Engineering. It does give 
an option in petroleum production engineering in the 
mechanical engineering curriculum. It also emphasizes 
petroleum refining in the chemistry curricula. 


“There is considerable indication of a greater interest 
in petroleum refining in the area we serve due to the 
newly discovered oil fields in the State. However, the 
demand is not such as to suggest a special curriculum in 
the field. Most students in this area are served by insti- 
tutions in adjoining states where petroleum refining is 
well covered, for instance, in Oklahoma, Texas, and others. 

“There are no courses offered by extension or cor- 
respondence for employees of refineries.” 


University of Kansas 


By Eugene A. Stephenson, Head, the Department of 
Petroleum Engineering 


“The University of Kansas does not offer a course 
leading to a Bachelor’s Degree in Petroleum Engineering, 
with emphasis on refining. The Petroleum Engineering 
course is devoted to production engineering. 

“I believe there is a growing interest among students 
in the refining process as a field for young engineers, but 
at present we have no way of knowing which students 
taking Chemical Engineering are particularly interested 
in the refining process. A few of the Chemical Engineer- 
ing students also take the advanced courses in Petroleum 
Production, to which they are admitted without other pre- 
requisites. 

“It is my personal opinion that petroleum refining, as 
such, should be based on broad fundamentals, as in the 
petroleum production, and that specialization in refining 
might well be delayed until the senior or graduate work.” 


University of Minnesota 


By Charles A. Mann, Chief, Division of Chemical 
Engineering 


“We do not offer such a course leading to a degree 
but we have several individual courses in the chemical 
engineering department which may be taken as electives. 
These courses take up the chemistry, technology, analyses 
and refining operations from the chemical engineering 
standpoint. No particular textbooks have been used for 
this course but the students are required to do a lot of 
reading from various sources in our libraries. 

“We have offered some of these courses for the past 20 
years, though refining operations work has been offered 
only the last 3 years. The number of students taking these 
courses is about 20. There is no doubt in my mind that there 
is a definite growing interest in the petroleum refining field. 
A considerable number of our graduates are going into 
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After Victory 


U. S. refiners need not fear “over-capacity” of 100-octane 
plants after the war, because there will be wide use of this 
high-octane fuel in planes and even in tomorrow’s motor cars, 
according to Wright Gary, refining director of the petroleum 
coordinator’s office, in a speech prepared for the annual meet- 
ing of A.I. M.M. E.—PLATT’S OILGRAM, February 12, 1942 


No matter how much 100-octane gas- 
oline it takes to see us through to victory, 
the American refining industry will 
make it—must make it 





Now, Universal processes are ready to 
make the constituents of this vital fighting 
aviation fuel, speedily and abundantly 


And after the war is won, when new 
cars come off the assembly lines once 
more, Universal processes will still be 
running for all they are worth, producing 
better gasoline for the American motorist 
than he ever had before 


Universal Oil Products Co 
Chicago, Illinois ¥ 


Dubbs Cracking Process 


Owner and Licensor 
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Training in Refining Engineering is Growing in U. S. Schools 











Petroleum Refining Textbooks 
In Use in U. S. Colleges 


The following textbooks and reference works 
on petroleum refining and petroleum chemistry 
are used by the U. S, schools reporting their 
courses in these fields to Refining Technology: 


“Petroleum Refinery Engineering”, Nelson. 

“Chemical Refining of Petroleum”, Kalichey- 
sky and Stagner. 

“Principles of Chemical Engineering”, Walk- 
er, Lewis, McAdams and Gilliland. 


“Chemistry of Petroleum Derivatives”, Ellis. 
“Technical Gas and Fuel Analysis”, White. 
“Organic Chemistry”, Whitmore. 


In addition, the 4-volume, cyclopaedic textbook, 
“Science of Petroleum’, serves for reference pur- 
poses and, in laboratories, the publications of the 
American Society for Testing Materials, giving 
testing methods for petroleum and its products, 
are in general use. 

Most of the above named textbooks are sold 
through the Book Department of National Petro- 
leum News. 











the petroleum industry. None of our courses are given 
in extension or correspondence.” 


University of Oklahoma 


By R. L. Huntington, Director, School of 
Chemical Engineering 


“The University of Oklahoma offered a bachelor’s de- 
gree in petroleum engineering which emphasized petro- 
leum refining, from about 1925 to 1937. Since 1937 petro- 
leum refining courses have been absorbed by chemical 
engineering. The only text books on petroleum engineer- 
ing which are used in our school are the A.S.T.M. Manual 
and the A.S.T.M. Significance of Petroleum Tests. It has 
been our observation that most refineries prefer to have 
graduates in chemical engineering rather than those in 
petroleum engineering with the refinery option. We do 
not offer any courses by correspondence. We believe that 
the fundamental training afforded in chemical engineering 
is the best ground work for work in petroleum refining.” 


University of Pittsburgh 
By E. A. Holbrook, Dean 


“The University of Pittsburgh, School of Engineering, 
through its co-operation with the Mellon Institute of Indus- 
trial Research, was one of the first colleges in the country 
to offer courses in petroleum refining engineering (1926) 
under the direction of Dr. R. L. Abel, now Lieutenant- 
Colonel, U. S. Chemical Warfare Service. Each year, Dr. 
Abel graduated from four to eignt men in petroleum re- 
fining engineering, who found employment in the petro- 
leum refining industries. Many of these men have become 
leaders in refinery operation and technology. 

“In 1938, our technical advisory committee here de- 
cided that petroleum refining engineering had advanced 
to the place where the subjects needed were largely gradu- 
ate in nature and that in our undergraduate course we 
should stress more the fundamentals of chemical engineer 
ing. Therefore, in 1938, the Department of Petroleum Re 
fining Engineering was united with our Department of 
Chemical Engineering. We continue to offer in this de 
partment senior electives in petroleum chemical engineer- 
ing and a course called chemical engineering in petroleum 
production. The degree offered, however, is in chemical 
engineering. 

“In our graduate work in the Chemical Engineering 
Department, a considerable number of men are specializing 


in petroleum refining, especially in research and seminar 


work dealing with applications of fluid dynamics, heat 
transfer, distillation, adsorption and extraction in petro- 
leum refining.” 

Purdue University 


By Edward C. Elliott, President 


“For many years it has been our practice to avoid the 
establishment of highly specialized courses and curricula. 
Our experience has led us to the conclusion that emphasis 
should be placed upon the fundamentals of science, mathe- 
matics and engineering in order better to equip men for 
technological work. However, there are two courses now 
offered at Purdue which have some relation to the petro- 
leum industry; Chemistry of Petroleum Derivatives and 
Petroleum Technology. 

“In addition to these special courses, students inter- 
ested in the petroleum field are instructed to take courses 
in heat transfer and distillation as well as organic chem- 
istry.” 

University of Southern California 


By Robert E. Vivian, Acting Dean, College of Engineering 


“Work leading to a bachelor’s degree in petroleum en- 
gineering, emphasizing petroleum refining, is done by our 
Chemical Engineering curriculum. -In preparation for a 
higher degree, we offer research and thesis work for Mas- 
ter of Science in Chemical Engineering. 

“Our school: has been presenting these courses for 
about 10 years. Students taking them at present manifest 
a particular interest in the manufacture of organic chemi- 
cals for petroleum. As yet this work is not offered in 
extension courses.” 

Texas A. & M. 
By Gibb Gilchrist, Dean of Engineering 


“The work taken for the Bachelor’s degree in petro- 
leum engineering does not emphasize the chemistry of 
petroleum as much as production engineering. 

“Although this school does not offer special courses in 
this field leading to higher degrees, work involved on Mas- 
ters’ theses frequently goes into it rather extensively. The 
school does offer a course on petroleum refining for chemi- 
cal engineers. 

“This course, with modification, has been given for 
over ten years. 

“Over. a period of years the petroleum refining indus- 
try has taken over 70% of our chemical engineering gradu- 
ates. It is believed that the interest of the present students 
is in this proportion. 

“At the present time we are sponsoring two night 
courses in Houston of particular interest to refining com- 
pany employees.” 

University of Texas 


By E. P. Schoch, Chairman 


“About five years ago, a definite effort was made at 
the University of Texas to establish a petroleum engineer- 
ing department with two divisions—one for production, 
and the other for refining. However, when it was found 
that the department of chemical engineering here had 
successfully trained and graduated many men in petroleum 
refining by securing special courses in refining in addition 
to those required for the B. S. in Chemical Engineering, 
then the new department in petroleum engineering was 
limited in its scope to production engineering. This ar- 
rangement has proven itself to be satisfactory here. 

“We are giving special attention to petroleum refinery 
work here——but offering this through courses that are not 
required for the B.S. in Ch. E. but may be taken additional 
to the required courses: such courses are chosen as options 

and also taken largely as graduate work. We have a 
course (Ch. E. 67) which is devoted wholly to practical 
refinery engineering, and given by Dr. Judson Swearingen, 
who has six years of experience in building and operating 
a refinery of his own. Ch. E. 87, given by me, deals wholly 
with the extraction and refining of condensibles from 
natural gas, and with the new subject of electric cracking. 
Professor John Griswold, who was with the Pure Oil Co. 
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Out in the famous Salem Oil Field, the 
Warren Petroleum Corporation is 
demonstrating to the industry new 
wrinkles in the recovery of iso-butane 
and other products ... in big-scale 
operations. 





) Scores of METRIC-AMERICAN Orifice Meters of 
the “Westcott” Recording type—installed on 
field and gathering pipe-lines — accurately 
meter the vast flow from more than 700 
wells ... some 20,000,000 cubic feet of gas 
delivered daily to Warren's modern new 
natural gasoline plant. 


) Accuracy is a prime requisite —in the 
orifices, and in instrument assembly. "West- 
cott” dependably supplies this accuracy. . . 
through design simplification, exclusive fea- 
tures in sensitive operating mechanism, and 


provision for easy low-cost maintenance. 


)> There's considerable satisfaction in 
knowing what AMERICAN measurement engi- 
neering today is contributing to the efficiency 
of field operations which yearly set new 
standards. May we tell you the story in de- 
tail if you do not have it? 1596 











for four years, conducts graduate work which is wholly 
devoted to distillation problems in petroleum refining.” 
University of Tulsa 


By W. L. Nelson, Head of Department of 
Petroleum Refining 


“The University of Tulsa gives the degree of Bachelor 


of Science in Petroleum Engineering with options of 
majors in production, refining, and geology. 


“We also offer a Masters degree in petroleum refining 
and in geology. 


“We have conducted undergraduate curricula leading 
to the Bachelor of Science degree since 1928, and have 
given graduate work since 1938. 


“At the present time there must be a total of about 
50 students that are interested in petroleum refining as 
compared with possibly 150 in production. 


“It is difficult for us to judge whether the interest of 
students in petroleum refining is increasing. We find such 
to be the case at The University of Tulsa, but this must 
be due in part to the fact that we are definitely specializing 
in refinery work. I believe also that the public is becoming 
more convinced of the fact that a relative and specialized 
field in petroleum refining does exist. Some class work is 
conducted in our downtown college (night school) in Tulsa. 
We do not offer any refinery courses by correspondence.” 


For assistance in selecting a school suitable for obtain- 
ing engineering degrees or schools which offer petroleum 
courses, the reader is referred to Engineer’s Counsel for 
Professional Development, 29 West 39th Street, New York. 
This Counsel, representing most of the engineering so- 
cieties of the U. S., issued a booklet “Accredited Under- 
graduate Engineering Curricula in the United States” on 
October 30, 1941, covering 129 colleges and universities 
offering engineering degrees, among which are 19 in 
petroleum engineering. 
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INDEX TO ADVERTISERS 
Refining Technology Section 


(See also page 47) 
This index is published as a convenience to the reader. 


Every care is taken to make it accurate, but National Petro- 
leum News assumes no responsibility for errors or omissions 
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Well-Spacing Rule 


Exceptions Sought 
By Kansas Oil Men 


NPN News Bureau 
TOPEKA Kansas Corpora- 
tion Commission soon will ap- 
point a fact-finding committee to 
compile data on well spacing 
for the commission’s use in pre- 
senting, in conjunction with op- 
erators, application for excep- 
tions to the well spacing regula- 
tions of Order M-68, according 
to Chairman A. F. Schoeppel. 
Formation of committee was re- 
quested during hearing before 
commission Mar. 11 when pro- 
ducers’ problems were aired be- 
fore representatives John F. 
Jones and Frank C. Brewster of 
Office of Petroleum Co-ordi- 
nator. 


“Unless exceptions are made, 


the entire gas producing area 
of eastern Kansas will see no 
further development,” Gov. 


Payne Ratner told producers. 
OPC Representatives told pro- 
ducers that the “first concern” 


of the co-ordinator’s office is to 
recover “the largest amount of 
oil and gas with the smallest 
amount of steel and other criti- 
cal materials.” Grain of hope 
was seen when producers were 
told that OPC had approved 
special spacing patterns in Ap- 
palachian areas where problems 
may be similar to those of 
Kansas. 
12-15 Members Seen 

Fact-finding committee 
be “quite representative”, Mr. 
Schoeppel told NPN. “In my 
own mind, a committee of 12 or 
15 will suffice with probably sub- 
committees for specialized data, 
and will include at least 2 or 3 
with engineering experience and 
background,” he said. 

Representatives of northwest- 
ern Missouri and northeastern 
Oklahoma probably will be _ in- 
cluded on the committee because 
of field’s extension into those 
states, he said. and Oklahoma 
Corporation Commission would 
be asked to assist in compiling 
data and to suggest nominees to 
represent Oklahoma’s interested 
producers. 


will 





Producers Pick Oil Men to Oppose 
Proposed Change in Depletion Law 


NPN News Bureau 
WASHINGTON Proposed 
changes in depletion tax laws 
will be opposed by members of 
general depletion committee be- 
fore House Ways and Means 
Committee, March 23. It has 
not been decided how many 
members of the depletion com- 
mittee will appear. 
Following oil association men 
have been appointed to general 
depletion committee which was 


formed to combat changes in 
the tax laws: 

_Earl D. Wallace, Lexington, 
Ky., Kentucky Oil and Gas, 


George C. Gibbons, Dallas, Mid- 
Continent Oil & Gas; E. J. Sul- 
livan, Casper, Wyo., Rocky 
Mountain Oil & Gas: H. L. 
Sawyers, Roswell, N. M., New 
Mexico Oil & Gas; Fred Seh- 
mann, Wichita Falls, Tex., 
North Texas Oil & Gas; C. W. 
Coughlin, Los Angeles, Califor- 
nia Oil & Gas; W. A. Locker, 
Wooster, O,, Independent Gas 
Producers Assn. of Ohio; H. L. 
Carnahan, New Orleans, Lou- 
isilana Petroleum; George Hol- 
brook, Wellsville, New York 
State Oil Producers; Philip N. 
raine, New  Straitsville, O., 
Ohio Penn Grade Oil Produc- 
ers; Richard Fenton, Los An- 
geles, California Stripper Well; 
Burdette Blue, Tulsa, Mid- 
Continent Oil & Gas; Frank J. 
laise, Chicago, Illinois-Indiana 
troleum; D. T. Andrus, Brad- 


i rd, Pa., Bradford District 

renn. Oil Producers; Fayette 

Dow, Washington, D. C., 
ARCH 18, 1942 


The Pennsylvania Grade Crude 
Oil; D. T. Ring, Columbus, O., 
Ohio Gas & Oil Men’s; Paul R. 
Bishop, Wichita, Kans., Kansas 
Independent Oil & Gas; War- 
ren S. Churchill, Tulsa, Amer- 
ican Assn. of Oilwell Drilling 
Contractors; F. A. Calvert, Sag- 
inaw, Mich., Oil & Gas Assn. of 


Michigan; Baird H. Markham, 
New York City, American Pe- 
troleum Institute; Carl R. 
Daugherty, Butler, Pa., West- 
ern Penn Oilmen’s; H. B. Fell, 
Ardmore, Okla., Independent 
Petroleum Assn. of America; 
Clarel B. Mapes, Tulsa, Mid- 


continent Oil & Gas; H. B. Fell, 
Ardmore, Okla., National Strip- 
per Well; Arthur M. Campbell, 
Shreveport, Mid-Continent Oil 
& Gas (Louisiana-Arkansas Di- 
vision); C. P. Watson, Los An- 
geles, Oil Producers Agency of 
California; C. C. Spicer, Los 
Angeles, San Joaquin Valley Oil 
Producers; Edwin Robinson, 
Fairmont, West Va., West Vir- 
ginia Oil & Natl. Gas; W. J. 
Brundred, Oil City, Pa., Central 


Pennsylvania Oil Producers; 
George McGrath, Amarillo, 
Tex., Panhandle Producers & 


Royalty Owners; G. 
Tulsa, Osage Oil & 
sees; Keith F. Quail, Artesia, 
N. M., Independent Oil Men 
of New Mexico; J. D. Sandefer, 
Jr., Breckenridge, Tex., West- 
Central Texas Oil & Gas; Carl 
H. Schwyn, Cygnet, O., Lima 
Crude Oil Improvement; W. M. 
Priddy, Tyler, Tex., East Texas 


D. Almen, 
Gas Les- 


Oil; H. E. Zoller, Wichita, 
Kans,. Western Petroleum Re- 
finers. 


More States Join 
Scrap Campaign 


Special to N”? 

DALLAS.—Over twenty thou- 
sand long tons of scrap have 
been collected by Texas oil and 
gas operators, reports to the 
Texas Mid-Continent Oil and 
Gas Assn., which is sponsoring 
the campaign, show. 

Figures from 36 collection cen- 
ters indicated over 12,000 gross 
tons of scrap already shipped, 
or approximately 350 carloads. 
In addition, nearly 8000 long 
tons more, or about 225 car- 
loads, were piled up awaiting 
shipment. 

The biggest 
collection center reported 
far in the incomplete reports 
was 2262 tons collected by the 
Jefferson-Hardin County com- 
mittee headed by Scott W. 
Myers of Beaumont with B. G. 
Dowell of Saratoga and Fred 
P. Dodge of Port Arthur 
co-chairmen. 


total for any 


so 


as 


Mexico Joins 


New Mexico has joined 
scrap collection campaign spon- 
sored by the Texas Mid-Contin- 
ent Oil and Gas Assn. New Mex- 
ico has already been carrying 


New 


on a campaign under sponsor- 


ship of the New Mexico Oil and 
Gass Assn., of which Hugh L. 
Sawyers is secretary.. 


a 


Scrap Drive Starts 
In Oklahoma 


NPN News Bureau 
TULSA-—Oklahoma State Sal- 
vage Committee, headed by E. 
H. Moore, Tulsa oil man, will 
meet in Oklahoma City Mar. 16 
to hasten collection of scrap 
over the state, it was announced 
today. 
Committee is composed of ap- 
proximately 100 men appointed 
by Mr. Moore. 


Proration Hearings Set 


Special to NPN 
OKLAHOMA CITY -—~ Oklaho- 
ma Corporation Commission will 
hold hearing here Mar. 26 to 
determine reasonable market 
demand for crude and “to fix 
the amount that can be _ pro- 
duced ... in order that the to 
tal amount will not exceed the 
amount certified by the Petro- 
leum Co-ordinator for Nationa! 
Defense for April 1942.” 


* * * 


TOPEKA Market demand 
hearing for production of crude 
oil and natural gas in Kansas 
for April 1942 will be held at 


the 


Wichita Mar. 24. Purchasers 
are required to advise Kansas 
Corporation Commission of 
their requirements before date 
of hearing. 


Horizontal Drillers 
Elect Officers 


Special to NPN 

BRADFORD Sponsors of 
the Venango Development Corp. 
met on March 11 in Oil City, 
Pa., and elected officers and di- 
rectors. Corporation was formed 
to develop horizontal drilling in 
Pennsylvania. First 400-ft shaft 
is to be dug soon near Frank- 
lin, Pa. (NPN Feb. 11, p. 5). 

List of officers and directors 
foilows: 

Samuel Messer, vice-president 
of Quaker State Oil Refining 
Corp., president; F. D. Dorn, 
president of Forest Oil Co., vice- 
president; John E. Seldes, 
sistant secretary of South Penn 
Oil Co., secretary; M. A. Brew- 
ster, treasurer of Pennzoil, 
treasurer; D. W. Grant, vice- 
president of Pennzoil, assistant 
ireasurer. 


as- 


Directors are: Charles F. 
Stevenson, vice-president of 
South Penn Oil Co.; F. D. Dorn; 
J. B. Fisher, executive vice- 
president of Kendall Refining 
Co.; E. C. Emery of Emery oil 
interests; Samuel Messer; M. A. 
Brewster; and Earl Craig, presi- 
dent of Freedom Oil Co. 


Unnecessary Drilling Group 
Named by I.P.A.A. 


NPN News Bureau 


TULSA Personnel of the 
standing committee on unnec- 
essary and unprofitable drilling 
for 1942 has been announced 
by Independent Petroleum 
Assn. of America. Committee 
has made several comprehen- 
sive reports on over-develop- 
ment of oil fields covering le- 


gal, engineering and economic 
phases. 

Chairman for 1942 is Major 
B. A. Hardey, Shreveport, La., 
independent producer, and vice- 
chairman is R. A. King, Wich- 
ita Falls, Tex., president of 
King Oil Co. Other members 
are: O. G. Murphy, Marine Oil 
Co., El Dorado, Ark.; W. C. 
Whaley, vice-president Barns- 
dall Oil Co., Los Angeles; Guy 
P. McGaughey, Lawrenceville, 
Ill.; Richard M. Hall, Russell, 
Kans.; H. M. McClure, Alma, 
Mich., executive secretary Oil 
& Gas Assn. of Michigan; C. P. 
Dimit, Bartlesville, Okla., vice- 


president Phillips Petroleum 
Co.; Rice M. Tilley, attorney, 
Fort Worth, Tex., Rowan & 


Nichols Oil Co. 
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‘Battleship’ Admiral Watches Out for Navy's Petroleum Reserves 


The industry’s war slogan, “Oil Is Ammunition—Use It 
Wisely”, has no stronger supporter than the Director of Naval 
Petroleum Reserves—Admiral Harry Allen Stuart. 

Fuel to run warships is as vital as shells for the guns, as 
the Navy has long realized and Admiral Stuart for years has 
urged wise use of our petroleum resources. 

Admiral Stuart in 38 years in the Navy has served aboard 
the Oregon, the Vermont, the Missouri, the Wyoming, the Vir 
ginia, the Louisiana. 

He has been connected with oil, as he puts it, for ‘about 
25 years, off and on—mostly on.” 

And because his job is to see that the Navy has a backlog 
of petroleum reserves, Admiral Stuart has some very definite 
ideas about the petroleum industry. He believes, for instance, 
that the days of cheap petroleum are numbered, since deple 
tion of shallow sand oil will force production from deepe1 
levels at an increase in cost. 

The gigantic two-ocean Navy of the U. S., in the making 
for over 2 years now, will require large amounts of oil. Fo! 
that reason, Admiral Stuart does not feel that the Navy’s 
petroleum reserves--located in California, Wyoming and on the 


os 





Admiral Stuart 
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Arctic circle in Alaska, plus 2 shale reserves in Colorado ar 
Utah—are sufficient. 

To add to its reserves, he says, the Navy has considers 
the advisability of purchasing proven fields controlled b 
private interests, but has reached the conclusion that such 
step would be impractical in the light of the expense and tin 
involved in buying the rights of many royalty-owners or in e> 
haustive condemnation proceedings. 

If the Navy took it upon itself to lease and explore privat 
lands, the political pressure to have it buy up worthless leases 
and to test lands owned by constituents of oil-state Congress 
men and Senators would be enormous. 


Seeks Control of Oil Tidelands 


He says the Navy has always supported legislation giving 
it control of submerged coastal oil lands, holding at the same 
time that all the legal rights of others be protected that th: 
courts settle the controversial question of whether the federal 
government or the state owns the lands. 

It is the “fervent hope” of the Navy that the day will neve) 
come when the U. S. exports a large amount of petroleum 
which could have been better conserved by leaving it in the 
ground. 

He does not believe the petroleum production position of 
this country will ever be seriously challenged, because Europe, 
Eastern Asia and northern Africa, with its potential productive 
capacity, is just beginning to use petroleum for industry, trans 
portation and armament. Admiral Stuart feels that production 
in these areas will not keep pace with demands. 

It is Admiral Stuart’s opinion that when production in this 
country reaches its peak and begins to decline that, for a time, 
demands will be met by imports and secondary recovery meth 
ods and that shafts may be sunk below the shallower sands and 
the oil drained off by a method similar to the Ranney system 
for sinking a shaft and drilling horizontally, as is planned nea! 
Franklin, Pa. 

Methods of manufacturing synthetic oil—especially from 
coal and shale—have been developed, but their use is contingent 
upon continually rising prices for the natural products he feels 
Admiral Stuart says it takes 2 tons of coal or oil shale, on the 
average, to produce a barrel of oil. 

“With a large increase in the tonnage of the Navy, large! 
air forces in both the Army and Navy, and the tendency fo! 
complete mechanization of various Army units in order to in 
crease their mobility and effectiveness, the necessity for the 
Government to possess adequate petrolum reserves in the 
ground becomes a constantly more important factor in the mis 
sions of the country’s armed forces to provide properly for the 
defense of the nation and its outlying possessions and terri 
tories,” according to Admiral Stuart. 

Admiral Stuart is a soft-spoken, pipe-smoking native of Vil 
ginia. He was born in Tazewell, Va., on June 16, 1882, and 
was graduated from the Naval Academy at Annapolis in 1904 
He dealt with fuels when he was stationed at the Naval Expe1 
mental Station, Annapolis, in 1917. 

In 1918, he was designated, at his own request, for “eng 
neering duty only” and was assigned to special duty under thi 
Secretary of the Navy in connection with fuel oil and gasolin« 
supplies. In 1922, he was manager of the Charleston Nav 
Yard. Later, he went on sea duty, but 8 months afterward 
the Teapot Dome affair started and he was sent to Casper, Wy: 
He was receiver for Teapot Dome from 1925 to 1929. 

In 1929, he was assistant to the director of naval petroleu! 
reserves and in 1930 went to Hawaii as manager of the Pea 
Harbor Navy Yard. In 1932, he was named Inspector of Nav 
Petroleum Reserves in California and in 1933 was promoted t 
his present position. 
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OIL TRANSPORTATIONG 


OPA Requests Postponement 


Of Freight 


WASHINGTON 


Increase on Oil 


NPN News Bureau 


Rail freight rate increases on petroleum 


ind products will go into effect, as scheduled, on Mar. 18 follow- 
ing Interstate Commerce Commission’s denial Mar. 16 of a peti- 
tion for postponement filed by Office of Price Administration. 

OPA’s petition asked that the authorized 6% increase be post- 
poned until April 15 on petroleum and certain other commodities. 

Arguing for postponement, OPA said increases in rail rates 
on these products would have an inflationary influence and would 
‘necessitate immediate upward revision” of price ceilings now 
in effect on the listed commodities. 


In an official announcement 
of its action, ICC said: 

“The Interstate Commerce 
Commission in conference today 
(March 16) considered the peti- 
tions of the Office of Price Ad- 
ministration (1) for postpone- 
ment of the effective date of the 
report and orders entered in 
Docket Exparte 148, Increased 
tailway tates, Fares and 
Charges, 1942, and for suspen- 
sion of any tariffs filed under 
the authority of that proceeding, 
with respect to certain named 
commodities; also (2) protesting 
ind requesting the suspension 
of the master tariff and 
connecting link supplement 
filed by motor carriers under 
the special permission issued 


by the commission March 6, 
1942, as far as they .§af- 
fect the rates on_ certain 
commodities. Also considered 
were certain other protests 
ind requests for suspension 
by various individuals and 
companies in Docket Exparte 
No. 148. 

“The commission denied all 


these petitions and declined to 
stay or postpone its' report 
ind orders, or to suspend any 
ates filed under the authority 
thereof.” 


Products Are Listed 


In its petition for postpone- 
nent, OPA specifically listed 
rude, gasoline, liquefied petro- 
‘um gases, tractor distillate 
nd similar distillate type mo- 
rr fuel other than _ gasoline, 
erosine, including range oil or 
tove oil, distillate burning, 
eating or fuel oils, Diesel fuel 
ls, residual burning or heat- 
ig fuel oils, lubricating oils, 
cluding motor, aviation and 


[ARCH 18, 1942 





stock oils, and paving and cut- 
back asphalt and asphalt emul- 
sions, road oils, roofing asphalt, 
and roofing flux. 

By postponing the effective 
date on these commodities, OPA 
said, it will have time to nego- 
tiate with a carrier committee 
of 21 executives to exempt 
these commodities from the rate 
increase. 


OPA Explains Agreement 


OPA said it did not partici- 
pate in the hearing —other than 
to present a statement—-under 
an agreement with the carriers 
that it would seek exemption 
of certain commodities later 
rather than to delay the relief 
sought by them in the form of 
higher rates to offset pay-roll 
increases of more than $300,- 
000,000. 

Commodities concerned, OPA 
said, are “vital to national de- 
fense” and the price structure 
cannot absorb a 6% increase in 
freight charges, an_ increase 
that would necessitate an im- 
mediate upward price revision. 

“The price structure on these 
commodities,” OPA added, “is 
extremely sensitive. Price ceil- 
ings have been established up- 
on most of them and price sta- 
bilization action has been tak- 
en on all of them. An increase 
of 6% in transportation costs 
via carriers on these commodi- 
ties would necessitato immedi- 
ate upward revision of these 
ceilings. 

“Aside from the tremendous 
administrative burden of such a 
revision, it would be extremely 
difficult, if not impossible, to 
regain the ground lost, and ef- 
fect a downward revision cor- 





=f 


responding to a subsequent ex- 


emption of the commodities 
wholly or partially from the in- 
creases permitted.” 

Other commodities were ce- 
ment, copper ores and concen- 
trates, iron and steel scrap, lead 
ores and concentrates, lumber 
and lumber products, nonfer- 
rous scrap, pig iron, rubber 
scrap, and crude sulphur. 

* * * 


Keezer Explains 


OPA’s Reasoning 
On Rate Request 


NPN News Bureau 
WASHINGTON -— The under- 
lying thought of Office of Price 
Administration in seeking post- 
ponement of the 6% railroad 
freight rate increase was _ re- 
vealed by Dexter M. Keezer, as- 
sistant administrator in charge 
of the Consumer Division, who 
said OPA intends to ask for 
outright cancellation of the en- 
tire rate increase if railroad 
earnings indicate the higher 
wages can be absorbed without 
the higher rates. 

In an address prepared for 
delivery Mar. 13 before’ the 
Railroad Committee of Twenty- 
One in New York, Mr. Keezer 
said the decision of the Inter- 
state Commerce Commission in 
approving the rates seems “just 
and proper” on the basis of 
facts presented at the time the 
decision was made. 


‘It’s Inflationary’ 


“None the less,” he said, ‘‘this 
general freight rate increase 
constitutes an inflationary fac- 
tor of formidable proportions. 
It comes at a time when the 
price situation which is little 
short of explosive can easily 
multiply its inflationary effects.” 

The increase, he added, ob- 
‘‘ously increases the cost of 
transportation without increas- 
ing the service provided, there- 
by causing an added cost to 
other industries and heightening 
the pressure upon the _ price 
structure of all commodities af- 
fected. 

“As you know,” Mr. Keezer 
said, “in January of this year, 
the Class 1 railroads had net 
revenues from railroad opera- 
tions-—that is, revenues before 
taxes and fixed charges— which 


were 21.7° greater than they 
were during the same month a 
year ago. For the same month, 
railroad operating income—that 
is, income after taxes but bhe- 
fore fixed charges—-was up 
11.2°° over the preceding year. 
Will Watch Earnings 


“While official figures on net 
income after fixed charges are 
not yet available, we estimate 
that it may be up as much as 
25°. It seems to us very im.- 
portant to note that this favor- 
able earnings record was made 
after the wage increase went in- 
to effect, but before the freight 
rate increase, now authorized 
or the passenger rate increase 
which went into effect on Feb. 
10. 

“In view of the dangerous in- 
flationary situation which we 
believe must be controlled at 
all points, we shall naturally be 
greatly interested in the per- 
formance of the railroads in ac- 
quiring earnings during the re- 
mainder of the first quarter of 
this year. 

“If the earnings indicate that 
the railroads can absorb the 
wage increase which this freight 
rate increase was designed to 
offset for the most part, we con 
template asking the Interstate 
Commerce Commission to re- 
voke the rate 
whole.” 


increase as a 


ICC Calendar 
On Oil Trucking 


Forrest Worm and Fred Worm 
extension, Ainsworth and Johns- 
town, Nebr.—No. MC-205 (Sub No 
1)—-operation by applicants as a 
contract carrier by motor vehicle of 
petroleum products, in bulk, from 
refining and distributing points in 
Kansas to Ainsworth and Johns- 
town, Nebr., found not consistent 
with the public interest and the 
national transportation policy Ap- 
plication denied 

* * 

Roy Baldwin Willett and John 
Eldridge Willett extension Middle- 
town, Va.—No. MC-101022 (Sub No. 
2)—operation by applicants, as a 
contract carrier by motor vehicle, of 
petroleum products, in bulk, in tank 
trucks, from Cabin Creek, W. Va., 
to Middletown, Va., over a specified 
route, serving certain intermediate 
and off-route points found consist- 
ent with the pubiic interest and the 
national transportation policy Is- 
suance of a permit approved upon 
compliance by applicants with cer- 
tain conditions, and application in 
all other respects denied 
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| well-known company— the 


seventh, in fact—has recently placed 


an order for a large Houdry unit. 


With this 10,000-bbl. unit plus several 
Houdry units now being built, the 
total charged to Houdry units in this 


country amounts to over 240,000 bbls. 


All the evidence points to Houdry as 
the quickest and the surest way to 
arrive at one Victory goal —namely, 
plenty of high octane aviation gaso- 


line for the services. 


Licensing Agents for the 
Houdry Catalytic Cracking Process 


E. B. BADGER & SONS CO. 


Boston, Mass. 
New York Philadelphia San Francisco London 
* 


Engineers and Contractors 
for Petroleum Distillation and Refinery Equipment 
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Tank Car Movement to East 
Reaches 435,086 Bbls. Daily 


NPN News Bureau 
W ASHINGTON—Oil industry 
has set a new record in moving 
better than 400,000 bbls. of oil 
a day to the East Coast by rail, 
but in doing so it has presented 
the threat of rationing to the 
Mid-Continent and Southwest 
where, according to industry of- 
ficials, transportation facilities 
are apt to be dislocated by the 
necessity of rushing an ade- 
quate supply of oil to the East. 
Faced with the responsibility 
of keeping homes warm and 
faciories in operation, 15 com- 
panies loaded a total of 13,536 
tank cars during the week ended 
March 7 to bring a daily aver- 
age of 435,086 bbls. of crude 
and refined products into the 
region, Office of Petroleum Co- 
ordinator reported on Marcn 12, 
The record movement, 
achieved in co-operation with 
the government and the rail- 
roads, was hailed as “remark- 
able” by OFC. 


Report Threat to Other Areas 


The threat that has been pre- 
sented to other areas by the 
prospect, and necessity, of even 
greater tank car movements 
was presented to Petroleum Co- 
ordinator Harold L. Ickes by 
representatives of the eastern 
segment of the industry in their 
report urging curtailed deliver- 
ies to filling stations. T'ne report 
Sail: 

“We believe that enough tank 
car transportation must be ta- 
ken away from other districts 
to increase the petroleum sup- 
plies for this district to the ex- 
tent that the railroads can han- 
dle the business, even if this 
means rationing for Districts 
No. 2 (Mid-West) and No. 3 
(Southwest) if they cannot 
serve their business with the 
tank cars remaining for them.” 

Tank car shipments to the 


Atlantic seaboard have been 
continually on the upswing 


since start of the war, especial- 
ly since the submarine menace 
started. 

The previous record was es- 
tablished in the week ended 
Feb. 21 when a daily average 
of 326,638 bbls. was recorded. 
During the following week 
(ended Feb. 28), however, ship- 
ments dropped slightly to 323, 
775 bbls. And then shot up more 
than 100,000 bbls. daily during 
the first week of March. 


Oil is Co-operating—Davies 


“The figures just reported to 
this office,” said Deputy Co- 
ordinator Ralph K. Davies, “in- 
dicate better than words the 
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extent to which the oil industry 
is willing to go to assure, as 
nearly as possible, the mainte- 
nance of adequate petroleum 
supplies in the important con- 
suming centers of the East.” 

“Despite the fact that rail 
transportation is much more 
costly than water movement, 
the companies are not allowing 
this to stand in the way of 
getting oil to the seaboard. 
They, and we have a job to 
do, and it is being done—as 
adequately as is possible under 
the present difficult circum- 
stances.” 

Shipments by reporting com- 
panies for the week ended 
March 7: 

Atlantic Refining, 1041 cars; 
Cities Service, 601; Continental, 
142; Gulf, 1187; Pan American, 
1402; Petrol Corp., 421; Pure, 
123; Socony-Vacuum, 1607; Ken- 
tucky Standard, 50; New Jersey 
Standard, 2906; Sun, 858; Texas 
Co., 1409; Tide Water Associ- 
ated, 252; Shell, 782; Sinclair, 
755. 


Number of Cars by Products 


Differ- 
Mar.7 Feb. 28 ence 
Crude 6,820 5,545 +1,275 
Gasoline 2,416 2,258 + 158 
Kerosine 870 334 + 536 
Fuel oil 2,955 1,430 +41,525 
Lube oil 97 77 - 20 
Asphalt : 23 22 1 
Naphtha 39 38 1 
Residual 299 352 53 
Liquefied petro- 
leum gases 11 10 i 
Wax : 6 3 } 3 
Miscellaneous : 4 4 
Totals 13,536 10,073 +3,463 


Trainload Daily Is Maximum 
For Movement to Northwest 
NPN News Bureau 
LOS ANGELES Maximum 
amount of petroleum products 
which railroads can haul Cali- 
fornia to Pacific Northwest now 
appears to be one trainload a 
day—unless oil is given prefer- 
ence over other freight, accord- 
ing to both oil and rail traffic 
men here. 


Trainloads Arrive 


To Help Northwest 
In Fuels Shortage 


Special to NPN 


PORTLAND, Ore. — First at- 
tempts to supplement tanker 
movements into the Pacific 


Northwest have started with the 
arrival of several large rail ship- 
ments from California, but the 
rails would have to carry about 
three trainloads a day to make 
up for the volume lacking in 
tanker hauls, according to some 
oil men here. 

Previously, the only heavy 
rail shipment was in 1936, when 
for a short period emergency 
trainloads were dispatched into 
Portland during a waterfront 
strike. 

Armand T. Mercier, president 
of the Southern Pacific, an- 
nounces that the line has vol- 
unteered to carry 40 to 50 cars a 
day, but beyond that volume, 
the company would need priori- 
ty assistance, he said. “Our 
first duty is to the armed forces 
to whom we have given prior 
claim to our equipment,” Mr. 
Mercier said. 





Heavy Rail Shipments to East Coast 


Leave Mid-Continent Short on Cars 


NPN News Bureau 

TULSA—Most Mid-Continent 
refiners are facing a shortage 
of tank cars due to _ record- 
breaking rail shipments to East 
Coast and increased volume of 
orders from jobbers seeking de- 
livery before Mar. 18 freight 
rate increase, traffic men Say. 

Shortage has not reached 
“serious” proportions yet, but 
many traffic men would not be 
surprised by serious shortage 
within two weeks. Some say it’s 
here already. 

Some refiners are not forced 
to delay shipments, but several 
said they were “working on a 
hand-to-mouth basis.” Others 
were from 1 to 6 days behind 
on orders; still others promise 
shipment ‘‘as soon as cars are 
available.”” Companies have not 
changed their acceptance of or- 
ders; are still shipping as soon 
as possible. None are asking 


deliveries be scheduled any spe- 
cific time ahead. 
Act to Speed Cars 

All are endeavoring to speed 
up cars: stickers on invoices, 
placards on cars, letters to buy- 
ers and keeping close tab on 
car movement. 

Among suggestions to help re- 


lieve shortage were: Reduce 
stationary time at division 
points to absolute minimum; 


open pipeline terminals to truck 
hauls to destinations within 
200-mile radius; eliminate “over- 
lapping” tank car shipments by 
suitable trades and pools; re- 
turn empty tank cars in train- 
loads to “gateway territory”; 
eliminate use of empties as “‘fill- 
in tonnage”; and keep a close 
check on cars daily. 

Most refiners oppose “pool- 
ing’ tank cars on the ground 
that individual supervision is 
more efficient. 


ICC Won't Suspend 
Reduced Rail Rates 
In Southeast Areas 


NPN News Bureau 
WASHINGTON Interstate 
Commerce Commission on 
March 13 declined to suspend 
reduced rail rates on petroleum 
shipments from south Atlantic 
and Virginia ports to destina- 
tions in North and South Caro- 
lina. 

Reduced rail rates were pro- 
tested by Petroleum Transport- 
ers Conference through its gen- 
eral manager, T. F. Proctor, 
who said construction of the 
Southeastern and _ Plantation 
pipelines had reduced the length 
of truck hauls. 

“Your petitioner,’ he said in 
a petition to ICC, “has just com- 
pleted a motor trip through the 
Carolinas at which time he con- 
tacted the majority of the for- 
hire transport carriers in that 
area and from the information 
developed from these individual 
operators it appears that on ac- 
count of the pipelines and the 
Axis submarine campaign along 
the Atlantic seaboard and the 
transfer of the products to the 
pipelines with the ensuing short 
hauls on basis of the existing 
rail rates as maxima; operators 
in that territory are threatened 
with the inability to continue 
their service in the public inter- 
est if not ultimate extinction.” 


Cites Long-Haul Needs 

He said he “failed to under- 
stand” why the railroads, by 
reducing rates. should encour- 
age short haul tank car move- 
ments when efforts are being 
made to use tank cars on long 
hauls from the producing areas 
in the Southwest and Mid-West. 

Declaring that it had been 
shown by previous ICC actions 
that motor carriers cannot par- 
ticipate in petroleum transpor- 
tation at any level of rates in 
excess of rail rates, Mr. Proc- 
tor said the tank cars, eventu- 
ally, would probably be shifted 
to long haul service, making it 
necessary for trucks to handle 
the business on the basis of re- 
duced rail rates as maxima. 

He said it was “difficult to un- 
derstand” why one group of 
railroads sought a reduced rate 
while others were seeking a 
horizontal 6% increase on all 
commodities, including oil. 


OLYMPIA, Wash.—Attorney 
General Smith Troy has held 
that contractors performing 
work for the federal govern- 
ment, and distributors furnish- 
ing fuel oil or gasoline to those 
contractors are liable for state 
taxes on those products. 

In so holding, Troy overruled 
a previous opinion. 


NATIONAL PETROLEUM NEWS 


D 


W 
ness: 
trucl 
tion 
truc! 
men 
pros 
pact 
stra 
hiare 
cons 
join 
Dep 
fice 

M 

faci 
vlar 
Dep 
offic 
suc] 
mit 
rect 
visi 
tral 
tice 
will 
ant 

pro 


ai 


tic 











OIL TRANSPORTATION NEWS 





DJ Approves Plans 
For Pooling Trucks 


NPN News Bureau 
WASHINGTON —Local busi- 
1lessmen may pool. delivery 
trucks or take other joint ac- 
tion to save wear and tear on 
trucks, tires and other equip- 
ment without fear of anti-trust 
prosecution, provided the com- 
pacts entered into do not re- 
strain trade or impose undue 
liardship upon competitors or 
consumers, under terms of a 
joint agreement between the 
Department of Justice and Of- 
fice of Defense Transportation. 
Machinery is being sct up to 
facilitate approval of pooling 
xlans by ODT and the Justice 
Department. Until ODT field 
offices are established, plans for 
such programs should be sub- 
mitted to John L. Rogers, di- 
rector of the motor carrier di- 
vision, ODT, here. ODT will 
transmit the plans to the Jus- 
tice Department, where they 
will be examined in the light of 
anti-trust laws and either ap- 
proved or disapproved. 


D. J. Gives ‘Assurances’ 


“Any action taken in accord- 
ance with a plan approved by 
the Office of Defense Trans- 
portation cannot be prosecuted 
under the anti-trust laws,” the 
Justice Department said flatly 
in a joint statement with ODT 
issued on March 12. 

Rut even without specific ap- 
proval, plans established dur- 
ing the emergency to save rub- 
ber “obviously are not viola- 
tions of the anti-trust laws,” 
Justice Department said. Anti- 
trust violations would arise 
only if such programs included 
“unreasonable restraints of 
trade” not tied in with rubber 
conservation, such as “price 
fixing, elimination of independ- 
ent businessmen, or perpetua- 
tion of inefficient systems of 
distribution.” 

While ODT and D. J., work- 
ing in concert to facilitate adop- 
tion of joint arrangements, will 


do everything possible to fur- 
ther conservation in this man- 
ner, the Justice Department 
‘likewise will be available to 
prosecute any cases in which 
such programs are abused or 
perverted contrary to their 
original intent.” 


‘Do’s and Don'ts’ 


In an endeavor to define more 
precisely what is and what is 
not an “unreasonable restraint 
of trade’, the department set 
up a criteria of “certain safe- 
guards” which should make it 
easier to avoid such trade re- 
straints by explaining further 
the 2 most common methods of 
conserving tires-—pooling of de- 
livery services, and diminishing 
the frequency of delivery serv- 
ices. 

Pooling was defirec as the 
joint use of the same trucks to 
deliver goods that formerly 
have been made in separate de- 
liveries by trucks covering the 
same area. Justice said merely 
establishing a jointly-used fa- 
cility does not contravene anti- 
trust laws. 

AS a matter of fact, the de- 
partment said, many industries 
have used jointly maintained 
inspection services and _ statis- 
tical bu'eaus for many years, 
and in some localities large de- 
partment stores have main- 
tained a joint package delivery 
system. 


Can’t Exclude Competitors 


“The Department of Justice,” 
the statement said, “sees no 
reason to regard joint systems 
of delivery during the emer- 
gency as violations of the anti- 
trust laws if they are _ estab- 
lished for the sole purpose of 
conserving rubber and are so 
organized that they do not in 
fact accomplish additional pur- 
poses of restraining trade.” 

However, Justice Department 
warned that competitors should 
not be excluded from the joint 


system, because exclusion—es- 
pecially in areas where busi- 
ness is not heavy enough to 
warrant two or more joint sys 
tems--might mean his exclu- 
sion. from the market inasmuch 
as the alternative of using his 
own system or using a commer- 
cial trucker is severely limited 
now. 

“Such exclusions or handicaps 
probably would be in violation 
of the anti-trust laws,” Justice 
Department remarked. 

Furthermore, joint delivery 
should not be made the excuse 


for joint selling activities, it 
added, 
As to diminishing the fre 


quency of deliveries, Justice 
Department said that “where 
such a restriction of delivery 
service contains no other fea 
ture than a plan to conserve 
rubber during the emergency 
by reducing tire mileage, the 
Department of Justice does not 
regard it as an unreasonabie 
restraint of trade within tne 
meaning of the anti-trust laws.” 

But “no immunity under the 
anti-trust laws” would be ex 
tended to a group which used 
such a schedule of deliveries 
either to handicap competitors 
oy to give one group of con- 
sumers a benefit over another 
group. 





Two Oil Men to Head ODT's 
Truck Maintenance Program 


NPN News Bureau 

W ASHINGTON Office of 
Defense Transportation is map- 
ping an unprecedented preven- 
tive maintenance program 
which will impress upon. all 
truckers—-oil truckers included 

that a sound and conscien- 
tiously - followed maintenance 
schedule is the only way trucks 
can be kept in operation. 

The hard, cold fact underly- 
ing this move, according to of- 
ficials, is that civilian truck pro- 
duction is to come to a complete 
halt within a few months. Light 
trucks already have gone out 
of production. Medium truck 
production was suspended with 
exhaustion of the February 
quotas. Heavy trucks will not 
be produced after fabricated 
materials, on hand Feb. 28, are 
consumed. 

Knowing this, and also fear 
ful that there may not even be 
enough spare parts to go 
around, ODT’s Motor Carrier 
Division has called upon 2 oil 
men to develop the preventive 
maintenance program. 

They are T. L. Preble and 
Gavin W. Laurie, transporta- 
tion superintendents of Tide 
Water and Atlantic, respective- 
yy. 

They will draft the program, 
turning its administration over 


to William J. Cumming, auto- 
motive engineer of Third Ave- 
nue Railway in New York. They 
will remain as consultants. 

Details have yet to be filled 
in, but the program has been 
blocked out generally. In its 
tentative form, it calls for reg: 
ular lubrication, careful selec- 
tion and training of drivers, 
care of parts, salvage, safety 
measures, and operating tech 
niques which will cut mileage. 

A carefully-laid publicity pro- 
gram will carry the plan to the 
operators of the nation’s 4,600, 
000 trucks who will be told 
forcibly that their trucks will 
have to be laid up for the dura- 
tion unless they are properly 
taken care of. 

It will be hard for the small 
operator to keep his trucks in 
operation unless he maintains 
his equipment. 

The shortage of vital: mate- 
rials is so serious, officials said, 
that it is of utmost importance 
that existing equipment be kept 
in service. 

Not only will the oil indus- 
try’s own trucks have to be 
maintained properly under the 
program, but the industry itself 
will be an important cog in the 
machinery to be set in motion 
to convince other truckers of 
the need for maintenance. 


Transport Trucks Used in Army Maneuvers Now Aiding in East's Shortage 





During Army maneuvers last fall in the Carolinas, 25 transport trucks, supervised by Everett E. Marshall, aided in fueling the 


motorized columns. 


MARCH 18, 1942 


Now, these transports are busy replacing tank cars on shorter hauls in the East 
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‘Extensive Changes Expected 
In Mid-West Transportation 


NPN News Bureau 

Recommenda- 
Mid- 
shortage, 


CHICAGO 
for alleviating 
tank 


tions 
Western 
and_ provide 
portation facilities to aid 
East Coast shortage, 
being drafted for 
to Office of Petroleum Co-ordi- 


car 
trans- 
the 
are 


additional 


too, 
submission 


nator. 

“Extensive changes” in pres- 
ent methods of supplying and 
distributing petroleum products 
in the Middle West 
tain to be recommended. 
ing of trucking 
as tank 
probable suggestions to 
out of meeting here March 12 
of 32 companies operating in 
the Middle West and 5 eastern 
companies with government of- 
ficials, Subcommittees have 
been busy since then discussing 
details and whipping program 
into final shape to submit to 
the OPC. 

Greater use of pipelines 
even by independent marketers 

may be one step taken to 
release more tank cars and 
barges for the East. Pipelines 
transporting products from 
southwestern refineries to 
northern cities have been- up 


seems cer- 
Pool- 
facilities, as 
one of 


well cars, is 


come 


until recently, at least—not op- 
erating at capacity. Using 

. e «. 
these lines to capacity would 


free barges for service on the 
Ohio river, especially when the 


cross - Pennsylvania pipelines 
are reversed. 

A report has been circulat- 
ing around the Middle West 
for several days that a group 
of independent refiners and 
marketers (possibly including 


some of the larger co-opera- 


tives) have arranged to trans- 
port more than 50,000,000 gal. 


of products via pipelines to 
northern destinations. But none 
of those who might be expected 
to be participants have ad- 
mitted truth of this report. 


Trucks Hauling Off Pipelines 


One development that may 
come with the adoption of 
large-scale_ transportation 
changes in the Middle West is 
greater use of transport trucks 
hauling off of the gasoline 
pipelines. This would free 
tank cars for long hauls, either 
in the Middle West or for 
cross-country to the East 
Coast, 

Following conclusions of the 


meetings here, a statement was 


issued 


Statement 


Plans for 
present 
and 

products in 


in the 
plying 
leum 
embracing 
States to 


products 


March 13, as 


facilitate 
try movement of 
to the 


folk 
Issued 
extensive cl 
system oO 
distributing 


fifteen 


petr 
East 


area were discussed at a 
ing in Chicago yesterday of the 


Supply 


and 


Distribution 


mittee of District 2. 


The meeting was 
Frank Phillips, general 


IWS: 


langes 
f sup- 
petro- 


District 2 
midw 
cross-coun- 
‘oleum 


estern 


Coast 
meet- 


Com- 


called by 


chair- 


man of the District 2 and was 
attended by Messrs. E. G. Seu- 
bert, chairman of the Com- 
mittee, Howard Marshall, gen- 
eral counsel of the Petroleum 
Co-ordinator’s Office, R. L. 
Minckler, director in charge of 


the new petroleum supply di- 
vision of the Co-ordinator’s Of- 
fice, Wirt Franklin, senior di- 


rector of District 2 for the 
Petroleum Co-ordinator, 
Charles K. Schwartz, counsel 
of District 2, Walter DuMont, 
director of transportation for 
District 2 for the Co-ordinator, 
and various other government 
representatives, 


32 Companies Present 
Thirty-two companies operat- 


ing in the Middle West and 
Mid-Continent had _ representa- 
tives present, and there were 


also five representatives of the 





Half of Tanker Survives, To Serve Again 


WASHINGTON 


Atlantic Refining Co.’s 150,000-bbl. tanker, 


the S. S. #. H. Blum, was severely damaged at sea but will live 


to sail the seas again, U. S. Navy believes. 
ward half was towed to port 
rests in 


tion still 


shallo 


Split in two, the for- 


for repairs while the stern por- 
Ww wate 


r somewhere off the Atlantic 


coast. The tanker was new, being put into service in 1941. 


al 


= os 
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Official U. S8., 


(above) 
nestling on 


show 


Navy 
stern 
bottom 





photographs, supplied to 
portion of tanker “EB. H. 
and (below) the forward 


half on arrival at Norfolk, Va., for a new stern 





NATIONAL 


petroleum industry 
tion of District 1. 

A sub-committee of the Su; 
ply and Distribution Commit 
tee headed by C. R. Musgraves 
including M. W. Vandeveer, H 
L. McReynolds, P. E. Lakir 
B. C. Graves, and Harry J 
Kennedy, presented a_ repo: 
recommending various meth 
ods for exchanges, alteration: 
in methods of transportation 
and pooling of transportation 
facilities so as to permit great 
er movement to the East Coast 
and forestall a shortage there 

The report was extensively 
discussed by the numerous 
representatives of the indus 
try and the government af 
tending the meeting, and is 
now again in the hands of the 


organiz: 


sub-committee for further 
study with a view to prepa! 
ing detailed recommendations 


to the Petroleum Co-ordinator’s 
office. 

The subject matter of the 
meeting involves one of the 
most important problems with 
which the Office of Petroleum 
Co-ordinator has yet had to 
deal in co-ordinating the petro- 
leum supply situation with the 
war effort. 


W SA Will Provide 
Insurance Coverage 
On Delayed Cargoes 


NPN News Bureau 
WASHINGTON War _ risk 
insurance will be provided on 


cargoes detained at transship- 
discharged at 
intermediate ports other than 


the port of destination for rea 


ment ports, or 


sons beyond control of the 
policy holder, War Shipping 


Administration announced on 


March 11. 

Coverage of this type is not 
obtainable at present from com 
mercial underwriters beyond a 
15-day period, WSA said. 

The new coverage may be had 
only on cargoes insured by the 
WSA on the entire voyage and 
will be made subject to a flat 
additional premium, assessed 
before the shipment is made, 
of 1% on shipments confined 
to North, South and Central 
America, including the West 
Indies and Bahama Islands, and 
2‘7 on all other shipments. 

“Where such additional in- 
surance is purchased by the 
shipper, no further additional 
premiums will be named re- 
gardless of the period of delay 
involved and no refund of pre- 
mium will be made regardless 
of whether goods are _ trans- 
shipped or whether any delay 
occurs at the’ transshipment 
port,” WSA said. 
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Text of L-70 Gasoline Curtailment Order 


WASHINGTON —Following is complete text of L-70, 
issued March 14 by War Production Board, curtailing 
deliveries to retailers of gasoline and limiting station 
operations to 12 hours daily, 72 hours weekly, in 17 
eastern states, the District of Columbia and the Pacfic 
Northwest states of Washington and Oregon: 


TITLE 32—NATIONAL DEFENSE 
CHAPTER IX—WAR PRODUCTION BOARD 
Subchapter B—DIVISION OF INDUSTRY OPERATIONS 
PART 1141—MOTOR FUEL 
LIMITATION ORDER L-70 


The fulfillment of the requirements for the defense of the 
United States has created a shortage in the facilities for the 
transportation of petroleum which will result, in certain areas, 
in a Shortage in the supply of Motor Fuel for defense, for private 
account and export; and the following Order is deemed neces- 
sary and appropriate in the public interest and to promote the 
national defense. 

Section 141.1— Limitation Order L-70 


(a) Applicability of Priorities Regulation No. 1. 

This Order and all transactions affected thereby are subject to 
the provisions of Prioritics Regulation No. 1 (Part 944) as 
mended from time to time, except to the extent that any pro- 
vision hereof may be inconsistent therewith, in which case the 
provisions of this Order shall govern. 


b Additional Definitions. 

(l) “Person’’ means any individual, partnership, association, 
business trust corporation, governmental corporation or agency, 

any organized group of persons, whether incorporated or not 

(2) “Motor Fuel” means liquid fuel, except Diesel fuel, used 
for the propulsion of motor vehicles or motor boats and shall 
ncelude any liquid fuel to which Federal gasoline taxes apply ex- 
ept liquid fuel used for the propulsion of aircraft 

(3) “Service Station” means any place of business or part 
thereof, where Motor Fuel is delivered into the fuel supply tanks 
of motor vehicles or motor boats 

i) “Supplier” means any Person, other than a Service Sta- 
tion, who delivers Motor Fuel, directly or indirectly, for re- 
delivery or for consumption. 

5) “Bulk Consumer” means any Person who is an ultimate 
user of Motor Fuel, which such Person receives directly from 
i Supplier: Provided, that the term shall not include an _ ulti- 
mate user of Motor Fuel to the extent that such ultimate user 
resells or redelivers Motor Fuel delivered to him. 

(6) “Curtailment Area” means the area specified in Exhibit 
\" 

(7) “Quota Month” means the month for which a quota is to 
be determined. 

(8) “Base Gallonage”’. means one-third of the number of gal- 
lons of Motor Fuel actually delivered to any Service Station 
or Bulk Consumer during the period December 1, 1941-—-February 
28, 1942, inclusive. 

(9) “Seasonal Adjustment” means the difference between one- 
third of the number of gallons of Motor Fuel delivered to any 
Service Station or Bulk Consumer during the period December 
1, 1940-—-February 28, 1941, inclusive, and the number of gallons 
of Motor Fuel delivered to such Service Station or Bulk Con- 
sumer during the month of 1941 corresponding to the Quota 
Month 


(10) “Normal Gallonage”’, subject to the adjustment provided 
n paragraph (e) hereof, means the gallonage represented by 
the Base Gallonage of any Service Station or Bulk Consumer to 
which has been added or subtracted the Seasonal Adjustment of 
such Service Station or Bulk Consumer: Provided, that in no 
case Shall the Normal Gallonage of any Service Station be less 
than 75% of the gallonage actually delivered to such Service 
Station during the month of 1941 corresponding to the Quota 
Month 


11) “Allowable Percentage” means that percentage specified 
Exhibit “B’’. 
(12) “Monthly Quota” means that amount of Motor Fuel 


Which any Service Station or Bulk Consumer in the Curtail- 
ment Area has the right to obtain from his Supplier or Sup- 
pliers during the Quota Month and shall be determined by multi- 
plying the Normal Gallonage of such Service Station or Bulk 
Consumer by the Allowable Percentage: Provided, that the 
Monthly Quota of Bulk Consumers shall be the full quantity of 
Motor Fuel required for any of the preferential deliveries speci- 
fled in paragraph (f) plus the Allowable Percentage of the dif- 


ference between the adjusted Normal Gallonage and the quantity 
required for such preferential deliveries. 

(13) “Curtailment Period’ means the period during which this 
Order is in effect. 


(c) Limitation on Shipment of Motor Fuel from the Curtailment 
Area. 

No Supplier shall deliver or cause to be delivered, directly or in- 
directly, and no Person shall accept delivery of any Motor Fuel 
from any point within the Curtailment Area to any point in 
the United States outside the Curtailment Area: Provided, that 
this paragraph shall not apply to: 

(1) The delivery of Motor Fuel from the Curtailment Area into 
continuous areas for return delivery into the Curtailment Area; 

(2) The return delivery into contiguous areas of Motor Fuel 
delivered into the Curtailment Area from such contiguous areas 
for return delivery; 

(3) The delivery outside the Curtailment Area of benzol or of 
any Motor Fuel manufactured wholly from crude oil or natural 
gas produced within the Curtailment Area; 

(4) Deliveries from bulk plants within the Curtailment Area 

to such points outside the Curtailment Area as were actually 
served by such bulk plants by tank trucks during the period 
December 1, 1941—-February 28, 1942, inclusive 
(d) Limitation on Delivery of Motor Fuel. 
No Supplier shall deliver or cause to be delivered, directly or 
indirectly, in any month to any Service Station or Bulk Con- 
sumer within the Curtailment Area, and no such Service Sta- 
tion or Bulk Consumer shall accept delivery of any Motor Fuel 
in excess of the Monthly Quota of such Service Station or Bulk 
Consumer. 


(e) Adjustments of Normal Gallonage. 

(1) The Normal Gallonage of any Service Station or Bulk 
Consumer shall be adjusted upward or downward by the Sup- 
plier or Suppliers of such Service Station or Bulk Consumer so 
that it shall represent the normal and expected volume of busi- 
ness at such Service Station or the normal and expected re- 
quirements for consumption by such Bulk Consumer during the 
Quota Month which would occur if there were no restrictions of 
deliveries. Such adjustments shall be made only in the following 
instances: 

(i) In any case where deliveries to a Service Station or 
Bulk Consumer during any of the periods specified in sub- 
paragraphs (b) (8) or (b) (9) hereof were so abnormally 
large or small as to fail to reflect the seasonal variations 
normally expected at such Service Station or in such Bulk 
Consumer's current requirements for consumption for the 
quota Month. 

(ii) In any case where deliveries to a Service Station or Bulk 
Consumer during the periods specified in subparagraphs (b) 
(8) or (b) (9) hereof were such as to reflect an abnormal 
contraction or expansion in the volume of business for such 
Service Station or of the requirements for consumption by 
such Bulk Consumer 

(iii) In any case where any Service Station was not open 
for business or any Bulk Consumer had no requirements for 
current consumption during any or all of the period specified 
in subparagraphs (b) (8) or (b) (9) hereof 
(2) In the event that any Supplier has any reason to believe 

that any adjustment of the Normal Gallonage of any Service 
Station or Bulk Consumer has been improperly made or denied 
by such Supplier or by any other Supplier supplied directly or 
indirectly by him, then such Supplier shall either withhold 
further deliveries until any excessive upward adjustment has 
been compensated or increase deliveries until any excessive 
adjustment has been compensated 

(f) Preferential Deliveries. 

Suppliers and Service Stations shall deliver to any Bulk Con- 
sumer or other Person such Bulk Consumer's or Person's mini- 
mum necessary requirements of Motor Fuel for any of the 
following uses, upon presentation by the Bulk Consumer or 
other Person to the delivering Supplier of the following state- 
ment, manually signed by such Person or a responsible official 
of the Bulk Consumer duly designated for such purpose: 

“Motor Fuel delivered pursuant to this representation will 
be used only for purposes authorized in paragraph (f) of 
Limitation Order L-70, with the terms of which Order the 
undersigned is familiar.” 


Legal Name of Bulk Consumer or other Person 
By: 


Signature of Duly Designated Official 
Such statement shall constitute a representation to the Di- 
rector of Industry Operations and to the Supplier of such Motor 














Complete Text of L-70 Gasoline Curtailment Order (Continued) 


Fuel that such Motor Fuel is for such use, and such Suppliet 
shall be entitled to rely upon such representation unless he 
knows or has reason to believe it to be false: 

(1) The operation of vehicles and boats necessary for the 
public health and safety, including, among others, ambulances 
and vehicles operated by practicing physicians, surgeons, nurses, 
and veterinarians, and those engaged in civilian defense activi- 
ties while the area is under martial law, enemy attack, or im- 
mediate threat of enemy attack. 

(2) The operation of vehicles and boats owned or operated 
by or in the service of Federal, state or local governments. 

(3) The operation of commercial vehicles so classified by law 
including cabs, and the operation of commercial boats. 

(4) The operation of commercial, industrial and agricultural 
machinery and equipment. 

(5) The operation of school buses. 

(g) Replacement for Army and Navy Deliveries. 

Any Service Station which makes deliveries of Motor Fuel for 
official use in vehicles or boats owned or operated by the 
United States Army or the United States Navy, which deliveries 
are not a normal part of such Service Station’s regular business, 
shall be entitled to replacement from his Supplier of the amount 
thereof and may accept delivery of such replacement in addi- 
tion to the Monthly Quota for such Service Station. 

(h) Right to Obtain Deliveries. 

(1) A Service Station or Bulk Consumer, who has been ob 
taining his supplies of Motor Fuel pursuant to a regular de- 
livery schedule, shall have the right to obtain his Monthly 
Quota of Motor Fuel from the Supplier, or if more than one, 
then proportionately from the Suppliers who sold and delivered 
Motor Fuel to such Service Station or Bulk Consumer during 
the preceding month. If a Service Station or Bulk Consumer 
has received deliveries of Motor Fuel during the period of 12 
calendar months immediately preceding the then current calen- 
dar month from more than one Supplier pursuant to no regular 
delivery schedule, then the said Service Station or Bulk Con- 
sumer shall have the right to obtain the amount of his Monthly 
Quota of Motor Fuel proportionately from all the Suppliers who 
delivered Motor Fuel to him during the said 12 month period. 

(2) If any Supplier does not have a sufficient quantity of Mo- 
tor Fuel to supply the demands of Service Stations or Bulk 
Consumers to the extent that he is obligated hereunder to sup- 
ply such demands, then, if he has been obtaining his supplies 
of Motor Fuel pursuant to a regular delivery schedule, he shall 
have the right to obtain the amount of such deficiency from 
his Supplier, or if more than one, then proportionately from the 
Suppliers, who delivered Motor Fuel to him during the preceding 
month. If he has received deliveries of Motor Fuel during the 
period of 12 calendar months immediately preceding the then 
current calendar month pursuant to no regular delivery sched- 
ule, then he shall have the right to obtain the amount of such 
deficiency of Motor Fuel proportionately from all the Suppliers 
who delivered Motor Fuel to him during the said 12 month 
period. 

(3) Every Supplier shall be obligated to deliver Motor Fuel to 
other Suppliers, Bulk Consumers and Service Stations as here 
inabove provided. 

(4) No Supplier shall be required by contract or otherwise 
to deliver Motor Fuel to any other Supplier in quantities greater 
than are required to enable such other Supplier to deliver the 
Monthly Quotas and such additional replacements as are pro- 
vided for in paragraph (g) hereof of the Service Stations or 
Bulk Consumers supplied directly or indirectly by him 
() Restrictions of Deliveries to Violators. 

No Supplier shall deliver Motor Fuel to any other Supplier, 
Service Station or Bulk Consumer where such Supplier knows 
or has reason to believe that such other Supplier, Service Station 
or Bulk Consumer is in violation of the terms of this Order 

(j) Methods of Distribution. 

Suppliers shall deliver to Service Stations or Bulk Consumers in 
such a manner, so far as practicable, as to allow an even flow 
of supplies over the entire month: Provided, that on the tenth 
and twentieth of any month in the Curtailment Period no more 
than one-third and two-thirds respectively of such Service Sta- 
tion’s or Bulk Consumer’s total Monthly Quota shall have been 
delivered to him. Service Stations shall make deliveries into 
the tanks of motor vehicles in such a manner as to allow for 
an even disbursing of their Monthly Quota. 

(k) Service Station Hours of Distribution. 

No Service Station within the Curtailment Area shall deliver to 
any Persons any Motor Fuel during more than 12 hours of any 
calendar day or during more than 72 hours of any calendar 
week: Provided, that this paragraph shall not apply in the case 
of deliveries made exclusively to motor vehicles and motor 
boats for the uses specified in paragraph (f). 

(1) Reports. 

All Suppliers in the Curtailment Area shall file the following 
reports: 

(1) On or before the 20th of the then Current Quota Month a 
Statement on Form PD-368, of the anticipated total deliveries 
of Motor Fuel to be made to Suppliers, Service Stations and 


Bulk Consumers, including preferential deliveries, during such 
month. 

(2) On or before the 20th day following the end of each Quota 
Month a statement on Form PD-369, of the amount of Motor 
Fuel delivered in each state and in the District of Columbia dur- 
ing such month, stating separately, direct deliveries. 

a. to Federal, state and local governments. 
b. to suppliers for direct delivery to Federal, state and local 
governments, and 
ec. to Service Stations and Bulk Consumers under their 
Monthly Quotas. 
(m) Records. 
In addition to the records required to be kept under Priorities 
Regulation No. 1, as amended from time to time, each Supplier 
or other Person receiving any representation authorized herein. 
shall each retain for a period of at least two years, for inspec- 
tion by representatives of the War Production Board, endorsed 
copies of all such representations filed in such manner that they 
can be readily segregated for such inspection. In addition, each 
Supplier shall keep, thus filed, and for such other purposes as 
may from time to time be prescribed by the Director of In- 
dustry Operations, for a period of at least two years, accurate 
and complete records of deliveries of Motor Fuel, the dates of 
actual deliveries and the Person and states (or the District of 
Columbia) involved in each delivery. 
(n) Appeals. 
Any Person affected by this Order who, after he has sought an ad- 
justment from his Supplier pursuant to paragraph (e) hereof, still 
considers that compliance therewith would work an exceptional 
and unreasonable hardship upon him, may, if he is located in any 
area specified in subparagraph 1 of Exhibit “A” hereof, appeal to 
the District Director of Marketing, Office of Petroleum Co-ordin- 
ator for National Defense, 122 East 42nd Street, New York, New 
York, or, if located in any area specified in subparagraph 2 of Ex- 
hibit “A” hereof, appeal to the District Director of Marketing, 
Office of Petroleum Co-ordinator for National Defense, 855 Sub- 
way Terminal Building, Los Angeles, California, by letter, setting 
forth the pertinent facts and the reasons why he considers him- 
self entitled to relief, including specifically a statement that 
he had been unable to obtain a satisfactory adjustment from 
his Supplier and giving all information required on Form PD-367. 
The District Director of Marketing shall promptly investigate 
and consider the matter and shall seek to bring about a volun- 
tary settlement of the controversy in accordance with the provi- 
sions of this Order. In the event that no settlement can be 
reached, the District Director of Marketing shall forward the 
appeal and record thereon, together with his recommendation, 
to the Director of Marketing, Office of Petroleum Co-ordinator 
for National Defense, Washington, D. C., who shall consider the 
appeal and transmit it, together with his recommendations 
thereon, to the Director of Industry Operations, who may, 
thereupon, take such action as he may deem appropriate. 
(0) Directions as to Deliveries. 
The Director of Industry Operations may, from time to time, 
issue specific directions directing or forbidding deliveries of 
Motor Fuel. 
(p) Reports and Correspondence. 
All reports required to be filed hereunder and all communica- 
tions concerning this Order shall, unless otherwise directed, 
be addressed to: ; 
Office of Petroleum Co-ordinator, 
Attn: Director of Marketing, 
Washington, D. C. Ref: L-70 
(q) Violations. 
Any Person who wilfully violates any provisions of this Order 
may be prohibited from receiving further deliveries of any ma- 
terial subject to allocation, and such further action may be 
taken as is deemed appropriate, including a recommendation 
for prosecution under Section 35A of the Criminal Code (18 
U. 5. &. BO). 
(r) Effective Date. 
This Order shall teke effect five days after the date of issuance 
and shall continue in effect until revoked by the Director of In- 
dustry Operations: Provided, however, that no Person shall de- 
liver or accept delivery of any abnormally large quantities of 
Motor Fuel between the date of issuance and the effective date 
of this Order: and Provided further, that if the effective date of 
this Order is not the first day of a month, the Monthly Quotas 
for such month shall be reduced proportionately. 
Issued this 14th day of March 1942. 
(Sed.) J. S. Knowlson, 
Director of Industry Operations 
Exhibit “A” 
Order L-70 shall apply in the following areas: 

1. The States of Connecticut, Delaware, Florida east of the 
Apalachicola River, Georgia, Maine, Maryland, Massachusetts, 
New Hampshire, New Jersey, New York, North Carolina, Penn- 
sylvania, Rhode Island, South Carolina, Vermont, Virginia, West 
Virginia, and the District of Columbia. 

2. The States of Oregon and Washington. 

Exhibit “B” 
Unless and until modified by the Director of Industry Operations 
the Allowable Percentage shall be 80%. 
(Continued on page 30) 
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FIG. 688 
FULL-FLOW FAUCET 


Many truck tanks have to do double duty these days— 
so SPEED is more important than ever in emptying the 
compartments. You can get this speed with the Fig. 688 


: ; ) Full-Flow, Streamlined Faucet. 
i The liquid has a “Straight shoot” through this faucet 
\ gf © and rushes through without any restrictions and with 


j sill f SS no swirling, pocketing or churning. 

f ; | WS The faucet can be automatically held completely, or 
é partially open. It is easy to open and can be closed 

~~ wt instantly. You have complete control—always. 

Fig. 605 is the Buckeye conventional type of Truck 
Tank Faucet. It has good capacity, is made of cast brass, 
is sturdy, but weight has been kept down to a minimum. 
The disc is impervious to gasoline and oil. This faucet 
can be held open in any one of three positions. The 
stuffing box is on the outlet side of faucet, eliminating 
possibilities of leaks at this point. The bucket lug is so 
placed that stream is directed right into bucket opening. 


BUCKEYE IRON & BRASS WORKS e 356 East Third St, Dayton, Ohio 
Distributors in all Principal Cities 


The COMPLETE Buckeye Line of Valves and Fittings 
for service stations and bulk plants is known and used 
all over the country. It is fully described in our 
Catalog No. 11. Write for your free copy TODAY. 


© Bucky? 


— QUALITY FITTINGS 
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STATION located on Springbill Avenue STATION in Pritchard, Ala., which has MOBILE is famous for her magnificent live ™ 
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) | STORAGE TANKS at Huxford Oil Com- 
pany bulk plant in Mobile. 
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\D TYPE STATION at Old Shell Road and 
onneth Street, Mobile. Note the gigantic 
live oak on the property. 
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\OTHER old type station at Royal « 
d Church Streets, Mobile. 
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Forms to be Used in Complying with Order L-70 


(Continued from page 26) 
(This form may be reproduced) 
DIVISION OF INDUSTRY OPERATIONS 
Office of Petroleum Coordinator 
for National Defense 
Washington, D. C. 

OPC FORM PD-367 
DESIRED FOR CONSIDERATION 
TO LIMITATION ORDER L-70 


INFORMATION OF APPEALS 


Address all communications from that part of the Curtailment Area 
specified in subparagraph (1) of Exhibit “A” of Limitation Order L-70 
to District Director of Marketing, Office of Petroleum Coordinator, 


Room 1104, Chanin Building, 122 East 42 Street, New York, New York, 
and from that part of the Curtailment Area specified in subparagraph 
(2) of Exhibit “A” of Limitation Order L-70 to District Director of 


Marketing, Office of Petroleum Coordinator, Room 855, Subway Terminal 


Building, 417 South Hill Street, Los Angeles, California 

To file an appeal, as provided in Paragraph (n) of Limitation Order 
L-70, it is necessary that the applicant furnish the Office of Petroleum 
Coordinator with a statement in quadruplicate containing the follow- 


ing information: 


A. Name and address of applicant. 

B. Location where deliveries are received 

’. Name of Supplier. 

D. Normal Gallonage computed by Supplier 

E Monthly Quota computed by Supplier. 

F. Give, individually by months, the monthly gallonage 
the past twelve months. 

G. Explain in detail why you believe you are entitled to relief 
the terms of Limitation Order L-70 and to extent 
your Monthly Quota should be adjusted. 

H. Attach any additional information which 
this appeal. 

I. Each application shall 
in quadruplicate: 


receipts tor 


from 


what you feel 


may be relevant to 


bear the following certification executed 


The undersigned hereby certifies to the Director of Industry 
Operations that: 
1. The foregoing application has been executed on behalf. of 


and by authority of the above-named applicant 


2. The facts stated in the foregoing application are, to the 
best of my Knowledge and belief, true and correct 
3. I am familiar with and have complied with all the pro 


visions of Limitation Order L-70. 


(Date) (Signature and Title of Official 


makes it 
to any 
within 


a criminal offense to mike a 
department or agency of the 
its jurisdiction. 


false statement or! 
United 


representation 
States as to any matter 


(This form may be reproduced) 
WAR PRODUCTION BOARD 
DIVISION OF INDUSTRY OPERATIONS 
WASHINGTON, D. C. 

Form PD-368 


SUPPLIER’S MONTHLY REPORT OF ANTICIPATED DELIVERIES IN 
THE CURTAILMENT AREA. 
\ll suppliers shall execute this form in quadruplicate and forward all 


four copies to the Office of Petroleum Co-ordinator, New Interior 
Washington, D. C. not later than the 20th day of each current 
which Limitation Order No. L-70 is in effect. 


Building, 
month in 


Date 
(Name of Supplier) (Address) 
2. Report for , 194 
(Month) 
3. The total amount of Motor Fuel which I anticipate will be delivered 


by me to all Suppliers, Service Stations and Consumers during the cur 
rent month will be as follows: 


a. Estimated deliveries to Local, State or 
Federal Governments, Direct and indirect Gallons 
b. Monthly Quotas and all other deliveries Gallons 


c. Total deliveries Gallons 
The undersigned hereby certifles that he executed the foregoing report 
on behalf of, and by authority of, the above named and that all the 
set forth above are true to the best of his knowledge and belief 


Date 


facts 


Signature of Authorized Individual Title 
Section 35(a) of the United States Criminal Code, 18 U.S.C. 80 makes it a 
criminal offense to make a false statement or representation to any de 
partment or agency of the United States as to any mattr within its juris- 
diction. 
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(This form may 


be reproduced) 


VAR PRODUCTION BOARD 


DIVISION OF 


INDUSTRY OPERATIONS 
WASHINGTON, 


D. C. 


Form PD-369 


SUPPLIER’S MONTHLY REPORT 
LIMITATION ORDER NO L-70 
This report in quadruplicate 


OF 


shall be 
leum Co-ordinator, New Interior Building, Washington, D. C., 


Report for , 1942 
(Month) 

DELIVERIES PURSUANT TO 
forwarded to the Office of Petro- 
on or before 


the 20th day following the end of each Quota Month. 


1 ; 
(Name of Supplier) 


(All figures to be 


Direct Del. 
to Fed., 


Total Del. on 
Monthly Quotas 
(2) 


States 

(i) 

Maine 

New Hampshire 
Vermont 
Massachusetts 
Rhode Island 
Connecticut 
New York 
New Jersey 
Pennsylvania 
Delaware 
Maryland 

Dist. of Col 
Virginia 
West Virginia 
North Carolina 
South Carolina 
Georgia 
Florida* 
Washington 
Oregon 

TOTAL DELIVERIES 
The undersigned hereby 
on behalf of, and by 


& Loc. 


certifies 
authority of, 
set 
Date 

Signature of 
Section 35(A) of the United 
a criminal offense to make a 
partment or agency of the 
jurisdiction. 


false 
United 


Florida east of the Apalachicola 


shown 


Gov'ts. 
(3) 


that he 
the above 
forth above are true to the best of 


Authorized 


States Criminal Code, 
statement 
States as to 


(Address) 
in gallens) 


Del. to Suppliers 
for Direct Del. 
to Fed., State, & 
Local Gov'ts. 
(4) 


Total 
of Col- 
umns 2, 
3, 4, &5 

(6) 


All 
Other 
Del's. 
(5) 


State, 


executed the foregoing 
named and that all the 
his knowledge and belief 


report 
facts 


Individual Title 

18 U.S.C. 8O makes it 
yr representation to any de- 
any matter within its 


River 





Compulsory Tire Inspection, 
40-Mile Speed Urged by FDR 


President Roosevelt has sug- 
gested compulsory tire inspec- 
tion and a speed limit of 40 
miles per hour to save tires. He 
made the suggestion in a letter 
to all state governors. 

“It has been said that a large 
part of our rubber stock-pile is 
on the wheels of the more than 
30,000,000 motor vehicles of the 
country,” the president said. “If 
this stock-pile is conserved by 
the individual motorists, as we 
are endeavoring to conserve the 
national stock-pile, tires will last 
much longer, cars will run much 
farther, and civilian life will be 


less disturbed because of lack 
of sufficient transportation fa- 
cilities. 

NAT 


“Rubber experts agree that 
fast driving wastes rubber and 
that tires run many more miles 
when driven at limited rates of 
speed. May I suggest that this 
waste could be curtailed to the 
advantage of the individual mo- 
torist, and likewise to the ad- 
vantage of the country, if the 
speed of all motor vehicles were 
limited to maximum of 40 miles 
per hour and if regulations were 
promulgated requiring frequent 
checking of tires in order to in- 
sure their repair or, where pos- 


sible, retreading at the proper 
time. I would greatly apprecl- 


ate your cooporation in an ef- 
fort to achieve these objectives 
throughout the country.” 
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GULF 
GULF OIL CORPORATION 


PETROLEUM AND ITS PRODUCTS 


GULF BUILDING : PITTSBURGH, PA. 


J.F DRAKE 
PRESIDENT 








lso be applied to our highest quality motor oil 





to keep repair costs down and to make his car last longer. 


PRESIDENT 
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COMPANY 
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This discovery together with our vast motor oil research program, has 

nabled Gulf technolo ta elop the improved Gulfpride 0il 
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Oil Companies Report on 1941 Operations .. . 








Atlantic Refining Co. 

“Further large increases in demands 
upon the industry’s resources may 
have to be accompanied by a _ price 
increase to stimulate the development 
of new fields,” Atlantic Refining Co. 
states in its 1941 annual report to 
stock holders. 

The year 1941 was described by At- 
lantic as one of the most notable in 
more than a decade in the history of 
the oil business, and the company 
cited the price situation as most sig- 
nificant. Early in 1941, Atlantic ex- 
plained, prices were close to the low- 
est levels of the last 7 years. By mid- 
September, however, the average of all 
oil prices had increased to 45c a bbl. 

Taxes imposed directly on Atlantic 
totaled $12,247,000 in 1941, and were 
$5,098,000 higher than in 1940. This 
does not include $33,741,000 of taxes 
collected by the company from its cus- 
tomers in the form of federal and state 
excise levies. Sales of all products 
totaled 1,581,400,000 gal. 

During 1941, Atlantic added three 
19,400-DWT tankers to its fleet; the 
SS E. H. Blum, SS W. C. Yeager and 
SS John D. Gill. Each of tne new tank- 
ers has a capacity of 150,000 bbls. and 
a speed in excess of 13 knots. 

Expenditures for plant and equip- 

ent improvements by the 
marketing department in 1941 totaled 
$5,856,000. Also, $5,891,000 was spent 
for new marine equipment; $10,817,- 
000 for crude production facilities. Al- 
together, the company’s capital ex- 
penditures were the largest since 1937. 

Atlantic’s 1941 net income was $14,- 
348,306, or $5.16 per share on com- 
mon stock, compared with $6,219,355, 
or $2.11 per share, in 1940. 


domestic 


Sun Oil Co. 


Sun Oil Co., during the current year, 
will continue expansion of its manu- 
facturing facilities at an “accelerated 
pace”, and will build a new plant for 
manufacturing special grades of avia- 
tion lubricants, and another plant to 
produce aviation gasoline, the company 
disclosed in its annual report to stock- 
holders. Altogether, the expansion pro- 
gram will cost some $20,000,000. In ad- 
dition, the company is building two 
new tankers. 

Sun’s contemplated capital expendi- 
tures in 1942 are more than double ex- 
penditures in 1941, the report shows. 
Last vear, Sun spent a total of $11,- 


b2 


861,293, as follow: $4,148,656 on pro- 
duction; $1,934,322 on vessels; $2,151,- 
269 on refineries, $2,554,587 on mar- 
keting; $741,526 on its shipyard; and 
$330,933 on “miscellaneous”. 

Sun’s shipyard, the Sun Shipbuilding 
and Dry Dock Co., a wholly owned sub- 
sidiary, had a net income of $2,845,108 
in 1941, and turned out a total of 15 
ships during the year. Twelve new 
ways, making a total of 20, were added 
in 1941, provided by the U. S. Maritime 
Commission to accelerate tanker con- 
struction. The shipbuilding company’s 
new schedule calls for a tanker a week, 
and at the end of the year, the com- 
pany had orders on hand for six cargo 
vessels, 92 tankers for the Maritime 
Commission and 31 tankers for pri- 
vate oil companies. 

Altogether, Sun and its subsidiaries 
had a net income in 1941 of $16,533,406, 
or $6.21 per share on common stock, 
compared with $7,969,068 or $3.03 per 
share in 1940. 


Phillips Petroleum Co. 


Two additional 
manufacturing 100-octane aviation 
gasoline; “extensive additions” to fa- 
cilities for gathering, transporting and 
separating aviation gasoline raw ma- 
terials; and enlargement of ‘certain 
undercapacity sections” of its products 
pipeline system are major elements in 
Phillips Petroleum Co.’s future expan- 
sion program, the company’s 1941 an- 
nual report to stockholders reveals. 


‘large plants’ for 


In addition, Phillips, in connection 
with B. F. Goodrich, has increased the 
size of the Hycar Chemical Co.’s syn- 
thetic rubber plant to 3 times its 
initial capacity. Another plant being 
built for Defense Plant Corp. by Hy- 
car, Which is jointly owned by Phil- 
lips and Goodrich, is also being tripled 
in size. Phillips’ report discloses that 
“Plans also are in preliminary stages 
for a butadiene plant in conjunction 
with another synthetic rubber plant.” 

Last year, Phillips invested $377,665.- 
505 in properties, plants and equip- 
ment. 

Totaling up sales for 1941, Phillips 
reports a volume of finished products 
of 1,309,000 000 gal., an increase of 
11.5% over 1940. This was exclusive 
of sales by “Philgas’”, a company di- 
vision which handles sales of liquefied 
petroleum gases. 

Phillips’ net profit, after all charges 
and reserves, was $17,436,977, or $3.92 
a share. This compared with $11,590,- 
317, or $2.61 a share, in 1940. 





Profit, 
adjustment 

income and excess profits taxes (estimated) 

Net profit available for dividends* 


*After adjustment for minority interests 


before provision for taxes on income 


Standard Oil Co. of Ohio 


Trend now is toward gasoline de- 
clining in its role as the major prod- 
uct of refineries, with other products 
moving into the role of primary prod- 
ucts rather than by-products, Standard 
Oil Co. of Ohio states in its annual re- 
port to stockholders. 

“As such shift occurs relative price 
adjustments will have to be _ permit- 
ted,” the report adds. 

Citing as an example of this shift, 
Ohio Standard reported gasoline yield 
per barrel] of crude processed at its re- 
fineries in 1941 was reduced 7% in or- 
der to supply enough of the other prod- 
ucts of petroleum to meet increased 
demand. It will be necessary for Ohio 
Standard to further reduce the gasoline 
yield “in order to supply the demand 
for these other petroleum products and 
for a considerable period of time it 
seems quite probable that the increase 
in demand for the non-gasoline prod- 
ucts may fully offset any reduction in 
ordinary gasoline requirements upon 
our refineries,” the report stated. 

Sales of non-gasoline products in in- 
dustrial areas, particularly, will con- 
tinue to increase, the company believes. 
In 1941, for instance, Ohio Standard’s 
sales of industrial lubricating oils in- 
creased 57° over 1940; light fuel oils 
also increased 57% and heavy fuel oils 
increased 35%. 

In 1942, Ohio Standard plans further 
improvements and additions to refinery 
facilities, and some are already under 
way. “Such improvements and addi- 
tions are primarily related to the ex- 
panded demands from war industries 
production and also include additions 
to facilities for the production of 100- 
octane gasoline,” the company re- 
ports. 

Last year, the company spent $2,769.- 
665 on refining improvements; $3,142.- 
549 on marketing; $2,497,227 on trans- 
portation; $213,353 on _ production. 
Among refinery improvements in 1941 
were construction of catalytic poly- 
merization plants at Cleveland, Lima, 
and Latonia, and a catalytic alkylation 
plant for production of high octane 
alkylate for 100-octane gasoline at To- 
ledo. 

Ohio Standard’s 1941 volume of busi- 
ness and profits before taxes estab- 
lished new _ peaks. Deductions per 
taxes, however, brought the increase 
in net profit down to a nominal fig- 
ure. Following table shows how in- 
creased taxes have absorbed the com- 
pany’s earnings gains: 


1940 1941 
and minority interest 
$9,256,660 $13,510,004 
3 080.023 7.269.000 
3.209.008 6,249,443 
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Ashland Oil & Refining Co. 


Ashland Oil & Refining Co. has 
changed for accounting and tax-report- 
ing purposes from a calendar year to 
a fiscal year ending Sept. 30, and the 
end of the first 9 months of 1941 shows 
the company marking the practical 
completion of a $2500,000 expansion 
and modernization program, including 
refining and transportation facilities. 


During the first 9 months of 1941, 
Ashland spent $700,438 on boats, barges 
and river terminals; $509,046 on refin- 
ing equipment and storage tanks; $80,- 
926 on distributing and marketing fa- 
cilities; $51,499 on pipelines; $23,937 
on crude oil production. The com- 
pany plans no further important ex- 
pansion, “except to the extent that we 
may be of assistance in the nation’s 
war effort,’ according to Ashland’s 
financial report. 


However, “increased manufacturing ii 
facilities are needed for the production e e ad Y } 


of 100-octane aviation gasoline, for 


butadiene for the making of synthetic 4é 
rubber, and for toluol for explosives,” for the Comeback’ / 





the report points out. o 

“Tf we should participate in an un- 8) f t he O § : D r u m a 
dertaking for the manufacture of one 
or more of these products, we believe 
it would be in co-operation with other NDIVIDUAL oil cans have been conscripted. Tin must be used 
oil companies having refineries along for defense. Be ready to serve oil from the drum. But, it is im- 


t >» QO ‘ ~u7AYe " ¢ y > > Ve 2 ‘ ‘ 
solve Mote. A od tae portant to have the right faucet to start with—one that will not 


part of the necessary funds.” the re- leak away your profits or permit overflowing measuring cans. 

port adds. Stearns oil faucets are especially designed for this purpose. 
Ashland’s sales of petroleum prod- They have been used in the petroleum industry for many years. 

ucts in the calendar year 1941 totaled The two shown here are the finest faucets made and deserve your 


184,314,257 gal., or 34% over 1940 and 
65°7 over 1939. A substantial portion 
of the company’s increased output of 
gasoline was marketed through its new The No. 60 Self-Closing Faucet operates at a touch of the finger 
river terminal in the Pittsburgh area, as shown above—and closes automatically as pressure is released. 
where products are received by barge, It assures the utmost economy in dispensing oil. 
and from which shipments are made 
by tank cars and transport trucks. 

Net profit of Ashland Oil & Refining Ss T E A R N S FA U Cc E T Ss 
Co. in the 9 months ended Sept. 30, 
1941, was $632,779. Income for the 
calendar year 1940 was $696,938. 


* 


immediate consideration. They respond to the touch instantly— 
and can be locked, to prevent loss. 








National Refining Co. 


A marked increase in volume of 
sales in 1941 helped bring National 
Refining Co.’s net profit to $596,329 








for the year, compared with a net loss No. 60 SELF-CLOSING FAUCET No. 50 LOCK LEVER FAUCET 
of $227,803 in oy according to the i,” flow. 3%” U.S. Std. Pipe Thread 34” flow. 34” U.S. Std. Pipe Thread 
company’s annual report. ‘ ; , 
ee qual report Close-grained, grey iron faucet, A heavily plated grey iron faucet, 
National’s gasoline sales in 1941 heavily plated inside and out, to guaranteed to hold all petroleum 
were 19% over 1940. Motor oil sales prevent corrosion. Guaranteed to liquids. Shuts off flow in- 


hold all petroleum liquids. The valve _stantly, by turning lever. 


> " )2.C . We ~ »L- —- sc 
were up 23; bright stock sales up facing is a special synthetic rubber The plug is individually 


1667; and neutral oil sales up 108%. disc. It will not soften or harden and ground to each barrel and 
On the average, the company’s sales never needs replacement. The sealing a tight joint is maintained 
of products were up 23° compared plug is easily removed for cleaning by means of a spring 
with a gain of 12% for the industry as the valve and internal parts. washer. 


a whole. 

i i i li ala Write for circular showing all styles and sizes of Stearns 
sehsel an tie “kek tik ae ee, Gates and Faucets and insist that your hardware jobber or 
od. tn 2001, the coeaiey chemeel to distributor supply you with guaranteed Stearns Faucets. 


the “last in—first out” method, “which 
we believe will result in a more sound b ‘s C 2 © T & A R bw Ss & C Oo . 
and conservation profit and loss state- 

ment,” the company’s report stated. Estab. SYRACUS E, N. Y. 1864 
“Had we continued to use the ‘first in 
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first out’ method in 1941”, the report 
continued, “our operating profit would 
have been around $1,447,000.” 

National’s capital expenditures fo! 
rehabilitating facilities in 1941 totaled 
over $850,000, not including further 
appropriations of about $300,000 au- 
thorized in 1941 to be completed in 
1942. Improvements in the company’s 
refinery at Findlay, Ohio, including 
the modernization of the thermal 
cracking unit and other substantial 
changes in the crude unit and reform- 
ing equipment consumed most of the 
1941 expenditures. 


Reports from Canada 


TORONTO—Net profit of Canadian 
Oil Companies, Ltd., for the year 1941, 
was $377,973, equal after preferred 
dividends to $1.52 a share on the com- 
mon stock, compared with $1.46 a 
share in 1940. During the year the 
company had the benefit of the opera- 
tion of its new refining unit installed 
in 1940. 


OTTAWA-—Net profit of McColl- 
Frontenac Oil Co., Ltd., for 1941 was 
$852,224 as compared with $1,265,744 
in the previous year, despite the fact 
that operating profits showed a gain 
of more than $1,000,000. The company 
released to the British service one of 
the four Norwegian tankers it had 
under time charter. President J. M. 
Pritchard states that the completion 
of the Montreal-Portland Pipe Line in 
December has prevented a_ serious 
shortage of crude oil in Canada. 


k 


TORONTO—North Star Oil Co. re- 
ports net profit for the year 1941 at 
$72,473 as against $92,549 in 1940. 
Higher taxes and lower operating earn- 
ings are said to be the cause of the 
decrease. A bang loan of $250,000 was 
paid in full during the year. 


Vncesmnwns 


The following are trademark applications 
pertinent to our field pending in the United 
States Patent Office which have been passed 
for publication and are in line for early 
registration unless opposition is filed prompt- 
ly. For further information address Na- 
tional Trade-Mark Company, Munsey Build- 
ing, Washington, D. C., trademark specialists. 


SU-Z-Q, Ser. No. 449,354, The Petrol Corp., 
Los Angeles, Calif Filed: Dec. 10, 1941 
For petroleum products—namely, lubricat- 
ing oil Published: March 3, 1942 
SUZY-Q, Ser. No. 449,355, The Petrol Corp., 
Los Angeles, Calif Filed: December 10 
1941 For petroleum products—namely 
grease Published: March 3, 1942. 


PEPTANE THE OIL VITAMIN KANT- 
RUST on drawing lined for red yellow and 
black. (THE OIL VITAMIN and KANT- 
RUST disclaimed). Ser. No. 445,737, Kant 
Rust Products Corp Rahway, N. J., as- 
signor to The A. S. Boyle Co., Jersey City, 
N. J Filed: July 29, 1941. For chemical 
solvent for increasing and improving the 
efficiency of lubricating oils by dissolving 
gum and sludge residues Published: 
March 3, 1942 





A.A.A. Asks Motorists 
To Use Cars Wisely 


NPN News Bureau 
W ASHINGTON—American Automo- 
bile Assn. is behind a drive to have 
motorists use their cars “wisely” 
rather than store or sell them and to 
have the oil and rubber industries, in 
concert with the Government, find rub- 
ber substitutes for tires to keep 20,- 
000,000 cars rolling. 


“The wise motorist,” A.A.A. Presi- 
dent Thomas P. Henry said, “is the one 
who hangs on to his automobile, takes 
an inventory of his tires, takes every 
possible care of his tires, determines 
what mileage he has in them and uses 
his car so as to extend that mileage 
and operate it over as long a period as 
possible. The placing of the family 
car in storage is just as bad as selling 
it, since every day of disuse takes a 
heavy toll of both car and tires and at 
the same time deprives the family of 
transportation. 


‘Don’t Sell Car’ 


“Hence, our advice—‘Don’t sell your 
car—-don’t put it in storage, but use 
it wisely.’ ” 


Asserting that a wave of car selling 
had swept the country because of re 
confiscation of tires, Mr. 
Henry said now is the time to find tire 
substitutes, and declared the “Office 
of Defense Transportation and Office 
of Civilian Supply with the talent at 
their disposal, together with the Na 
tional Inventors’ Council and the lead- 
ers of the rubber and oil industries, 
should give direction to this impor 
tant job”. 


ports of 


” 


“In the meantime,’ he added, “we 
should reserve such terms as ‘confis- 
cation,’ ‘commandeering,’ and so on, 
strictly for the dictionary and for fu- 
ture reference.” 


OPA Asks Motorists 
To Junk Old Tires 


Price Administrator Henderson 

wants people with worn-out tires to 
turn them over to scrap or junk deal- 
ers or local collecting charities im- 
mediately because of their value as 
scrap rubber, basic source of reclaimed 
rubber. 
He said carcasses, damaged ol 
worn beyond repair cannot be used 
for retreading or recapping but can 
be used as scrap. 


“There is pressing demand for scrap 
rubber to augment the nation’s dras- 
tically restricted crude rubber sup- 
ply,” he said, “Old tires are the main 
source of scrap rubber supply. Those 
tires that we are urging be turned over 
for scrap purposes no longer have any 
service value.” 


NATIONAL PETROLEUM 





NEWS 


Urges Independent Jobbers 
To Go After Farm Business 


ie. 
ment of United Petroleum Corp., Oma- 
ha, Neb.., that the Independ- 
ent oil jobber, particularly in rural sec- 
tions during these wartime days had 


Linn of the technical depart- 


believes 


better go “all out” for farm business. 
Retail station management and farm 
selling are analogous 
believes Mr. Linn. 
points rural 


in many ways, 
For instance, as he 
out, a oil salesman can- 
not offer to wipe a tractor windshield. 
But considering that the farmer will 
buy 10 to 20 times more fuel and oil 
than the filling station patron, he 
should be entitled to what Mr. Linn 
calls the “three R’s” of rural oil sell- 


1? 
j 


‘3 R‘s’ of Rural Oil Selling 


These three R’s are: 
ers and air cleaners. 
A rural oil salesman should ask the 
icmer to let him flush out the mo- 
tor of his tractor, says Mr. Linn, point- 
ing out that it is advisable to flush 
the motor after every other oil change. 
“Tt’s not how clean the oil is, but how 
clean the motor is that counts” 
Linn 

He explains that in cool rainy spring 
weather, especially, it is necessary to 
reduce all sludge; even a small bit acts 
like bacteria in promoting further for- 
mation of sludge in fresh oil. A good 
ural salesman, Mr. Linn, will 
sell about 1 gal. of flushing oil to every 
10 gal. of lubricating oil. 


Oil Filters 


It is Mr. Linn’s belief that the aver- 
ige tractor owner is under the mis- 
taken belief that oil filters are for the 
purpose of saving oil. Their function, 
in reality, he says, is to aid the oil in 
Saving bearings. But oil filters in prin- 
ciple, says this sales-minded technical 
oil man, are nothing more than by- 
even when the filter element 
and completely unobstructed, 
than 10% of the oil pumped by 
the oil pump goes through the filter. 
He points out that good filters, like 
good oil, are a great aid in lubrication, 
provided they are inspected and serv- 
iced regularly. 


Flushing, filt- 


says 


Says 


passes; 
is new 


less 


Another mistaken idea of many trac- 
tor owners, says Mr. Linn, is that oil 
seldom, if ever, has to be changed if 


a good oil filter is used. He agrees 
that some filters will keep oil clean, 


some aid in removing dilution, but he 
that no filter can maintain the 
original viscosity of the oil. 


States 


Air Cleaners 


Pointing out that it is an established 
fact that from 2 to 6 tons of dirt is 
in the air over the average city cubic 
mile, Mr. Linn states that the amount 
existing in country air over freshly 
tilled fields is much greater. To il- 
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lustrate, he states that to burn up 1 
gal. of fuel as many cubic feet of air 
is required as an average silo would 
hold. This air is taken in through the 
air-cleaner and introduced with the 
fuel directly to the upper cylinders. 
It’s the job of the rural salesman to 
preach the gospel of cleaning oil baths 
of air-cleaners with gasoline or kero- 
sine as often as once-a-day if the trac- 


tor is being used in the field during 
dry wind weather. Keeping the oil 


bath filled with the proper weight and 
amount of oil is another important 
service, says Mr. Linn. 


Selling Tractor Oil 


It is Mr. Linn’s belief that the place 
to sell tractor oil is not in a town. 
There are 2 types of tractor oil users, 
savs Mr. Linn. One of these is the 
farmer and the other an agriculturist. 

“A farmer is a man who makes his 
money on the farm and spends it in 
town, while an agriculturist is a man 
who makes him money in town and 
spends it in the country” is the way 
oil man Linn sizes up the prospects 
And he adds that it has been his com- 
pany’s observation that the 
rural oil customers are usually 
culturists, 


lor 
iargel 


agrl- 





Economics Subcommittee 
Appointed by P.I.W.C. 


WASHINGTON 
troleum 


Commitee on Pe 
Economics’ of Petroleum 


Industry War Council has appoint- 
ed a subcommittee with Stewart 
Coleman, New York, Socony-Vacuum, 


as chairman. 

Fred Van Covern of American Pe 
troleum Institute was appointed sub 
committee secretary. 


Members are: Harold B. Fell, Ard 
more, Okla., Independent Petroleum 
Assn. of America; R. G. Gonzales, 


Houston, Humble; J. N. Sands, Bar 
tlesville, Phillips; John D. Gill, Phila 
delphia, Atlantic; A. J. McIntosh, New 
York, Socony-Vacuum; Sidney Swens 
rud, Cleveland, Ohio Standard; Ear] 
W. Wagy, San Francisco, California 
Standard; and Clarel B. Mapes, Tulsa, 
Mid-Continent Oil & Gas Assn. 


Shell Starts Ad Campaign 


NPN News Bureau 
Twelve-week adver 
tising campaign featuring Shell Oil 
Co.’s new “ground crew” service fo 
promoting automobile conservation, de 
signed to simulate the type of serv 
ice ground crews give to Army planes, 
will start the week of March 16 in ap 
proximately 250 local 
150 markets of the 


the Rockies 


NEW YORK 


newspapers in 


company east ol 


FREEDOM OIL COMPANY 
FREEDOM, PA. 


Pacific Coast Bulk Plant and 


The market for this top quality 100°o Pure Pennsylvania motor oil is 


YOURS EXCLUSIVELY when you operate under our exclusive territory 
franchise. No one else can “horn in” on the profitable business you 
create for yourself. Write today for information about territory available 
for the sale of Four-State, Fort Pitt, Penn Trump, or Beaver-Penn - 


popular brands made by a famous refinery. 
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One less problem for you 


The war has created enough 
| problems for you without your 
adding the needless worry of 
bulk liquid storage. Just call on 
General American Tank Storage 
Terminals—and you kvow your 
commodities will be handled 
with maximum safety, efficiency, 
speed and economy. Five 


strategic locations — seven 





unique benefits—are yours with- 
out a penny of investment on 
your part. Get the facts today 
and get peace of mind on your 


storage needs! 


ONLY GENERAL AMERICAN GIVES 
ALL THESE ADVANTAGES: 


1. RELIABLE CUSTODIANSHIP. Our 
warehouse receipts are highest type of 
collateral everywhere. 

2. MODERN PROTECTION. Latest safe- 
ty appliances; lowest insurance rates; 
minimum evaporation losses. 

3, INDEPENDENT OWNERSHIP. 
Strictest privacy. We do not buy, sell 
or refine any oil. 


i. NO WHARFAGE. There is no wharf- 
age at our own private docks. 
SPEED WITH SAFETY. 


night crews, complete facilities, elimi- 


a 


Day and 


nate all shipping delays. 


6. LARGE TANK CAR FLEET. One car 
or hundreds, to handle any type of 
bulk liquids. 

7. NO CONTAMINATION. 
pumps, lines, storage zones for dis- 


Separate 


similar commodities. 





GENERAL AMERICAN 
TANK STORAGE TERMINALS 


GOODHOPE and WESTWEGO, LA. (Port of New Orleans) 
CARTERET, NEW JERSEY (Port of New York 


CORPUS CHRISTI, TEXAS 


GALENA PARK, TEXAS (Port of Houston) 


A DIVISION OF GENERAL AMERICAN TRANSPORTATION CORP. 





COMING 
MEETINGS 


Mont 





we 
MARCH 


American Society of Mechanical Engineers, Spring 
Meeting, Houston, Tex., Mon.-Wed., March 23- 
25 

Retail Gasoline Dealers Assn. of Michigan, Annual! 
State Convention, Pantland Hotel, Grand Rap- 
ids, Mich., Tues.-Wed., March 24-25. 

Western Petroleum Refiners Assn., 30th Annual 
Meeting, Jefferson Hotel, St. Louis, Mo., Wed 
March 25 

American Petroleum Institute, Div. of Production 
Mid-Continent District, Spring Meeting, Mayo 
Hotel, Tulsa, Okla., Thurs.-Fri., March 26-27 

New York Oil Heating Assn., Inc., Annual Dinner 
Dance, Hotel Pennsylvania, New York, N. Y 
Sat., March 28 


APRIL 


Michigan Petroleum Assn., Annual Spring Con- 
vention, Detroit-Leland Hotel, Detroit, Mich., 
Tues.-Wed., April 7-8. 

New Jersey Oil Trade Assn., Annual Spring Frolic 
Robert Treat Hotel, Newark, N. J., Thurs 
April 9 

American Petroleum Institute, Div. of Production 
Eastern District, Spring Meeting, William Penn 
Hotel, Pittsburgh, Pa., Thurs.-Fri., April 9-10 

Midwest Power Conference, Annual Meeting, Palm 
er House, Chicago, Ill., Thurs.-Fri., April 9-10 

National Dixie Distributors, Inc., Bismark Hotel 
Chicago, Ill., Mon.-Tues., April 13-14. 
American Institute of Mining & Metallurgical En- 
kineers, Cincinnati, O., Wed.-Fri., April 15-17 

National Petroleum Assn., 39th Semi-Annual Meet 
ing, Hotel Cleveland, Cleveland, O., April 16-17 
Fuel Oil Distributors Assn. of New Jersey, 7th 
Annual Convention, Hotel Berkeley Carteret, As 
bury Park, N. J., Thurs.-Fri., April 16-17 
American Chemical Society, 103rd Meeting, Mem 
phis, Tenn., Mon.-Fri., April 20-24 
American Assn. of Petroleum Geologists, 27th An 
nual Meeting Cosmopolitan Hotel, Denver, 
Colo., Tues.-Fri., April 21-24 
Petroleum Industry Electrical Assn., Washington 
Youree Hotel, Shreveport, La Wed.-Fri Apri 
22-24 


CENTS PER GALLON 


MAY 


American Institute of Chemical Engineers, Semi 
Annual Meeting, Boston, Mass., Mon.-Wed., 
May 11-13 

Natural Gasoline Assn. of America, 21st Annual 
Convention, Mayo Hotel, Tulsa, Okla., Wed.- 
Fri., May 13-15 

International Petroleum Exposition, Tulsa, Okla 
Sat.-Sat May 16-23 

National Defense Exposition, Houston, Tex., Mon 
Sun., May 18-24 

National Assn. of Purchasing Agents, (Oj] Com- 
pany Buyers’ Group), Waldorf-Astoria Hotel, 
New York, N. Y¥ Mon.-Thurs., May 25-28 


JUNE 

American Society of Mechanical Engineers, Semi 
Annual Meeting, Cleveland, Ohio, Mon.-Thurs 
June 8-11 

Oil Trades Assn. of New York, Sports Day, Pel- 
ham Country Club, Pelham Manor, N. Y., Tues., 
June 9 

American Society for Testing Materials, Chal- 
fonte-Haddon Hall, Atlantic City, N. J., Mon.- 
Fri., June 22-26 

New Jersey Oil Trade Assn., Summer Golf Out 
n Newark, N. J., Thurs., June 25 


SEPTEMBER 
Oi Trades Assn. of New York, Sports Day, Pe 


ham Country Club, Pelham Manor, N. Y., Tues 
Sept. & 


OCTOBER 


American Society of Mechanical Engineers, Fal! 
Meeting, Rochester, N. Y¥., Mon.-Wed., Oct. 42 
14 

Ohio Petroleum Marketers Assn., Annual Conven 
tion and Marketing Expositior Hotel Deshler 
Wallick, Columbus, Ohio, Wed.-Thurs., Oct. 20 
21 

National Lubricating Grease Institute, 10th An 
nual Meeting. New Orleans, La Sun.-Thurs 
Oct. 25-29 

1942 Illinois Mineral Industries Conference, Cam 
pus University of Illinois, Urbana, II] Fr Sat 
Oct 40-31 


NOVEMBER 


American Petroleum Institute, 23rd Annual Meet 
ing, Stevens Hotel, Chicago Ill., Mon.-Fri 
Nov. 9-13 

American Chemical Society, National Chemical 
Exposition and National Industrial Chemical 
Conference, Stevens Hotel, Chicago, IIll., Tues.- 
Sat., Nov. 17-21 

American Society of Mechanical Engineers, An- 
nual Meeting, New York, N. Y Mon.-Fri 
Nov. 30-Der 4 
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STATIS TICS 


Refinery Prices 


Monthly prices in graphs are averages of daily high and low prices shown in Platt’s Oilgram 
Weekly prices are averages of high and low prices shown in Monday Oilgram, and in NPN 
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Pacific Coast Taxable Gasoline Sales 


(Reported by California Oil & Gas Assn: 
figures in gallons.) 

Jan. Jan. % of 

1942 1941 Gain 
Arizona 9,619,997 9,339,999 3.00 
California 166,443,483 151,201,697 10.08 
Nevada 2,872,754 2,359,246 21.77 
Oregon 18,405,464 17,918,607 2.75 
Washington 27,785,208 26,339,636 


Total 5 States 225,126,906 207,159,185 





G.C.R.A. Stocks Report 


(Compiled by Gulf Coast Refiners 
reports of member companies. 
in barrels.) 


Assn. from 
Figures 


March 1 
2,350,533 
aT: 7 931 
9: 30,7 7 is a) 


Feb. 15 
2,237,656 
260,935 
.773,006 
203,695 
152,632 
554,996 
37,853 
.306,205 
443,282 
666,743 
49,876 
120,069 


Gasoline Stocks, Total 
Aviation Gasoline 
Motor Fuel 
Naphtha 

Kerosine 

Diese! Gas Oil 

Diesel Fuel 

Gas Oils, other types 

No. 5 Fuel Oil 

Bunker “C” Fuel Oil 

Cutback Asphalt 

Crude Runs (daily av.) 


312 
520, 0- 10 
“ 82'821 
.192,232 
437,878 
714,912 
65,157 


110,447 
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Gasoline Consumption by States 


194] 


(American Petroleum institute figures in thou- 
sands of gallons) 


Alabama 
Arizona 
Arkansas 
California 
Colorado (a) 
Connecticut 
Delaware 
Dist. of Col. 
Florida 
Georgia 
Idaho 

Illinois 
Indi#na 

Iowa 

Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 

New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma (a) 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
rennessee 
Texas 

Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 


Total 

Daily Average 
(a) December 

of publication. 


11 months of 1941: 


a gain of 5.88% 
gals., 


over 1940; 
a gain of 6.32% 


12 Months total 
January—December 


1941 
328,413,000 
131,001,000 
224,051,000 


2,241,122,000 


120.743. 01 0 

68,120,000 
191,352,000 
175,695,000 
449,933,000 
117,011,000 
.637,445,000 
821,702,000 
612,269,000 
540,621,000 
337,318,000 
317,511,000 
173,811,000 
365,521,000 
804,316,000 
392,274,000 
608, 186. 000 
258,831,000 
768,122,000 
149,942,000 
251,532,000 

49,754,000 
101,720,000 
,007 561,000 
117,040,000 


2,058 ,065,000 


541,280,000 
165,782,000 
,639,315,000 


303,648,000 
.704,946,000 
147,280,000 


385,816,000 
.707 067,000 
117,451,000 
75,189,000 
497,355,000 
441,416,000 
240,566,000 
636,223,000 
79,210,000 


26,131,472,000 


71,593,000 


Oklahoma 


1940 
264,908 
113,348 
190,925 

927,973 


380,876 
62,799 
169,127 
107,939 
392,550 
106,992 
a 19,632 
21. 360 
572 By ¢ 5! 5 
501,593 
292,095 
278,339 
157,361 
31: 1,606 
a 47,204 
259,108 
582.155 
219,202 
698,181 
137,591 
236,437 
43,799 
95,827 
924,961 
109,911 
.970,554 
459,409 
152,784 
470,921 


262,512 
,581,974 
133,964 
234,234 
143,712 
326,967 
.419,858 
107,194 
70,807 
417,603 
379,004 
221,005 
590,070 
70,060 


23,432,186 


64,022 


figures not available at 
Consumption figures for first 
433,716,000 gals., 
Colorado 247,747,000 
over 1940. 


of 
Gain 
23.97 
15.57 
17.35 
16,24 


10.47 
8.47 
13.14 
16.61 
14.62 
9.36 
8.47 
13.91 
6.90 
7.78 
15.48 
14.07 
10.45 
16.18 
7.64 
10.58 
4.47 
18.08 
10.02 
8.98 


18.00 
20.23 
9.57 
6.19 
19.10 
16.47 
R.R5 
7.82 
13.06 
11 
11. 


time 
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Refinery Operations 


(American Petroleum Institute figures in thou 


therefore on a Bure: 


Per Cent 


Daily Potential of R 
Refining Capacity Capacit 


Week Ended Wee 
Districts Mar. 7 Feb. 28 Mar. 
Fast Coast 714 714 100.0 
Appalachian 174 174 84.5 
Ind., Ill., Ky. 784 784 84.9 
Okla., Kans., Mo. 418 418 81.1 
Inland Texas 266 266 65.0 
Texas Gulf 1,130 1,130 91.3 
La. Gulf 176 176 94.9 
N, Ua. AK. 97 97 51.5 
Rocky Mt. 138 138 50.7 
California 787 787 90.9 
TOTAL U. S.—B. of M. 
Basis ? ; 1,684 1,684 
U. S.—B. of M. Basis 86.9 
March &, 1941 
Gasoline Production at 
Refineries inc. Stocks of 
Natural Blended 
Week Ended 
Mar. 7 Feb. 28 Mar. 7 
East Coast 1,473 1,558 18,408 
Appalachian 504 507 4,018 
Ind., Ill., Ky. 2,435 2517 22,662 
Okla., Kans., Mo. 1,192 L2to 10,532 
Inland Texas 818 839 3,715 
Texas Gulf 2,361 2,783 21,403 
La. Gulf 402 449 4,527 
N. La., Ark. 231 p43 | Wee fo 
Rocky Mt. 328 351 2.469 
California 1,609 1,601 17,716 
TOTAL U. S.—B. of 
Mm. Basis... 11,353 12.131 106,668" 
U.S. —B. of M. Basis 


March &, 1941 11,288 
Finished 98,250,000 bbIs.; 
8,503,000 bbis. 


96,075 
Untinished 8,418, 


Unfinished Gasoline 
Week Ended 


sands of barrels of 42 


iu of Mines basis.) 


Daily 
efining _ 
y Reporting 


STATISTICS 


gallons each. 
include reported totals plus an estimate of unreported amounts and are 


Average Crude 
Runs to Stills 


k Ended Week Ended 
7 Feb. 28 Mar. 7 Feb. 28 
100.0 544 565 
84.5 144 157 
84.9 679 692 
81.1 22 342 
65.0 189 184 
91.3 815 883 
94.9 141 158 
51.5 79 83 
50.7 85 82 
90.9 532 529 
86.9 3,530 3,675 
3,499 


Finished and 


Total Stocks 
Gas Oil & Distillates 
Week Ended 


Feb, 28 Mar. 7 “=. 28 
19,027 7,741 8,397 
3,719 365 376 
22,548 3,007 3,092 
10,474 850 921 
3,604 77 80 
20,688 7,401 7,574 
1675 1,503 1,581 
hvakas 123 103 
2,417 306 303 
17,27 12,013 12,120 


105,635% 33,386 
33,445 


000 bbls 


34,547 


Finished 97,132,000 bbls.; 


Per Cent 
of Reporting 
Capacity Operated 
Week Ended 


Total Stocks 
Residual Fuel Oil 
Week Ended 


Mar.7 
6,976 
611 
3,919 
1,895 
1,169 
9,102 
2,135 
296 
618 
60,810 


87,531 


95,836 


Untinished 








Monthly figures are actual as reported by Bu 
reau of Mines. Weekly figures are as est 
mated by American Petroleum Institute on Bu 
reau of Mines basis, except crude stocks which 


Figures are as reported by Bureau of Mines. 


GASOLINE STOCKS| 
— R UNFINISHED : 


Feb. 28 
79.1 
90.2 
88.3 


5 
JFMAMJJASOND 31017 243 7 42t287 at 


JAN FEB = MAR 


Jesoume TTY TTTTIT TTT 
‘ea ay Age 
eer 376 
588 
3,959 
1,952 
1,203 
9,369 


60,676 





88.285 = 





N. P. N. Gasoline Index 


Dealer Tank 

x 6 Car 

Cents per Gallon 

Mar, 16 10.17 6.48 
Month ago 10.19 6.72 
Year ago 8.73 5.16 


average of “undivided” 


in 50 cities. 


Dealer index is an 
dealer prices, ex-tax, 





Tank car index is a weighted average of 
following wholesale markets for regular- 
grade gasoline, FOB refineries = terminals: 
Okla., Mid-Western, W. Penna., Calif., N. Y. 
Harbor, Philadelphia, Jacksonville, Boston, 
Gulf Coast. 

Pennsylvania Crude Runs 

(Compiled by National Petroleum Assn. from 


reports of all companies which refined Penn- 
sylvania crude, Figures in barrels.) 


Week Daily Week Daily 

Ended Average Ended Average 
Jan. 3 Sakae Feb. 14 77,43 
Jan, 10 77,676 Feb. 21 82,682 
Jan. 17 81,658 Feb. 28 84,173 
Jan, 24 84,089 Mar. 7 80,131 
Jan, 31 82,603 1941 Low 61,384 
Feb. 7 74,927 1941 High 84,326 


Crude Oil Stocks 


(Bureau of Mines figures; thousands of barrels) 


Grade or Origin 
Pennsylvania Grade 
Other Appalachian 
Lima-Michigan 
Illinois-Indiana 
Arkansas 
Kansas 
Louisiana: 
Northern 
Gulf Coast 
Mississippi 
New Mexico 
Oklahoma 
Texas: 
East 
West 


Texas 
Texas 
Gulf Texas 
Other Texas 
Rocky Mountain 
California 
Foreign 


Total U. S : 
Heavy in California 


E. Coast refinery crude 
E. Coast pipe line crude 


E. Coast refined 
products 


Total all oils 
East Coast bonded 
stocks (estimated) 


Not included 
7 is 100 for distillate 





Crude Oil Production 


(American Petroleum Institute Figur 


WEEK ENDED 


Mar. 14 Mar. 7 Mar. 14 Mar. 7 

Barrels Barrels Barrels Barrels i 

(Daily Average) (Daily Average) Oo 
Oklahoma 396,250 392,000 Eastern (Ill. es 
Kansas 234,400 233,100 & Ind. ex- z 
Nebraska 4,050 3,900 cluded 97,950 92,250 ° 
Texas .1,041,650 1,473,450 Michigan 50,900 18,600 a 
Louisiana 333,650 350,000 Wyoming 9? TOO 85,250 2 
Arkansas 70,500 69,850 Montana 21,450 21,45 = 
Mississippi 90,100 84,250 Colorado 6,050 5,550 
Illinois 32° 2'800 337,050 New Mexico = 92,700 92,550 
Indiana 17,150 P0950 California 643,000 624,150 


Total U 


WEEK ENDED 


S. 3,515,300 


es) 


BARRELS 


3,934,350 


refinable 


above 


ash 
aul 


Feb. 28 Mar. 7 Change 


3,484 
1,484 
1,546 
18,972 
3,071 
7,695 
12,740 
3,958 
8,782 
2,919 
7,441 
49,984 
93,256 
22,784 
26,279 
22,071 
16,492 
38,858 
1,433 


259,373 
10,959 


9,573 
340 


14,627 
54,540 


1,000 


breakdown for Marcn 
and 900 for 


3,426 
1,554 
1,521 
18,922 
3,009 
7,864 


260,064 
11,010 


8,826 
332 


42,711 
51,869 


1,000 


d meno 
ect Petit 
Saaeannan ditt Ty 


4! 
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Mid-Continent 


TULSA—Most grades of gasoline 
were off 0.125c in Oklahoma late the 
past week when 4 refiners reduced 
their quotations “to meet competition”’. 
Some North Texas, West Texas and 
Kansas refiners also reduced their quo- 
tations but lows of price ranges gen- 
erally were unchanged. 

Oklahoma refiners’ quotations ranged 
6.25-7e for 78 oct. Ethyl, 5.5-6c for 72-74 
oct. and 4.75-5.25c for 60 oct. & below; 
price range of 63-66 oct. was un- 
changed. 

Gasoline demand generally was 
“slow” to “good” with many refiners 
reporting pick up in orders with job- 
bers desiring shipment before Mar. 18, 
when 6% freight rate hike becomes ef- 
fective. 


Atlantic Coast 


NEW YORK~—-Higher prices for two 
grades of gasoline and lower prices 
for a third were reported at central 
ind south Atlantic points the week 
ended March 14. 

At Philadelphia, Min. 80 oct. (re- 
search) was priced 0.05c higher at 8.55 
to 8.8c, and 68-70 oct. (ASTM) 0.3c 
higher at 8.3c. At points from Norfolk 
south to Mobile, min. 80 oct. prices 
were 0.13 to 0.5c higher and 68-70 oct. 
prices 0.3 to 0.5¢c higher, advances for 
the most part being in the amount of 
0.5c. 

Quotations were lower, however, for 
72-74 oct. (ASTM) at points from 
Charleston south to Mobile, reductions 
being from 0.1 to 0.5c. At these and 


MARKETS 


other points range highs were lowered 
0.025 to 0.75¢c, with this grade quoted 
at 8.3c tank cars, and 8.2 to 8.3c barges, 
at New York, 8.4 to 8.6c at Albany, 
8.3c at Philadelphia, and 8.05 at Balti- 
more. 


Culf 


NEW YORK—First open spot cargo 
sale of gasoline in weeks was reported 
at the Gulf the past week when cargo 
of 72-74 oct. (ASTM) leaded sold at 
5.75¢ for prompt lifting, coastwise, in 
seller’s boat. Quotations of Gulf re- 
finers for this grade ranged from 5.75 
to 6c, down 0.25¢c on the high. 

Refiner reported selling 45 cars 
Bunker “C” at $0.85 per bbl. for ship- 
ment in his own cars to the East by 
April 15, and 40 cars No. 2 fuel at 3.75c 
over balance of March. 


Mid-Western 


CHICAGO, Mar. 14—Most grades 
of gasoline were quoted 0.125c lower 
by Mid-Western refiners the past week. 

Refiners Group 3 quotations ranged 
6.625 to 6.875¢ for 78 oct. Ethyl, 5.5 to 
6c for 72-74 oct., 5.125 to 5.625c for 
63-66 oct., and 4.75 to 5.25c for 60 oct. 
& below. Marketers Group 3 quota- 
tions ranged 6 to 6.375c, 5 to 5.5c, 
4.875¢c, and 4.25 to 4.625c, for the 4 
products, respectively. 

Heavy fuel oil shipments reported, 
particularly to northwest, due to 
freight rate increase effective March 
18. Most refiners indicated willingness 
to ship material eastward but reported 
lack of “necessary transportation fa- 





, 


cilities”. One refiner reported sale of 
10,000 bbls. light fuels and kerosine 
to east over March. : 

Open spot sales reported by 4 mar- 
keters the past week were: 7 cars 78 
oct. Ethyl, 2 cars at 6.25c, and 5 cars 
at 6.375c; 4 cars 70-72 oct. at 5.375c; 
and 9 cars 60 oct. & below, 2 cars at 
4.25¢c, 5 cars at 4.5c. 


Pennsylvania 


NEW YORK-—Shipments from West- 
ern Penna. refineries continued “very 
good” the week ended March 14, with 
refiners “sold up on everything” in 
most cases. Local demand for kero- 
sine, burning oils and lubes heavy, and 
most refiners reported shipments to the 
East to help relieve shortages there. 
“Everything is bought that can be 
bought,” upper field refiner com 
mented. 

Quotations 
changed. 


generally were un- 


‘abitormi 


LOS ANGELES, March 13-—Gasoline 
continued “weak” in the California 
market. Most independent refiners 
were quoting 4.5¢c for third-grade, 5.5c¢ 
for regular, and 6.5¢c for Ethyl. Some 
shading of these prices was reported 
late in the week, particularly Ethyl, as 
stocks piled up at refineries. 

Fuel oil demand was heavy, with 
prices ranging from 75c up. Natural 
gasoline was firm, due to crude pro- 
duction curtailment. Producers were 
asking 5.25 to 5.375c, spot. 





Index of Governmental Orders Concerning Petroleum Prices 


Orders, ‘‘requests” 


issued by governmental agencies 


petroleum and products, prices for which are published 


“ceilings”, and other statements 


concerning prices of 


Jan 17 12—OPA letter 


NATIONAL Platt's 
PETRO- PLATT’S OLL-Law 
LEUM NEWS OILGRAM GRAM 


stating contents of letters 
. . . 7 ’ wre — of Nov. 7, 10 and 28 11 
in this market section of NATIONAL PETROLEUM forma tor detecminins 
° » maximum prices’ for il 
NEWS, have been published as follows: products other than. thosé 
covered by specific orders il l, ps i il 19, pz. 1 Pg. 135 
Jan. 17, '42—-Maximum prices 
for Bunker “‘C”’ and No. 6 
NATIONAL Platt’s fuel, East & Gulf Coasts ! 1, ps ) Jar 0, p 1 P 14 
PETRO- PLATT’S OIL-Law- Jan. 22, '42--Approval of 0 
LEUM NEWS OILGRAM GRAM advance in = gasoline At 
lantic Coast states s Ja p 1 I 14 
i] Ceiling or Jan. 28, '42--Amendment Ni 
na. neutral Aug. 6, ps A 4 l P 17 1 to paraffin wax price 
11 \laximum prices schedule Feb. 11, 4 0 Jar , op l I 15 
Penna. grade crudes Aug 27, pe Au t ] I 1 Feb. 2, '42—OPA Price Sched 
s 11--_Maximum s.s ule No, 8&8 Feb. 11, p l Feb. 4, | | P 150 
es for regular-grade Feb ) 12--Amendment 
ine ir 1 8=6©Atlanti 1 to OPA Price Schedule 
( st cities Sey p Aus 8, pg. 1 Ps. 2 No. 88 Feb. 11 Is Feb l P lf 
1 "41 Ceiling’’ on Feb. 7, °'42--Amendment 
G Coast Minimum 8&0 2 to OPA Price Sched 
(research) gasoline Sept. 11 S P 8 No. 8&8 Feb. 11 1S Feb. 9, 1} lf 
S Jar 17 i2 Feb. 17, '42--Amendment } 
1 to OPA Price Schedulk 
1 See Jan 17 4 N SS Feb. 19, } l 
Amendment No. 1 to Revised 
11 \laximum prices Price Schedule No. 88 (Con 
iX Nov. 26 l Pg. 66 bined form of Schedule && 
s 11—-See Jan. 17, ’42 ind its 4 previously) su 


mendments) 














REFINERY and SEABOARD PRICES 


In bulk lots by Motor Transport, Tank Car, Barge or Tanker as shown 


(NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting. 


HOW PRICES ARE REPORTED— 


Refinery and Seaboard prices in National Petroleum News are gathered by PLATT’S 
OILGKAM and are as published in the Monday issue of the OILLGRAM. 
PLATT’S OILGRAM is a reporting service issued in three identical editions daily 
from News Bureaus at New York,.Cleveland, and Tulsa, Okla. PLATT’S OF! 
GRAM gathers and publishes what its publisher and representatives believe to be 
accurate news of sales, prices and current happenings affecting the oil industry 
and that will be of interest to its subscribers. As this information is usually private 
OILGRAM reports it according to what it is able to obtain from sources deemed 
reliable. 

All information is supplied without guarantee as to its completeness 
time of transmission or promptness of delivery. 

The subscriber receives this information for his private use and not for resale or 
further distribution. 

Publisher reserves the right to change the extent, nature and form of showing this 
information at any time 

Prices shown in the tables are quotations (meaning sellers’ general offers or posted 
prices), or actual sales prices, reported to OILGRAM by refiners for 
transactions, except as otherwise specified. 


accuracy 





“open spot 


Prices arrived at by discounts off a specified price or “market date of shipment, 
prices named in contracts or prices arrived at in accordance with any arrangement 
made prior to date of sale, are not for “open spot” transactions and therefore are 
not considered in making the price tables. Prices made to brokers and prices in 
“Inter-refinery’’ transactions are also not considered except as may be noted 

All prices are for “immediate” shipment except in Gulf Coast bulk transactions 


NOTICE—Owing to great demand, refiners generally limit quotations to regular customers and refuse bids, though higher, from others. 


where shipment is generally to be made in ninety days. Prices are FOB refineries, 
pipelines, or tanker terminals in districts designated. 

Prices shown are for quantities in bulk such as tank car lots, motor transport lots 
or barge lots; and in cents per gallon; heavy fuel oils are in dollars per barrel of 42 
U.S. gallons; wax and petrolatums are in cents per pound. Prices applying to barges 
or cargoes only are so designated. 

Prices do not include taxes or inspection fees. 
the business day. 

Mid-Western prices in the tables were gathered from refiners with offices located 
in Chicago and the surrounding territory. While the prices are quoted on a Group 3 
Oklahoma) freight basis, this is in accordance with the custom of the oil industry 
which uses Group 3 as a price basis for the ease of comparing prices even when the 
material originates in another refining district. Other refinery prices are given 
by and for the particular refining district where the material is made and from which 
it is shipped. 

When prices obtained by OILGRAM do not conform to these conditions the ex- 
ception and the new conditions are noted in the news lead or in conjunction with 
the price table by footnote or otherwise, for the particular refinery or sales district 
involved 

Crude oil and products covered by OILGRAM’S news and price service, except 
where noted, have been represented to the publisher as fully up to the customary 
trade specifications indicated and according to the generally accepted methods of 
test: and all crude oil and all products thereof as having been lawfully produced 
and transported. oe 

Any apparent error should be reported to the nearest OILGRAM or National 
Petroleum News office at once as no correction will be made after the second issue 
of the OLLGRAM or National Petroleum News following its publication. 


Prices are published at the close oi 


Refiners’ prices 
I 


and sales shown; bids reported in market leads. 














Summary of Daily Gasoline Prices (Mar. 10 to Mar. 16) 


U.S. Motor, (ASTM octane 


Monday 
78 octane Ethyl: Mar. 16 
Oklahoma. .. ‘ Ceara 6 25 r 
Mid-Western (Group 3 basis). ........ 65 6.75 
N. Tex. (For shpt. to Tex. & N. M. dest'ns. 6.5 6 625 
W. Tex. (For shpt to Tex. & N. M. dest'ns 6.625 (1 
72-74 octane: 
Oklahoma. ..... “ee pale ie > 5 6 
Mid-Western (Group 3 basis : fate 5.5 6 
N. Tex. (For shpt. to Tex. & N. M. dest’ns 5.5 6 3 
W. Tex. (For shpt. to Tex. & N. M. dest'ns (2625~—'S.7 
63-66 octane: 
Oklahoma : , satires > 125- 5 62 
Mid-Western (Group 3 basis)... ... Re >. 125-— 5.625 
N. Tex. (For shpt. to Tex. & N. M. dest’ns ; 125- 6 


W. Tex. (For shpt. to Tex. & N. M. dest’ns Sane 1% 
60 octane & below: 
Oklahoma. ..... : i 
Mid-Western (Group 3 basis ; 1 
N. Tex. (For shpt. to Tex. & N. M. dest’ns 1 
W. Tex. (For shpt. to Tex. & N. M. dest'ns 1 
Motor Gasoline, 72-74 octane (ASTM 
New York harbor ; 
New York harbor, barges 
Philadelphia district 8 
Baltimore district. . . ‘ 8 05 
Motor Gasoline: 
Western Penna. Bradford-Warren: 





Min. 80 Oct. (39 Research). ; No Price 

74-76 Oct. (ASTM) in sie : No Price 

“ey line, Min. 70 Oct. (ASTM UL. take 
Western Penna. Other Districts: 

Min. 80 Oct. (39 Research) . . ‘ No Price 

71-76 Oct. (ASTM No Price 


“O" Gasoline, Min. 70 Oct. (ASTM , 73 


Friday Thursday Wednesday Tuesday 








Mar. 13 Mar. 12 Mar. Il Mar. 10 
25 ri 6.375-— 7.125 6.375- 7.125 6.375- 7.125 
625- 6.75 6 625-— 6.875 6 625 6 B75 6.625— 6.875 
6 625 6 625 6.025-— 6.75 6.625-— 6.75 
6.75 (1 6.75 (1 6 75 (1 6 7501 
i) 6 ».625-— 6 >. 625- 6 »>.625-— 6 
a) 6 ».625- 6 ».625-— 6 ».625- 6 
625- 6.3 >.625-— 6.3 >.625- 6.3 9.625- 6.3 
3 > » re) > > 5 res 
25 5.625 >. aed 2.425 hae 2.625 ».25 ». 625 
125 >. 625 5.20 >.625 ‘oo ».625 a. 20 5.625 
25 6 bc 25 6 b. ae 6 o.20 6 
Bb. Sea (2 >. S70 (2 > oes 5.323 (1] 
75 5.25 +. 875- 5.25 4.875-— 5.25 1 §.25 
T5 ).29 4.875- 5.25 t.875- 5.25 1 S22 
875 eco 1.875 ‘2 $ 875 >.> | ‘ “a 
, , 5 5 
6.3 Boo 83 83 
2 83 8.2 a 8.2 8.3 8.2 BOS 
83 ae os 8.3 
8 05 8 05 8 05 8.05 
No Price No Price No Price No Price 
No Price No Price No Price No Price 
+. eM 7.79 (1 7.79 (1 1.404] 
No Price No Price No Price No Price 
No Price No Lrice No Price No Price 
rf ce 7 re : 2.0 z ae 





REFINERY PRICES 


Gasoline—U. S. Motor (ASTM) except where otherwise specified 








Prices Effective Mar. I¢ Mar. 9 rice “clive ‘ ar. 9 4 ao . ao Z % 4 
‘ ee wlone Sethe Mar. 16 a. Kerosine, Gas & Fuel Oils 
OKLAHOMA ARK. (For shipment to Ark. & La 
bg on Set - : 6 25 ; é 125 70-72 oct bel 9 625 (1 9.625 (1 Prices Effective Mar. 16 Mar. 9 
ot, See : >.> ’ ’ 60 oct. & below > (1 > (1 - 
63-66 oct...... > 5.625 5.625 OKLAHOMA 
60 oct. & below 1.7 5.25 § >. 25 pentess 41-43 grav. w.w 4.375 5 4.375- 4.75 
60-62 400 e€.p.. a 5 (1 e I Ww ES I ERN PENN A. Motor gasoline 42- 4 grav. W.W 45 “‘e 1 625 
se o Range Oil \ ‘375 4 4.37 
MID-WESTERN (Group 3 basis) Bradford-Warren Nae pw 3.875 4.25 3.875- 4.25 
78 oct. Ethyl ; 65 6.75 6. 625- 6.875 Min. w oct 39 re No P NoP : No. 1 straw a3 1 3.5 1 
72-74 oct........ ~ So 6 5.625- 6 Oe ewe STM ‘gt Sok a No Price No. 2 straw 3.6 4.125 3.6 4.125 
63-66 oct........ 5.125- 5.625 5.25 - 5.625 74-76 oct. (AS . o Price o Price No. 3 fuel BS 3.5 
60 oct. & below.... 475-525 4875-5 .25 ()”" Gasoline, Min. 70 ae —? U.G.L. Gas Oil 3 625 (1 3 625 (1 
a “ . Oct. (AST dh +48 No. 6 fuel $0 85-$0 90 (2 $0. 85-$0.90(2 
N. TEX. (For shpt. to Tex. & N. M. dest'ns.) 14-16 fuel $0 95 (1 $0 95 (1 
78 oct. Ethyl...... 0 6.5 6 625 6.625- 6 75 Other districts 
72-74 oct...... ‘ 5.5 6.3 5.625- 6.3 Min. 80 oct. "39 re ~_—— “ ; 
68-66 oct...... 5 195— 6 5 25 6 ? search No Price No Price MID-WESTERN Group 3 basis 
60 oct. & below 4.75 5.5 4.875- 5.5 74-76 oct. (ASTM No Price No Price 41-43 grav. w.w.. 4.375-— 4.625 4.375- 4.625 
60-62, 400 e.p. 5.125 (1 5.25 () “QO” Gasoline, Min. 70 42-44 grav. w.w 1.5(2 15 
an Oct ASTM ‘oe F a. | Range Oil (1 (1 
Ww. TEX. (For shpt to Tex & N. M. dest'ns ) No 1 3 RT5 4 125 3 O75 >“ 
: . 1 p.w. 875 25 $.875-— 4 125 
78 oct. Ethyl ; _ 6.7511 CENTRAL MICHIGAN FOB Central Mich. re No. 2 straw 3.6 - 3.625 3.6 — 3.625 
72-74 oct...... > ». 60 ». BD finery group basis for shpt. within Mich.; shpts. may No. 3 3.5 55 
63-66 oct...... S$. 375 0 originate at plants outside Central group No. 5 $0 851 $0 851 
60 oct. & below 1 5 >. 125 % No. 6 $0.85 (2 $0.85 (2 
U.S. Motor Oct. ASTM 
CENT. W. TEX. (Prices to truck tran: ts 72-74 oct 8.5 8 8.5 : : 
80 oct. & above 7 a pe oA 67-69 aa 1.70 ae 4.42 N. TEX. For shpt. to Tex. & N. M. dest’ns. 
72-74 ont. 3 6 5 6 > Str. run gasoline, ex - 41-43 grav. w.w 4.25 4.75 4.25 ‘75 
67-69 oct... p 5.5 (1 K e.¢5 cluding Detroit shpt 6 4.75 6 No. 1 P.W. $2(2 122 
62 oct. & below 3.25 (2 5.25 (2 


AMARILLO, TEX. For shpt 
differential territory 
60 oct. & below 
60-62, 400 e.p. 


to W. Okla. & Tex 

72-74 oct 
No Price 
No Price 


No Price 
No Price 


98-61 grav 375-400 
.D.. 65 oct. & above 


KANSAS 


(For Kansas destinations only 


78 oct. Ethyl ‘ 4.290(1 7.849 (2 54-58 grav., for outside 
CPCB OR iicccvccas 6 6.2(2) 6.2-6.375(2 state shipment 
63-66 oct... .. . »&,625-5.8(2 5 8 6/2 94-58 grav., for instate 
60 oct. & below 9.23 -3.4(2) 3.4-3.625.(2 shipment 





CALIFORNIA U.S. Motor 


OHIO  (S. 0. Ohio quotations for statewide delivery 
and subject to exceptions for local price disturbances 


AMARILLO, TEX. 


differential territory 


For shpt to W. Okla. & Tex 


TS) 8.370 
: 41-43 grav. w.w No Price No Price 

No. 1 straw $301 $.3(1 

g = 92 ' KANSAS For Kansas destinations only 
41-43 grav. w.w No Price No Price 

ri 5 F§ 42-44 gravity w.w t 8-4.875 (2 4 $8-4.875(2 
No. 1 p.w , 4$.25-4.3(2 4.25-4.3(2 

7 1.5 ri No. 6 fuel $0 9001 $0.90 (1 




















NATIONAL 


PETROLEUM NE 


——e 



































REFINERY PRICES (Continued) 


NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting. 


VOTICE—Owing to great demand, refiners generally limit quotations to regular customers and refuse bids, though higher. from others. 
and sales shown; bids reported in market leads. 


Refiners’ prices 

















Kerosine, Gas & Fuel Oil 


Continued 


Prices Effective Mar. 16 Mar. 9 
ARK. For shipment to Ark. and La. 
41-43 grav. w.w 1.625 (1 1 625 (1 
No. 1 bil til 
No. 2 ..3 @ ,.5 (1 
No. 3 fuel ..SC 51 
Iractor fuel, for shpt 

to Ark. points only 1.875 (1 187501 
WESTERN PENNA. 
Bradford-Warren 
45 grav. w.w 6.25 6.25 
16 grav. w.w 6.375 (1 6 375.1 
No. 1 fuel 6 25-— 6.25 6.125-— 6.25 
No. 2 6.125 6 25 
No.3 ° 6.25 (2 6.25 (2 
36-40 gravity 6.25 (2 6 2511 
Other district 
15 grav. w.w 6.125- 6.25 6.125- 6.25 
16 grav. w.w 6.125- 6.25 6.125- 6.25 
47 grav. w.w 6.25 6.375 6.25 6.375 
No. I fuel 5.875 5.875 
No. 2 >.625- 5.875 5.625- 5.875 
No. 3 ».625-— 5.875 5.625-— 5.875 
36-40 grav., Pittsburgh 

dist prices excluded >.2 >. 40 5.5 ri 


CENTRAL MICHIGAN FOB Central Mich. re 
finery group basis for shpt within Mich 4 shpts may 
originate at plants outside Central group 


17-49 gravity w.w » 6 6 5.6 6 
P.W. Distillate 5.5 6 - & * 6 
No. 3 gas oil, Straw 5 5.3 5 +.3 
U.G.1. gas oil amte 3 {Zz 
Fuel Ous (Vis. at 100 
300-500 Vis 4(2 4(2 
100-300 Vis 4.5/2 :.5(2 
OHIO S. O. Ohio quotations for statewide delivery 
K erosine ri 7 
CALIFORNIA 
40-45 grav. w.w 15 6 6.5 6 
San Joaquin Valley 
Heavy fuel $0.75 -$0.85 $0.75 -$0.85 
Light fuel $0 80 -$0.95 $0.75 -$0.95 
Diesel fuel Z.429 1 2.73 i 
Stove dist 2.10 > 2.625 > 
Los Angeles 
Heavy fuel $0 75 -$0. 85 $0.75 -$0.85 
Light fuel $0 80 $0.95 $0.75 -$0.95 
Diesel fuel 2.42 1 2.75 1 
Stove dist > ele § 5 > 625 > 
San Fran 
Heavy fuel $0 90 $0 90 
Light fuel $1 00 $1 00 
Diesel fuel ‘2 5.5 
Stove dist ~ 9.5 


Vole: All above heavy fuels meet Pacific specifica- 
tion 400; light fuel, spec. 300; Diesel fuels spec. 200; 


and stove distillate, spec. 100 


Lubricating Oils 
WESTERN PENNA, 


Prices are for sales made, or offers reliably reported, 


to jobbers & compounders only. 
Viscous Neutrals— No. 3 col. Vis. at 70° F. 
200 Vis. (180 at 100°) 420-425 fl. 


0 p.t wO5 01 10 501 
10 p.t 39.5 (1 99 5(1 
15 p.t Te | gBoS 
25 p.t 33 33 

150 Vis. (143 at 100) 400-405 fl. 
0 p.t 2 7) es a | Ts os | 
10 p.t IT 5 (1 7.51 
15 p.t 16 5 (1 36.501 
> p.t | 7 | 

Cylinder Silocks 

Brt. stk., 145-155 vis. at 210°, 540-550 fl., No. 8 col 
10 p.t 3005 (1 ;05 01 
15 p.t 29.5 (1 29.5 (1 
25 p.t 25 25 

600 S.R. filterable 15 15 

650 S.R 15.5 3.35 

600 fl 16 16 

630 fl 17 17 


MID-CONTINENT F. o. b. Tulsa 
Neutral Oils Vis. at 100° F.0 to 10 P.P 
Pale Oils 


Vis. Color 

60-85-—No. 2 8 & 
86-110 No. 2 8.5 85 
150—No. 3 14.5 14.5 
180-—No. 3 15 15 

200 No. 3 15 15 

250 No. 3 16-16.5 16-16.5 
280-— No. 3 17 17 
300—No. 3 18 18 


Lubricating Oils (Cont'd) 


Prices Effective Mar. 16 Mar. 9 
Red Oils 

180 No. 5 cl Dial 
200-—No. 5 cl cl 
280—No. 5 No Price No Price 
300-—No. 5 17 .5(2 I7.5(2 


Note Viscous Neutrals, 15-25 p.p. generally are 
quoted 0.5c under 0-10 p.p. oils 
15-25 p.p., generally are quoted 0.25c under 0-10 
p-p. oils 


on-viscous oils, 


Bright Stock —Vis. at 210 





200 Vis. D 2711 27 «ll 
150-160 Vis. D ® 
0 to 10 p.p : 2 23 

10 to 25 p.p 22 . 5-23 22 .5-23 

25 to 40 p.p 23 (1 2a (3 
150-160 Vis. I a. 22(2 22 (2 
120 Vis. D 

0 to 10 p.p 22 (2 22 (2 

600 S.R. Dark Green 8B 501 8.501 
600 S.R. Olive Green.. 10-11 1-11 
63L S.R 8.501 W501 
Black Oil 9.5 (1 9.5 (1 
SOUTH TEXAS Neutral Oiis 
Vis. Color 
Pale Oils Vis. at 100° F 

100 No. 1 lo 2he 65 6 5 
200 No. 2-3 8.75 8 75 

300 No. 2-3 9 25 9 25 
500 No, 24%-3% 10 10 

750 No. 3-4 10 10.25 
1200 No. 3-4 10 10 375 
2000 No. 4 10.5 10.5 
Red Oils 

100 Na 5-6 6.5(2 6.5(2 
200 No, 5-6 8.75 8.75 
300 No. 5-6 9.25 9.25 
500 No. 5-6 10 10 

750 No, 5-6 10.25 10.25 
1200 No. 5-6 10.375 10 375 
2000 No. 5-6 10.5-11.5 105-115 
CHICAGO From Mid-Continent p.l. crude 
Neutral oils (Vis. at 109° F. 0 to L0 p.p 
Pale Oils 
Vis. Color 

60-85-— No. 2 9 511 9 51 
86-1L10-—No, 2 ol 10 (1 
150—No. 3 5.501 5.501 
180—No. 3 16 (1 16c1 
200—No. 3 locl lool 
250—No. 3 | rae | rae | 
Red Oils 

180—No. 5 lool loc 
200-— No. 5 loc) 16 (1 
250-—No. 5 rae | Wil 
280-—No. 5 BOI wot 
300—No. 5 8.5(1 18 501 


Note: Viscous oils, 15 to 30 p.p. are quoted 0.5c 
lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p 0.25c¢ lower 


Unfiltered Steam Refined: (Viscosity at 210 
140 4.3 Wo5dl 
160 1i2.5(1 12.5 (1 
200 i501 i501 
Bright stocks, 160 vis. at 210 No. 8 color 
0 to 10 p.p 24 (1 2401 
15 to 25 p.p 23.5 (1 23.501 
30 to 40 p.p 21.5 (1 21.501 
E filtered Cyl. Stock 5.501 5501 


Note: To obtain prices delivered in Chicago, add 
0.25c per gal 


Natural Gasoline 


Group 3 & Breckenridge prices are to blenders on 


freight basis shown below. Shipments may originate 


in any Mid-Continent manufacturing district. 


FOB GROUP 3 
Grade 26-70 2.25-2.375(Qtns) 2.25 (Sales 
FOB BRECKENRIDGE 

Grade 26-70 af 2 (Otns 2 (Otns 
CALIFORNIA 


75-85, 350-375 e.p. for 
blending 


FOB plants in Los Angeles basin 


1.75 09.375 4.75 9.375 








Naphtha and Solvent 


Prices Effective Mar. 16 Mar. 9 
FOB Group 3 

Stoddard solvent 6 62 
Cleaners’ naphtha 

V. M. & P. naphtha 
Mineral spirits. . . 6 ) 
Rubber solvent . > 
Lacquer diluent 7.375-— 8.125 7.375—- 8.125 
Benzol Diluent + 875 . 8 
WESTERN PENNA. 

Bradford-W arren District 

Stoddard Solvent 1. o(] 

Other Districts 

Untreated naphtha ¢ (2 7(2 
Stoddard solvent 4.20 (2 ;.25 ,.2 


OHTO  (S. O. Ohio quotations for statewide delivery 

V.M.&P. naphtha, D.C. naphtha, Varnolene & Sohio 
solvent 10 10 

Rubber solvent 9 9 


Wax 
White Crude Scale 


WESTERN PENNA. Bbls. C.1 
122-124 A.m.p .25 4.25 
124-126 A.m.p 2 


OKLAHOMA C.L., FOB Refinery 


Semi-refined 


28 AMP min., white 
50 kilo bags No Price No Price 
132-134 AMP, bbls >. 25 (1 >. 25 (1 


CHICAGO FOB Chicago district refinery of one 
refiner, in bags, carloads. Carloads, slabs loose 0.4 


less Melting points are EMP (ASTM) methods 
add 3° to convert into AMP 

Fully refined 

122-124 (bags only ».6 > 6 
125-127 6 6 
127-129 6 25 6 25 
130-132 6 55 6.55 
132-134 6 8 6 8 
135-137 ;.35 7.55 


Petrolatums 
WESTERN PENNA, Bbls., 


0.5¢ per Ib. less 


carloads; tank cars, 


Snow White 6.125-— 7.25 6.125-.7.25 
Lily White ». 375-6 1250 5. 375- 6.125 
Cream White 1.375 >.375 4.375 >. 37 
Light Amber 3$.375- 3.875 3.375-— 3.875 
Amber $.125- 3.625 3.125- 3.625 
Red } }.2 5 5.2 


. ‘ . e 
Group 3 Freight Rates 
lo Division Headquarters Points of 
Standard Oil Co. of Indiana 
Gasoline Distillate-Gas 
Kerosine Oil-Fuel Oil 

Cents Cents Cents Cents 

per per gal. per per gal. 
7 





Cwt. 6.6 Ibs. Cwt. 7.4 Ibs. 

Chicago, Il 36 2.376 32 2.368 
Decatur, Ill $2 2.112 31 2.294 
Joliet, Il io 2.376 32 2.368 
Peoria, Ill : ‘3 2.178 31 2.294 
Quincy, Hl | 2.046 29 2.146 
Indianapolis, Ind 8 2.508 39 2.886 
Evansville, Ind 5 2.310 37 2.738 
South Bend, Ind +4 2.904 **42 **3.108 
Detroit, Mich 64 4.224 51 3.774 
Grand Rapids, Mich 55 3.630 **50 **3.700 
Saginaw, Mich 66 4.356 53 3.922 
Green Bay, Wis. . +1 2.706 
Milwaukee, Wis 9 2.574 
LaCrosse, Wis $7 2.442 
Minneapolis-St. Paul... 37 2.442 
Duluth, Minn : 1 2.706 
Mankato, Minn 7 2.442 
Des Moines, la 29 1.914 
Davenport, la $3 2.178 
Mason City, la 34 2.244 
St. Louis, Mo... 29 1.914 
Kansas City, Mo 22 1.452 
St. Joseph, Mo 25 1.650 
Fargo, N. D | 3.3606 
Huron, 5S. D... 43 2.828 
Wichita 

From Ponca City 7.5 *0.495 7 

From Tulsa 12.5 *0.825 12.5 10.925 

From Cushing ve Se *0.726 Ll 10.814 


*This rate also includes distillate rate at 6.6 Ibs. 
per gal. 

**This rate applies only to residual fuel and gas oil 

tThis rate is exclusive of distillate which is based 
on 6.6 Ibs. per gal. from Ponca City, Tulsa and Cushing, 
Okla... to Wichita. Includes only gas oil and fuel oil. 

NOTE: There is no Group 3 rate to Wichita, Kans 








18, 






































SEABOARD PRICES EXPORT AND COASTWISE 


(NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting.) 
NOTICE—Ouwing to great demend, refiners generally limit quotations to regular customers and refuse bids, though higher, from others. Refiners’ prices 
and sales shown; bids reported in market leads 





Atlantic Coast Tanker Rates 





Prices are of refiners, FOB their refineries &ftheir tanker terminals, & of tanker terminal operators (Approximate last paid rates, cents per bbl; 
FOB their terminals)—Prices Effective Mar. 16 ; Gulf-N. Atlantic, not East of N. Y.) 
Hvy. Crude & Fuel (10 to 19.9 gravity) 48 
MOTOR GASOLINE | Light Crude, (30 grav. or L —_— vi 43 
Min. 80 Oct. | NESS ret eon oe ae ee 40 
°39 Research age ys er ner eee ree 40 
(Max. 2 ce. 72-74 Oct. 68-70 Oct. | No. 2 Fuel........... ve eeeee 42 
District: Lead) ASTM (ASTM Note: 374% pane ens pe panded on above rales by 
N. Y. Harb. 8.8 93 8.3 8.31 eee — “to cover increased warlime 
N. - ar “* barges 8 8 (2) 8 2 8 ; 8 2 l operaiing erperses. 
ye ps Re 8.4 (2) 8.4-8.6(2 - 
Philadelphia 8.55 — 8.8 8.3 8.31 
Baltimore. . . 8.05 (2) 8.05 7.95 (1 | 
Norfolk . 7.92 — 8.05 7.8 875 7.6(2 | 
WwW ilmington, | N.C 7.8 7 7.8 7.875 7.5 -7.6(2 | 
Charleston. . 7.9 8.05 8 (1 7.2 -7.5(2 } Gulf Coast 
Savannah. . 7.8 8 7.3 75 (2 7.6 (1) Prices for sales made or firm offera reliably reported 
Jacksonville 7.8 8 7.5 7.875 7.6-7 875 (2 for sales pending in cargoes FOB ship at Gulf, for 
Miami. +. o.87 8 (2 _ /.6 1) | minimum of 20,000 bbls. Prices are by refiners only 
Tampa ‘Fe P ie =s 7.5-7.875 (2 7.6-7. 875 (2 | to other refiners, export agents, or to large tanker 
Pensacola . - _ 7.5 (1) ‘fee Be | terminal operators at the customary trade specifica- 
_ oy eras 7.37 -7.5 (2 7 7.375 (2 7.101 tions noted.) 
aie gga teal ay or Prices Effective Mar. 16 
cece . . < > c > e 
Boston 8.5 8.8 8.5 8.8 8.8 (1 . 
cars sl 8 ; 8.8 8.5 8.8 Domestic 
= | Motor Gasoline 
FUEL OILS | Min. 80 oct. '39 Research, max. 2cc 
KEROSINE | | ee ers ere No Price 
and /or GC 
NO. 1 FUEL Ne. 2 No. 3 No. 5 No. 6 _— enemas “a aera 
, ae Ba - = 72-74 oct. leadec >. 75 , 
\. Y. Harb. - 5.2 te $1. 65-$1 . 80 (a $1.35 70 oct. unleaded 5.75 — 5.875 
N. Y. Harb., barges §.2 5.3 >I Ret a, | 68 oct 575 6 25 
Albany - 5.5 5.3 - oR $1.95 (1 $1.55 (1 65 ost. 5 5 S 75 
*hiladelpt 5.4 §.2 5.2 $1.68 $1.35 ; : se iy “i 
Philadeiphis. 3.4 5.2 5.2 $1.68 (1 $1.35 ey ; $475 : 
Norfolk a > 3 - 4 = 5 = "3 (9 $1 35 2 it w. kerosine me : 3.875-— 4.375 
No aoe Ds > o.2 e(¢ 3o (2 2 3.75 — 3.875 
Wilmington, N.C §.25 5.2 : . uel. rie : 4 
Charleston.. sé 5.2(2 : $1.30 (2 Gas Oil he 83 am ly of 1% ilies. 
Savannah. . 5.25 hak $1.30 (1 } Below 43 diesel index ; 1 
Jacksonville 5 5.25 4.75 (2 4.75 (1 $1.30 | 43-47 ; ‘ 1 
Miami.... o.29(2 =e ; 48-52 ” ‘at =e 1 
Tampa...... 3.25 4.75 (2 $1.25 (1 53-57 3 id seats 4.125 
Pensacola. . . 181 Sara re 58 & above diesel inde zs. 4.25 
Mobile. .... 1.75 . sees Diesel Oil, ship’s bunkers (ex-lighte rage $1 .55-$1.68 
New Orleans 4.25 1.875 3.75 —3.875 (2 . $1.25 (1 $0.85 (2 Bunker C, $0.85 —$0.95 
Portland. . 5.5 5.3 >. 3(2 $1.95 (1 $1.35 (2 Bunker C, eargoes ; ee $0 85 
estan. ...... > 4 5.2 >. 2(2 $1.65 (2) $1.35 
Providence 5.4 5.2 5.2 $1.60 -$1.65 $1.35 
(a) This price is for a straight-run, low pour test No. 5 fuel Export 
Bunker C Fuel Diesel Oil Gas House Motor Gasoline 
Ships’ bunkers Ships’ bunkers Diesel Oil Gas Oil 60-62 Gravity, Max. 100 e.p. 
(bx Lighterage) Kx Lighterage Shore Plants 28-34 Gravity 72-74 oct. leaded (ASTM 5.75 6 
N. Y. Harbor ; $1.35 $2.15 5.2 -5.3(2 5.3(2 70 oct. unleaded a 5.75 5.875 
Albany..... $1.55 (1) 2.35 (1 5.3(2 5.5(1 68 oct ‘ >. 73 6.25 
Philadelphia $1.35 2.15 pate 65 oct 9.25 - 5.75 
Baltimore. . $1.35 2.15 >. 2 (1 5.2Q 60 oct. By as 
Norfolk $1.35 2:35 5.2 (1 5.21 41-43 w.w. kerosine 3.875- 4.375 
Charleston. . ; $1.30 2.15 (2 >.2(1 5.2(1 Gas Oil—Less than \% of 1% sulfur 
Savannah. . $1.30 (1 $1.99 (1 Bel 43 diesel ind \ 
Jacksonville $1.30 (2 $1.99-$1.995 (2 es diesel index 
Tampa.... $1.25 (2 $1 99-$1.995 (2 nas 47 “3 
New Orleans $0 85 $1.55(2 4(1 4(1 53- of - a 1 125 
Portland. . $1.35 (2) 2.25 (2 5.3 5.4(1 ~<a ee Gs 125. 
Boston $1.35 2.15 5.2(2 5.3 (2 ee ee ee eee = 
Providence $2.35 $2.15 (2 ,2U 5.31 
Wax MID-CONTINENT LUBES 
(Melting points are AMP, 3° higher than EMP Pacific Export At Gulf; in packages, FAS.; in bulk, FOB terminals 
Export prices FAS c.l. Domestic prices FOB, in bags, 7 Mar. 16 
ec... Seale solid; fully refined slabs.) Quotations at seaboard, Los Angeles, cargo lots, Steel Drums Bulk 
Pitees Bilective Mar. 16 except where otherwise noted.) 200 vis. D 210 brt. 
New Orleans N. Y. N. Y. Prices Effective Mar. 16 Mar. 9 stock can, BSE 28.8 (2 
Crude Scale: Export Domestic Export 375 e.p. blend, 70 oct. 6.375- 6.5 6.375- 6.5 150 vis. D 210 brt. i — : 
124-6 Yellow ‘6st 4 65 (1 390 e.p. blend, 68 oct 6 25 6.375 6 25 6.375 stock 0-10 p.p see 30. 31 ~ 24 8 ~ 
122-4 White No Price Bin stan 390 e.p. blend, 66 oct >. 875— 6 5.875- 6 10-25 p.p ores 29.5 (1 24.3 1 
124-6 White. 4.65 (1 No Price 4.65.(1 OF ap. Haas, 6 cet anon. 5 (1 4.3(1 
ii min 5. 875- 6 5.875- 6 stoc P-P.... 29.5 24.3 
: , . { S. Motor, under 10-25 p.p. 29 (1 23.8 (1 
sew Refined : : - 65 octane » 625 5.625 200 vis. No. 3 col. neutral 
123 5 >.6(1 5.6 (1&a 5.601 38-40 grav. w.w. kero., 0-10 p.p 22 l 16 811 
125 4 5.6 (1 2.0 (Xa ».6(1 150 fire point 15 > 3 ) 
ies Ps I ,; 6 (2) , 6 (1) ; 11-43 grav., w.w. kero. 4 75 ) 5 > 
* <0 6.25 6.25 14-grav. w.w. kero ) 5.5 5 5.5 
cane : yet 6 ear - a Diesel fuel, 24 & above $1.25 $1.30 $1.25 -$1.30 
8 o8 rf Diesel fuel, under 24.. $1.15 $1.25 $1.15 -$1.25 SOUTH TEXAS LUBES 
108 tl W hite Match wax (tight bbls.) ... No Price 30-34 er ~ diesel (gas : 
Ode di unt nerally given for slabs | il Pac Spex 00 $1.25 -$1.35 $1.25 -$1 ; Vis. at 100°, c. t. 0, blk. exprt. shp., FOB terminals 
t : sco gener: give o Sle S loose oO é ‘ - t - ps »? De ~? + »”? ° , 
: E Grade ( ie rac Unfiltered Pale Oils Mar. 16 Mar. 9 
irad fuel Pa 
Spec. 400 $0 85 -$0 90 $0 85 —$0 90 Vis. Color 
100 No. 3 6.25 (1 6.25 (1 
200 No. 3 a l f.3a U8 
In Ship's Bunkers, or deep tank lots 300 No. 3 : I $.25 (1 
Diesel fuel, Pac. Spec 200 No. 344 9 =< l 9 25 I 
200. $1.35 -$1.45 $1.35 -$1.45 aes a ae oe ae ot. 
Girade ( fuel, Pac 201 oO 0 ? 0.2 
Spec. 400 $0 85 $0.90 $0.85 —-$0 90 2000 No. 4 
Naphtha 
‘ I ‘ Cased Goods: (Per case Red Oils 
Prices Effective Mar. 16 75-4 blend Vis om 
, ; 375-400 e.p len ° . 
a: Mineral 635 oct. & above $1.50 $1.60 $1.50 -$1.60 100 No. 5-6 
Naphtha Spirits 400 e.p. blend, under 200 No. 5-6 l 7.79 (1 
GMINONG,. 6 6 ss ccsce 10-105 (2 9 9.5 65 oct $1.40 $1.50 $1.40 -$1.50 300 No. 5-6 8.25 (1 $8.25 (1 
New York Harbor.... 10.5 (2 95 U.S. Motor $1.35 -$1.45 $1.35 -$1.45 500 No. 5-6 9 95 (1 9 25(1 
Philadelphia district... 10.5 (2 95 40-43 grav. w.w. kero 730 No. 5-6 9 " 9 TE (1 
Boston Bethe ‘ 11 (2 10 150 fire point $1 30 $1.40 $1.30 —-$1.40 1200 No. 5-6 10 2 | 10 2501 
Providence. . lll 10 (2 Kero., p.w $1.25 -$1.35 $1.25 -$1.35 2000 No. 5-6 bLil aime 
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Commercial or consumer lank car, tank wagon, dealer, and service stalion prices for gasoline do not include taxes; they do, however, include inspection fees as shown in general 
footnote. Gasoline tares, shown in separate column, include 1.5c¢ federal, and state tazes; also city and county tares as indicated in footnotes. Kerosine tank wagon prices also 
do not include tares; kerosine tares where levied are indicated in footnotes. Dealer discounts are shown in footnoles. These prices in effect Mar. 16 , 942 as posted by principal 
marketing companies al their headquarters offices, bul subject to iater correction. 
‘ 
“ T D Mobil- Mobil- . * 
Ss. O. New Jersey Kero- fuel heat ». O. Ohiot T 
> sine Diesel Fuel *Sohio X-70 Gasoline 
, Esso (Regular > vino Yard TW TC TW Yard TW (Regular Grade) 
‘onsumer yaso- Kero- New York i ‘ . “ 
Tank Dealer line sine Manhat'n& Bronx 5.6 8 7.5 5.5 7.2 Con- ““Re- Gese- here 
Wagon T.W. Taxes T.W ‘ : so aa. on sumer sel- line sine 
4 owe 28 oWe Kings & Queens 5.6 8 t.2 8.8 %.2 T.W lers ts.S. Taxes T.W. 
*Atlantic City, N. J .. 9.3 98 4.5 7.9 Richmond §.§ 8 5.4 7 oi oe — E 
*Newark, N. J 93 98 45 79 Athany ee 49 g@e#¢€ £6 272 Ohio, Statewide 12 10 13.5 $.5 9 
I » . 3 : 7 Albany oe 7 . = ee 2.9 
Annapolis, Md..... . 9.65 10.15 5.5 9.7 Binghamton le @ 8.9 6.9 8.4 a +3 1 . 2 + 2 2.9 4 
Baltimore, Md . 9.05 9.35 3.5 8.7 Buffalo 6.8 88 6.7 8.7 67 8.2 incinnats 4 4 6.9 2.9 
Cumberland, Md .- 10.45 10.95 5.5 10.2 Jamestown 6.9 8.6 . 8.8 6.8 8.2 Cleveland 12 23 12 > = : 
Washington, D.C...... 9.3 8 45 9.2 Mt. Vernon 5.7 8.2 76 5.46 7.2 Columbus 12 > ae fe & 
Danville, Va. . .. 10.75 11.25 6.5 10.45 Plattsburg 63 83 ... B1 61 7.6 ee + ay ae ae 
Norfolk, Va.... : . 9.55 10.05 6.5 10.2 Rochester 6.9 89 64 84 64 7.9 arietta 2 5 2.5 5.5 
Pessathoes, Vo. | 983 10.35 65 11.2 Syoncuss 6.7 8.7 6.3 8.3 6.3 7.8 Portsmouth 12 9.5 12.5 5.5 9 
Richmond, Va... . 985 10.35 65 11.2 Cc Toledo 12 95 125 55 9 
Roanoke, Va 1. 11.05 11.55 6.5 10.7 ee R Youngstown 12 95 125 55 9 
Charleston, W. Va . 11.35 11.85 6.5 11.5 Bridgeport 3 8 ee og Aviation Gasoline—Statewide 
Parkersburg, W. Va 10.65 11.15 6.5 11.2 omy 6 : ino, Se Oe - Consumer Gasoline 
Wheeling, W. Va....... 10.65 11.18 6.5 11.8 secre pu z So: oe eae Zs We Taxes 
Charlotte, N. C 12 1.7 7.8 9.5 New Haven .6 7.5 5.5 7.1 Sohio Aviation ,; 14.5 5.5 
Hickory, N. C oa 11.75 13.25 7.5 16.5 Maine Esso Ethyl Aviation 74 Oct 15.5 5.5 
Mt. Airy, N.C.... 11.6 12.1 72 3.2 —_— 6.1 8.1 8.9 7.9 8.9 72.3 Esso Ethyl Aviation 80 Oct 16.5 5.5 
Raleigh, N. C 10.95 11.45 7.5 10.5 Portland s 7 815575 585 72 Esso Ethyl Aviation 91 Oct 17.5 5.5 
Salisbury, N.C 11.25 M.7 «67.5 8.9 y — Esso Ethyl Aviation 100 Oct 24.5 5.5 
Charleston, S. C 10.05 10.55 7.5 Mass ; oes tNaphtha—T.W. 
Columbia, S. ¢ 10.9 11.4 7.5 Boston 5.8 8 a 2 2S Ts State- Lucas 
Spartanburg, S.C... 11.6 53.3 7.8 N.H wide County 
. ¢ * 9 S. BR. Solvent 13.5 13.5 
. Rant es ? ‘Ore é 6.7% - . . 4 - 
Mineral Spirits V.M.&P. peroneal oe ae > on D. C. Naphtha 14.5 14.25 
we —- Manchester 679. 64 79 vu AP. Naphtha 14.5 14 35 
Newark, N. J 12.5 14 : ; arnolene ee 14.5 25 
Baltimore, Md 15 R. I Sohio Solvent —— 14.5 14.25 
Washington, D. C 15 Providence ce 7.8 6.4 7384 Be Fa Fuel Oile—T.W. No. 1 No.2 No.3 No. 4 
Fuel Oils—T.W No. 1 No.2 No.3 Vermont Ohio, Statewide 8 8 7 5 : 
Atlantic City, N. J 7.9 7.2 7.2 Burlington 6.3 61 8.1 6 7.4 Cleveland . << 10 95 7 25 
Newark..... 7.9 7.2 7.2 Rutland 6.5 S.3 6.2 Y.7 *Renown (third-grade) prices are same as X-70 
Annapolis, Md ; 7.45 *Does not include 1% city sales tax applicable to — otherwise noted 
Baltimore 7.7 7 4 7 2 ice of gasoline (ex ts xcept authorized agents 
tun tee . ‘om ~ price of gasoline (ex tax +Ke on mie ax te state tax Naphtha 
W ashington, D.C 8.2 7.6 7.6 tIn steel barrels be es Pee fe nae @ 4 - ‘ - ~ ‘ . “ 
Norfolk, Va. Py 7 7 Discounts: Diesel—On t.w. deliveries, 0.5¢ for at —< e " = ce era = ‘ . d pooh meal 
Petersburg 8.2 7.2 least 400 gals.; le for full tank truck et meer He i an ne ig ogee , a 
Richmond 8.2 7.2 79 , a prices are subject to exceptions 
Charlotte, N. C 85 8.6 than those shown 
ews , $2 Atlantic Refining "i aie 
Raleigh 9.5 8.3 . -_ Esso aviation—on contract to hangar operators 
Charle: S.< 7.2 ; ” tom BF . . > and resellers, 2c off consumer t.w. _ 
ata gg La Atlantic White Flash Gasoline (Regular Grade) Fuel oils—-Statewide prices are for t.w. & drum 
Spart anburg o- Commer- deliveries of 50 gals. or more; prices for deliveries of 
+} iT J 3, °42 ini - tail | 1 = ee less than 50 gals. are 0.5c higher. Cleveland ap a. 
*Effective Jan. 23, 2, minimum retail resale Be T.W. 2, ond 3 prices are for bulk deliveries of 5 to 99 gals.; 
price of 13.3c posted thru New Jersey Philadelphia, Pa 93 98 5.5 10.15 100 gals. and over are 2c less Cleveland No. 4 price 
Discounts es n Pittsburgh 98 10.3 5.5 10.5 is for full compartment hose dump only. 
Esso gasoline—to undivided dealers, 0.5¢ off dealer Allentown 9 8 10.3 3.9 36.35 Naphthas—to contract consumers off t.w. prices 
_ . . or Erie . 98 10.3 5.5 10.5 Statewide: 300 to 999 gals., 0.5c; 1000 to 2499 gals., 
K erosine—le off t.w. price for 25 gals. or more, Scranton 9 8 10.3 5.5 26.5 0.75¢; 2500 to 4999 gals., le; 5000 or more gals., 1 .5« 
under contract thru territory, Baltimore city contract Altoona 9 8 10.3 5.3 306.5 Lucas County: Less than 50 gals., tank wagon price; 
- nec essary) except no discount in state of New Emporium 98 10.3 5s 105 50 to 249 gals., 0.5e; 250 to 499 gals., le; 500 gals. or 
eee an : ‘ : : lant « : 5 0.5 over, 1.5 
Naphthas—To buyers taking following quantities a... 2 : . ; . . o . 5 ; 
at one time: Newark, 2c per gal. on 200 gals. or more, r : : “ 4 . > 
less than 200 gals. 0.5c higher price; Baltimore, 2c off = ped t ' : 4 +o 4 . = + Ps 7 QO. Kent u cky 
on 25 to 100 gals. and 3c on over 100 gals.; Washington, iiecee Te 10 3 5 5 10 5 Crown Gasoline (Regular) 
2c off to contract buyers Wilmington Del 98 55 10 Standard (Third Grade) 
; , Boston, Mass 10 15 8 N Deal — Kero- 
s » —e—VAC 1 Y . Springfield, Mass 10.9 5 8.9 'Net Dealer line sine 
Socony-Vacuum Oil Co., Ine, Sprinstield. Mas 2 $5 89 Caen ens Gn Oe: 
Socony Mobilgas (Regular Grade) Fall River. Mass 10.1 $.3 9 Covington, Ky : 9.5 8.5 6.5 9 
Com. Undiv. Gaso- Hartford, Conn 10.7 1.5 7.9 Lexington, Ky il 8.5 6.5 9 
Cons. Dir. _line New Haven, Conn 10.1 15 9 Louisville, Ky 10.5 9.5 6.5 8.5 
Ww. r.W. Taxes Providence, R. I 10.1 $5 8.6 Paducah, Ky 8 8 6.5 8.5 
New York City en Atlantic City, N. J 9.8 $5 ‘.9 Jackson, Miss 10.5 9.5 7.5 *8.5 
Manhattan & Bronx 9.2 9.7 *5.5 Camden, N. J ' 9% 4.5 7.9 Vicksburg, Miss 10 9 7.5 *% 
Kings & Queens... 9.2 9.7 "3.3 Trenton, N. J 9 8 45 7.9 Birmingham, Ala 10.5 95 *6.5 9 
Richmond... 8.8 9.3 #55 Annapolis, Md 10.15 5.5 8.7 Mobile, Ala 95 7.5 *9 5 8.5 
Albany, N. Y 9 9.5 5.5 Baltimore, Md 955 5.5 Pe | Montgomery, Ala 10.5 9.5 *9 5 “9 
singhamton, N. Y 10.1 10.6 5.5 Hagerstown, Md 10.65 5.5 8.2 Atlanta, Ga 10 71.5 *y 
Buffalo, N. Y 9.3 9.8 5.2 Richmond, Va 10.35 6.5 10.2 Augusta, Ga 11 7.5 *ROS | 
Jamestown, N. Y 95 10 9.5 Wilmington, N. ¢ 10.65 7.5 9.8 Macon, Ga 11 7.5 BS | 
Mt. Vernon, N. ¥ 9.2 9.7 5.5 Brunswick, Ga 10 7.5 *9 Savannah. Ga _ 410 756 *8 
Plattsburg, N. ¥ 10.1 10.6 5.5 Jacksonville, Fla 9 85 10 Jacksonville, Fla 10 9 8.5 8 | 
Rochester, N. Y 9.9 10.4 5.5 Miami. Fila 10 9 8.5 % 
Syracuse, N. ¥ 9.6 10.1 5.5 Mineral Spirits V.M.&P. Pensacola, Fla 95 8.5 *9 5 % 
Bridgeport, Conn 9.1 9 6 1.5 T.W. T.W.4 lam Fl 10 8.5 8 
- ampa, Fla 
ee 08. : ae 2 ; so I : 4 Philadelphia, Pa 10 ° 12 *Taxes: In tax column are included these city and 
New Ha : es? 9 i 9 6 4 “4 Lancaster, Pa 11.5 3 county gasoline taxes: Mobile, 2c city; Birmingham, 
ros r "Me “ae 9 8 10 4 q a" Pittsburgh, Pa 12.5 12.5 le city; Montgomery, le city and le county; Pensacola, 
Portland, Me 94 99 5.5 Fuel Oils—T.W. ae ae. See See rans. Tm, See Oe 
3oston. Mass 9 95 as 2 3 5 6 erosine tax ISSISSIP pt , DO nelu i 
oncor. 5 5.5 ' 3 _e +2 £2 A? prices 
1 pase nd ne 7 1 +. 6 Es es 2 ; Pa = - 2's o's 1.75 3.75 Consumer t.w, prices are same as net dealer prices 
Manchester, N. H 10.4 10.9 5.5 Wil 8 75 629 . 
> mington, Del 8% 7.2 7.2 . 
Providence, R. I 01 96 4:5 | Soringheld, Mass 89 76 726 S. O. Indiana 
Burlington :' > 10.5 “oe Worcester, Mass 8.5 7.9 7.5 Red Crown (Regular Grade) 
Rutiand, Vt 10.1 10.6 sues Hartford, Conn ¢.9 7.2 7.2 Blue Crown (Third Grade) 
Mineral Spirits \ aa - *Does not include le Georgia kerosine tax Dealer Prices | 
= “_—* Mineral Spirits prices also apply to Stoddard Red 
Buffalo, N. ¥ 11.9 13.1 Solvent; V.M.&P. prices also apply to Light Cleaners Crown Case- Kero- 
New York City 10.5 11.5 Naphtha Cons: Red Blue line sine | 
Rochester, N. ¥ 3.7 13.9 Discounts PW. Crown Crown Taxes T.W. 
Syracuse, N. Y 13 > aes Gasoline to undivided dealers, O.5c¢ off dealer Chicago, Ill 11.6 06 a5 45 10.3 
Boston, Mass . 7.5 12.5 t.w except Georgia & Florida dealer t.w. and un- De ~ ; ill 10.9 8.9 & ‘2 9.5 
Bridgeport, Conn 15.8 116.8 divided dealer t.w. prices are same j ‘hi os "lll 11.9 9 6 85 15 103 
Hartford, Conn 115.8 116.8 Kerosine—Thru Penna. & Delaware, 2c off t.w FOROS, 
Providence, R. I [2.3 13.5 price on t.w deliveries of 25 gals. or more at one time Continued on uext puge 
| 
Above prices include these inspection fees on both gasoline and kerosine unless otherwise specified, per gallon ; 
Alabama 1 /40c on gasoline, 1 /2c on kerosine; Arkansas 1 20c: Florida 1/8c; Minois 3 /100c; Indiana 1 /5e in lots of 25 bbls. or less, 2 /25¢ in lots of Lag than 24 | 
bbl Kansas 1 /50c; Louisiana 1 /32c; Minnesota 7 200c; Missouri 1 /50« Nebraska 3 /100c; Nevada, gasoline 1 /20«¢ North Carolina | 4 North Dakota | 20c; Oklahoma 
? x; South Carolina 1/8c; South Dakota | 20c; Tennessee 2,.5c; and Wisconsin 5 L00« | 
Kerosine inspection fees only: Lowa 3,50c; Michigan 1 /5e per gal 
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do not include ltares; kerosine taxes where levied are indicaled in footnotes Dealer discounts are shown in footnotes. 


TANK WAGON PRICES 


Commercial or consumer tank car, tank wagon, dealer, and service slalion prices for gasoline do not include taxes; they do, however, include inspection fees as shown in general 
footnote. Gasoline tares, shown in separate column, include 1.5c¢ federal, and stale taxes; also city and county tazes as indicated in footnotes. Kerosine tank wagon prices also 
These prices in effect Mar. 16, 1942 as posted by principal 
markeling companies at their headquarters offices, but subject to later correction. 





Red Crown (Regular Grade) 
Blue Crown (Third Grade) 


} Dealer Prices 


| 
| S. O. Indiana (Cont'd) 















| Red 
| Crown —~ Gaso- Kero- 
| Cons. Red Blue sine 
T.W. Crown Crown Taxes T.W. 
Peoria, 10.7 9 2 9.1 4.5 10.1 
Quiney, Hl. 89 7.9 7.9 4.5 10 
Indianapolis. Ind 11.6 97 96 5.5 *9.8 
Evansville, Ind. 11.4 9.9 7.9 5.5 *9.6 
South Bend, Ind 12 10.5 10 5.5 710.2 
Detroit. Mich. 114 99 9.4 5 9 6 
Grand Rapids, Mich. 11.4 9.3 9 4.5 9.6 
Saginaw, Mich... 11.4 9 9 94 AS 9.6 
Green Bay, Wis 12.2 10.7 oe | 5.5 26.6 
Milwaukee. Wis 12.1 10.6 10.1 5.5 0.5 
La Crosse, Wis W.o 10.4 9.9 5.5 10.3 
Minneapolis- St.Paul. 11.9 99 95 5.5 10.3 
Duluth, Minn..... 12.2 10.7 10.2 5.5 10.6 
Mankato, Minn. . 11.9 10.4 9.5 5.5 10.3 
Des Moines, Ta. 11.4 99 O4 45 *9.§ 
Davenport, Ta Mm. 62 9.7 .5 “10.1 
Mason City, Ia M.7 16.2 $.7% 4.5 710.1 
St. Louis, Mo 10.3 8.8 8.6 *4.5 9.8 
ag moe ‘ity, Mo.... 10.4 8.9 7.9 *4.5 9.4 
Joseph, Mo...... 11.2 9 8 *4.5 9.6 
a N.D ‘ 12.9 11.4 10.5 SS 24.3 
Huron, S. D . 12.3 10.8 10.3 5.5 20.7 
Wichita, Kans 10.3 8.2 6.5 4.5 8 
Stanavo Aviation 73 Octane 
} Chicago, Ill......... 6.7 1.5 
Milwaukee, Wis 15 9 + 
Minneapolis, Minn S.7 5.5 
St. Louis, Mo... 15.2 *4.5 
Kansas City, Mo 14.8 4.5 
Fargo, N. D... 16.7 $.5 
Huron, S. D : 16 1 §..5 
| Oleum V.M.&P. Stani- 
| Spirits Naphtha sol *Taxes 
(Prices are base prices b-fore discounts 
Chicago 13.5 13.8 12.8 t.5 
Detroit... . 56.8 15 16.3 15 
K. C., Mo 13.3 43 13.8 15 
St. Louis, Mo. 13.7 14.7 13.2 5 
Milwaukee 14.4 15.4 14 3.5 
Minnep'Is 14.2 15.2 3.5 5. 
Fuel Oils T. W. 
Chicago 
Standard Heater Oil 
} 1-99 gals 9 
100-149 gals 8 
150 gals. & over yi 
Stanolex Stanolex 
} Fuel OiLNo. Ll Furnace Oil 
1-99 gals 8.5 8.5 
| 100-149 gals to ¥.5 
150-399 gals. . 7.5 7.5 
| 400 gals. & over 7 7 
| 
Stanolex Stanolex 
Fuel Oil A Fuel Oil B 
1-99 gals 8 8% 
100-399 pals 7 7 
100-749 gals 6 6 
750 gals. & over 3.20 &.22 


Stanolex Bunker C Fuel Oil 


1-399 gals ‘ 6.5 
100-999 vals . : 5.5 
1000 gals. & over sr aitata racer h 4.5 
Other Points: Stanolex Stanolex 
Indianapolis No. I Furnace Oil 
1-99 gals... ar *8 7 
100 gals. & over : at SOY 
Detroit 
1-99 gals...... . 7.8 
100 gals. & over. r 6.8 
Milwaukee 
1-99 gals... .. : 8.7 
100 gals. & over 2 Ae 4 
Minneapolis 
1-99 gals. 8.5 
100 gals. & over ey y 
St. Louis 
1-99 gals 8.3 7.8 
100 gals. & over 7.3 6.8 
Kansas City 
1-99 gals. . ; (ay 7.6 
100 gals. & over 6.6 


*Taxes: In gasoline tax saltiness are included these 
city taxes—Kansas City, St. Joseph, and St. Louis, 
lc. Indiana kerosine and fuel oil prices are ex 4e 
state tax; lowa kerosine prices are ex 3c state tax 
In naphtha tax column are included 1L.5c¢ federal tax 
and state taxes. 


S. O. Nebraska 
(Regular Grade) 
Gaso- Kero- 


line sine 

r.W. Dealer Taxes T.W. 

Omaha 11.4 8.9 6.5 9 8 

McCook 12 9.4 6.5 9.5 

Norfolk 11.9 10.4 6.5 10.3 
North Platte 1! 9.9 6.5 10 

Scottsbluff 12.4 9.5 6.5 9.5 


S. O. Louisiana 
Esso Gasoline (Regular Grade) 


Consumer Gaso- Kero- 
Tank Dealer line’ sine 
Wagon T.W. Taxes T.W 


New Orleans, La 8.75 9.25 8.5 *Q 
Baton Rouge, La 8.75 9 25 8.5 *9 5 
Alexandria, La 8.75 9.25 8.5 *9 5 
Lafayette, La 9 9.5 8.5 *Q 
Lake Charles, La 9 9.5 8.5 *1I 
Shreveport, La 8.5 9 $8.5 *S 
Knoxville, Tenn 11.5 12 8.5 12.5 
Memphis, Tenn 8.75 9.25 8.5 10.5 
Chattanooga, Tenn 10.5 ll 8.5 il 
Nashville, Tenn 10.5 11 8.5 10 
Bristol, Tenn 9.75 10.25 8.5 12 
Little Rock, Ark 9.5 10 t 10 


*Louisiana kerosine prices are ex le state tax 
Discounts 
sso Gasoline lo undivided dealers, 0.5c off dealer 
t.w 


Humble Oil & Refining Co. 


Ilumble Motor Fuel (Regular Grade) 
Thriftane (Third Grade) 
Humble Thriftane 
"Tank Re- *Tank Re- 


Wagon tail Wagon tail Taxes 





Dallas, Tex 8.5F 10.5 iat O.o 5.9 
Ft. Worth, Tex B.5TT 10.5 1.0. 2 5.5 
Houston, Tex 6.0 12.5 idan 10.5 ho 
San Antonio, Tex Pa Zo i.2 8.95 5.5 
Kerosine 
Tank Wagon Retail 
Dallas, Tex 7 1 
Ft. Worth, Tex 7 Il 
Houston, Tex 8 11 
San Antonio, Tex 7 10 
74 Oct. Aviation Gasoline, Clear Fank Car 
FOB Baytown, Tex — 8.5 


*To all classes of dealers & consumers 
| Less le allowance to dealers only 
tLess 1 Lac allowance to dealers only 
ttLess 2c allowance to dealers only 


The Texas Co. 


Gasoline—Dealer T.W. Gaso- 


Fire-Chief Indian line 

(Regular) (3rd Grade) Taxes 
Dallas, Tex 8.5* 7.5% 5.5 
Ft. Worth, Tex 8.5* 7.07 5. 
Wichita Falls, Tex 8.5 7.5 §.5 
ae sg Tex 8.5 7.5 5.5 
I'yler, Tex 8.5* 7.5” oo 
El Paso, Tex °.5 8.5 5.5 
San Angelo, Tex 8.5 1.9 5.5 
Waco, Tex 8.5* 7* 5.5 
Austin, Tex 8.5 Pt 5.5 
Houston, Tex 8.5 7.5 5.5 
San Antonio, Tex 8.5 7.5 ie 
Port Arthur, Tex 8.5 7.5 


*Less lc temporary allowance to all Sender. 


Continental Oil Co. 


“ee 


N.B. Prices are Continental's “‘normal’’ prices 
Prices do not reflect temporary reductions made to 
meet local competition 

Conoco De- 
Bronz-z-7 mand Gaso- Kero- 
(Regular) (3rd Grade) line “a 


(Tank Wagon Taxes T. 
Denver, Col 11 10 5.5 ne 
Grand Junction, Col 12 11 5.5 12 
Pueblo, Col 10.5 95 5.3 10.5 
Casper, W yo 1L.5 10.5 5.5 12 
Cheyenne, Wyo 11 10 5.5 11.5 
Billings, Mont 12.5 11.5 6.5 12.5 
Butte, Mont 13.5 iz.o 6.5 13.5 
Great Falls, Mont 12.5 11.5 6.5 12.5 
Helena, Mont 13 12 6.5 13 
Salt Lake City, Utah 13.5 12.5 5.5 14.5 
Boise, Ida 14.1 ro. 6.5 16.5 
win Falls, Ida 15.6 14.6 6.5 17 
Albuquerque, N. M 10.5 9.5 *7 10 
Roswell, N. M 10 9 *7 9.5 
Santa Fe, N. M 10.5 9.5 y .S 10 
Ft. Smith, Ark 9.5 9.25 *7 9.5 
Texarkana, Ark 9 ‘ *5.5 9 
Muskogee, Okla 9.5 S.o 7 8.5 
Oklahoma City, Okla 9.5 $.5 7 8.5 
Tulsa, Ok 9.5 8.5 7 8.5 


*Taxes: In gasoline tax column are included these 
city taxes—Albuquerque, & Roswell, 0.5c; Santa Fe, 
Texas 4c state tax applies within city limits of Tex- 
arkana, Ark.; Okla. 5.5c state applies within city 
mits of Ft. Smith, Ark 
+To consumers & dealers 
Discounts: To dealers only—Cheyenne 1.5c on 
Bronz-z-z & Demand. 


S. O. California 


Standard Gasoline (Regular Grade) 
Flight Gasoline (Third Grade) 


Standard Flight 
Pos- Pos- 
ted Pos- ted Pos- 


Net ted Net ted Gaso- 
Tank Re- Tank Re- line 
Truck tail Truck tail Taxes 


San Francisco. Cal... 10 14 9 12 4.5 
Los Angeles, Cal 9.5 3.5 8.5 11.5 4.5 
Fresno, Cal 11 15 10 13 4.5 
Phoenix, Ariz 12 16 10 13 6.5 
Reno, Nev [2 16 ll 14 >... 
Portland, Ore , 10.5 14.5 9.5 12.5 6.5 
Seattle, Wash 10.5 14.5 9.5 12.5 6.5 
Spokane, Wash A 12.5 16.5 IL.5 14.5 6.5 
Tacoma, Wash 10.5 14.5 9.5 3.5. 6.35 
Std. Aviation 73 
Posted Net Kerosine 
Tank Gasoline Tank 
Truck Taxes Truck 

San Francisco, Cal 12.5 4.5 1L.5 
Los Angeles, Cal i2 4.5 10 
Fresno, Cal 13.5 ‘.s 12.5 
Phoenix, Ariz 14.5 6.5 12.5 
Reno, Nev... 14.5 5.5 13.5 
Portland, Ore 13 6.5 13.5 
Seattle, Wash 13 6.5 13.5 
Snokane, Wash 16 6.5 16.5 
Tacoma, Wash 13 6.5 13.5 


Discounts 

Resale & Commercial: T.C. deliveries 0.25c per gal 
off posted net tank truck. 

Commercial: Retail deliveries, and /or tank truck 
deliveries of less than 40 gals., 4c per gal. above posted 
net tank truck price for Standard Aviation and 
Standard Gasoline, and 3c per gal. above posted net 
tank truck for Flight Gasoline, except single deliveries 
of less than 40 gals. to Marine trade only, which are 
billed at posted net tank truck price 


Canada 
PRICES ON IMPERIAL OIL, LTD. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 


3-Star Imperial Gasoline (Regular Grade) 


tKero- 

(Gasoline *Gasoline sine 

y Taxes T.W 
Hamilton, Ont 17.5 11 18 
Toronto, Ont ye 11 18 
Brandon, Man 21 10 23 

Winnipeg, Man 20.5 10 22.5 
Regina, Sask : 18 10 20 

Saskatoon, Sask 20.8 10 22.8 

Edmonton, Alta 18.9 10 20.9 
Calgary, Alta 16 10 18 
Vancouver, B. C 15 10 24 

Montreal, Que cma mee il RS 
St. John, N. B..... 16.5 13 19 
Halifax, N.S ca aoe 13 19 


*Includes 3c Federal, and Provincial taxes 
+To divided & undivided dealers 


Tank Wagon Price Changes 


(These changes have been made 
in price tables) 


Soconu-Vacuum Mobilgas 
Bangor dealer up 0O.8c Mar. 12. 


S. O. Indiana—Blue Crown Gasoline: 
Evansville dealer cut 0.5c Mar. 12 


The Texas Co Fire Chief Gasoline: 
El Paso cut 1.5c Mar. 13. 


The Texas Co Indian Gasoline: 
E) Paso cut 2c Mar. 13 








Kerosine inspection fees only: lowa 3 





bbls.; Kansas 1 /50c; Louisiana | /32c; Minnesota 7 /200c; 
2/25c; South Carolina 1/8c; South Dakota 1 /20c: Tennessee 2/5c; and Wisconsin 3 /100c. 


Above prices include these inspection fees on both gasoline and kerosine unless otherwise specified, per gallon: 
Alabama 1/40c on gasoline, 1 /2c on kerosine; Arkansas 1 20c; Florida 1 /8c; Illinois 3/100c; Indiana 1 /Sc in lots of 25 bbls. or less, 2/25c in lots of more than 
Missouri 1/50c; Nebraska 3 /100c; Nevada, gasoline 1 /20c; 


50c; Michigan 1 /5c per gal. 


97 
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North Carotina 1 /4c; North Dakota 1/20c; Oklahoma 

















NATIONAL PETROLEUM NEW 
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CRUDE OIL PRICES 


Prices in $ per bbl. of 42 U.S. gals. at the well. A. P. I. gravity. Prices are effective as of 7 a. m. of dates shown 





<= £ a c 

Ss Ss = & S 

= re 
=e B S = 
ee £ #& = 8 
os Be = > s$ 38 
Gravity n= 4 = S. eof-- 
14-14.9.. $0.68 $0.71 
15-15.9.. - 71 Bae Pe 5-3 
16-16.9.. : 74 $0.79 79 
17-17.9.. : 78 82 82 
18-18.9.. $0. 80 82 . 86 ; 86 
19-19.9.. 84 86 90 89 
20-20.9.. 88 90 94 oe 93 
21-21.9.. 92 94 .98 eect, 96 
22-22.9.. 96 98 1.02 $0.88 99 
23-23.9.. 1.00 1.02 1.05 92 1.02 
24-24.9.. 1.03 1.06 1.07 97 1.05 
25-25.9. 1.07 1.09 1.10 1.01 1.08 
26-26 .9 1.11 1.12 ee 1.06 1.11 
27-27.9.. Fee 1.15 1.15 1.10 1.14 
28-28 .9. 1.18 1.18 1.17 1.15 1.17 
29-29.9.. 1.20 1.2) 1.19 1.20 
30-30 .9 L.2o 1.24 1.23 


31-31.9.. 

32-32 .9.. 

33-33.9.. : 
34-34.9.. Kettleman Hills 
35-35 .9 $1.23 : 
36-36.9.. P 1.26 
37-37 .9.., 1.29 
38-38.9.. 

39-39.9.. 

40-40 .9.. 


Playa Del Rey: (FOB Standard Pipe Line) 20-20.9, $0.80; 21-21.9, $0.84; 22-22.9, $0.87 
y $0.76; 23-23.9, $0.80; 24-24.9, $0.83 





Wheeler Ridge: 2: 


CALIFORNIA 


Posted by S. O. California, May 23, 


1941 
All gravilies above those quoted take highest price offered in thal field 


£ £ S z = > 
a=} = & a -] & >* ¥ sy 
nm = ” oot = a 
Se gs &§§ € sUe 8s & 
fe £3 £ © 28, § 22 
OS <& & ee Bat ¢ z= 
$0.70 $0.70 $0.70 $0.70 $0.72 
72 2 71 72 72 
75 1 73 75 72 
78 77 76 78 72 
81 80 79 82 74 
85 83 82 is) 77 
88 86 85 8&9 80 
91 89 89 92 84 
95 93 93 96 87 
98 97 93 1.00 9] 
1.01 1.01 i: OZ 1.03 94 $0.99 
1.04 1.05 1.06 1.07 98 1.02 
1.08 1.09 1.10 Pan 1.01 1.06 
on Lae 1.45 1.05 1.10 $1 
1.14 Ty 1.06 8.33 2 
$1.17 R22: 2.37 J 
1.21 Elwood 35 2.23 l 
1.25 Terrace 1.19 1.24 1 
1.29 F.o.b. Ship 1.23 1.28 I 
1.32 22 L.2¢ l 
1.36 1.25 L.3 l 
1.28 1.35 
1.39 
1.43 
1.47 
151 
Lao 


Newhall, Kern River, Kern Front, McKittrick & Round Mountain: 14-14.9, $0.73 


Santa Fe 
Springs 


s. 
= is =S&S 
g = See 
< + o =< 
- 9S ££ 2) © 
. rf 3 aces = 3 
~ oul = = oe = of 
2¢ : Smese “= §£ 
$s 2 8ts ¢ 3 
a 3 © Sas 6 8 
Us S = peed wo J Gravity 
$0.73 $0.73 $0.73 ..14-14.9 
73 By fs zo .15-15.9 
73 75 73 16-16.9 
75 78 73 17-17.9 
78 81 73 18-18.9 
$0.73 81 84 75 .19-19.9 
76 85 87 77 . .20-20.9 
79 90 90 80 .21-21.9 
83 94 93 83 . 22-22 .9 
87 99 96 86 . 23-23 .9 
90 1.03 99 89 .24-24.9 
94 1.07 1.01 92 . 29-25 .9 
97 1.11 1.04 95 . 26-26.9 
1.01 1.tS 12.07 98 , 27-27 .9 
1.04 1.19 1.10 1.00 . .28-28.9 
1.07 1.24 1.13 1.02 29-29 .9 
1.01 $1.09 14.10 1.28 1.16 1.04 . .30-30.9 
1.04 1.12 1.14 1.06 .31-31.9 
Or 2.36 2.8 1.09 32-32.9 
cee 27 1.11 33-33.9 
[ie waa Las 34-34.9 
1:36 1.22 35-35 .9 
:.29 2.25 36-36 .9 
1.22 : .37-37.9 
1.25 38-38.9 
39-39 .9 
40-40 9 





LOUISIANA-ARKANSAS 


Posted by S. O. Louisiana, May 22, “41 








< = ; wl 
& & 
< -_ ra} pa we 
5- Ss t> Se Fe £, 
: @ £4 © € £2 
= x = - ‘Es 
Gravity 2 & z = S pam ae 
40 & above $1.08 $1.18 $1.20 $1.30 $1.30 
39-39 .9 1.06 1.16 1.18 1.28 1.28 
38-38 .9 1.04 1.14 1.16 1.26 1.26 
37-37 .9 2.02 2.32 21.34 2.24 1.264 
36-36.9 . £0 1.96 8.92- 3.22 2.22 
OS 98 1.08 1.10 1.20 1.20 
35 & above... : : : $1.36 
34-34.9.... 96 1.06 1.08 1.18 1.18 1.34 
So: 94 1.04 1.06 1.16 1.16 1.32 
32-32.9.... 92 1.02 1.04 1.14 1.14 1.30 
31-31.9 ; 90 1.00 1.02 1.12 1.12 1.28 
30 & below... . : ‘ E 1.26 
30-30.9. ; 88 98 1.00 1.10 1.10 
29-29 .9 86 96 98 1.08 1.08 
28-28 .9 =a: 84 94 96 1.06 1.06 
27-27.9. : .82 92 94 1.04 1.04 
26-26.9 ‘ 80 .90 92 1:02 1.02 
25-25 .9 “ae 78 88 90 1.00 1.00 
Below 25... . 86 88 er 
24-24.9 - 76 88 98 
23-23.9 i 74 86 96 
> = i 72 84 94 
21-21.9 70 82 . 92 
Below 21... 68 80 90 


A 


Atlanta schedule includes Buckner, Lewisville, Mag- 
nolia, Village & Schuler (Jones Sand), Ark. 


De Soto schedule includes Sabine, Fouke, Homer, 
Miller Co., Nebo & Sugar Creek. 


Rodessa schedule includes Cotton Valley & Shreve- 
port (Cross Lake) ending with Below 25 at $0.88; 
Anse La Butte (Aug. 1, "41); Caddo (Oct. 15, 1941). 


Bunkie schedule includes Eola, Olla, & South Olla. 


Darrow schedule includes Bayou Mallet, Choctaw, 
Jeanerette, Lirette, N. & S. Crowley, Port Allen, 
Port Barre, Potash, Roanoke, & St. Martinville 


Big Creek, Dorcheat, MecKamie  Distillates 


SOUP) ..0.0.00-s ; : ne a el 
Heavy Smackover Crude....... ‘ Se 
Cotton Valley Distillate (Sept. 1, '41)....... 1.40 
Cotton Valley (Holloway Sand Crude). 1.25 
Lisbon Distillate. . ; . 1.20 


Continued nert column 








LOUISIANA-ARKANSAS (Cont'd 


Posted by Shell Oil Co., Inc. (May 20, 


Gravity lowa Roanoke 
Below 20 $0.99 $0.94 
20-20 .9 1.01 96 
91-21.9 1.03 98 
23.92 9 1.05 1.00 
23-23 .9 L.07 1.02 
24-24.9 1.09 1.04 
25-25 .9 Be 1.06 
26-26 .9 L.kS L.08 
27-27 .9 1.15 1.10 
28-28 .9 home Dike 
29-29 .9 1.19 1.14 
50-309 1.21 1.16 
31-31 .9 ..23 1.18 
§2-32.9 1.25 1.20 
33-33 .9 1.27 1.22 
34 & above 1.29 1.24 


lowa schedule includes Black Bayou & White 


La. fields 


Roanoke schedule includes Chalkley, La. fiek 


11 
Gibson 
$0.89 
91 
93 
95 
QT 
90 


i 


Gibson schedule includes S. Houma, Hester & W 


Lake Verret, La. fields 


Happytown field, St. Martin Par., La 


Posted by Arkansas Fuel Oil Corp. 


Urania, La. (May 22, 41 


Posted by Continental Oil Co. (May 21, 


Tepetate, La 

Ville Platte, La 

Lake Arthur, La 
Ritchie, La. (Sept. 1, '41 


Abbeville, La. 
Below 36.$1.07 37-37 .9 $1 
36-360.9 1.09 38-3 


l 39-399 


CANADIAN FIELDS 


Posted by Imperial Oil Limited 
Western Ontario (Nov. 6, 1939 


l 
38-38 .9 1.13 40 & above | 


$1.15 
.. $1.15 
“41 
.$1.18 
1.20 
1.18 
1.08 


$1.15 
17 


Petrolia , $2.10 Oil Springs $2.17 

lurner Valley Crude Oil (July 16, ‘41 

Prices FOB producer's tankage 

33-33 .9. .$1.35 44-44.9 1.37 55-55.9. .$1.79 
34-34.9 1.37 45-45 .9 1.59 56-56.9 1.81 
35-35 .9 1.39 416-46.9 1.61 57-57 .9 1.83 
36-36 .9 1.41 47-47 .9 1.63 98-58 ..9 1.85 
37-37 .9 1.43 8-48 .9 1.65 59-59.9 1.87 
38-38.9.. 1.45 49-49 .9 1.67 60-60.9 1.89 
39-39 .9 1.47 50-50 .9 1.69 61-61 .9 1.91 
40-40 .9 1.49 91-51.9 ey ¢ | 62-62 .9 1.93 
41-41 .9 1.51 92-52 .9 Prt: 63-63 .9 1.95 
$2-42 .9 1.53 53-53 ..9 1.75 64 & over 1.97 
43-43 ..9 1.59 4-54.9 1.77 

Absorption Gasoline (July 16, ‘41 
90% Rec., 20 lb. Reid v.p 29 293 
90% Rec. 17 Ib. Reid v.p > 44 





ROCKY MOUNTAIN FIELDS 
Posted by Stanolind Oil & Gas Co. (May 20, ‘41 


Salt Creek except Tensleep crude), Midway & 
Dutton Creek, Wyo 





Below 29 . $0.96 32-32.9. . $1.04 36-36.9. . $1.12 
29-29 9 93 33-33 .9 1.06 37-37 .9 1.14 
30-30.9 1.00 44-349 1.08 38-38 .9 1.16 
31-31 .9 L.02 85-35.9 1.10 39-39 9 1.18 
10 & above 1.20 
Wyoming: Wyoming: 
Tensleep Crude $0 6785 Grass Creek Light $1.00 
Frannie Light 70 Grass Creek Heavy 50 
Frannie Heavy 17 Elk Basin 1.00 
Hamilton Dome 15 Iles, Colo... 1.07 
Posted by Ohio Oil Co. (May 20, ‘41 
Elk Basin, Wyo $1.00 
Grass Creek, Wvyo., Light 1.00 
Rock Creek, Wyo 1.15 
Lance Creek, Wyo., (July 1, °41 1.22 


Posted by Continental Oil Co. (May 21, ‘41 
Ft. Collins & Wellington, Col. 
Below 29 . $0.96 32-32.9. .$1.04 36-36.9. .$1.12 
29-29 .9 98 33-33.9.. 1.06 37-37 .9 1.14 
30-30.9 1.00 34-34.9.. 1.08 38-38 .9 1.16 
31-31 .9 1.02 35-35 .9 1.10 39-39.9.. 1.18 
40 & above 1.20 


Canon City & Flo- Big Muddy, Wyo., 
rence, Col $1.05 May 30, '41)..$1.08 

Cat Creek, Mont 1.15 Lance Creek, Wyo., 
July 1, *41 $1.12 


Posted by Independent Pipe Line Co. (Aug. 1, 41 


Falls City, Neb., field price $0.90 
Falls City, Neb., loaded in tank cars 0.95 
Shubert, Neb., loaded in tank cars 0 97 


SOUTHEASTERN FIELDS 
Posted by Allied Pipe Line Corp. 
Tinsley (Miss.) Crude (Oct. 16, °41 


9 $0 .745 32-32.9 $0 .905 
9 765 33-33 ..9 925 
9 785 34-34.9 945 
9 805 35-35 .9 965 
9 825 36-36.9 985 
9 845 37-37 .9 1.005 
9 865 38-38 .9 1.025 
9 885 39-39 .9 . 1.045 

40 & above . 1.065 


Pickens (Miss.) Crude (Dec. 16, ‘41 


24-24.9 $0 .685 32-32.9 $0 .845 
25-25.9 705 33-33.9 865 
26-26.9 725 34-34.9 é 885 
27-27.9 745 35-35 .9 . .905 
28-28.9 765 36-36.9 . 925 
29-29 .9 785 37-37 .9 945 
30-30.9... 805 38-38 .9 965 
31-31.9 825 39-39.9 985 

40 & above ... 1,005 


























NATIONAL PETROLEUM NEWS 


Dx 
me 


te! 











CLASSIFIED 


Address Blind Box Number ads to National 
News, 530 Penton Building, 
unless otherwise specified. 


Petroleum 


Cleveland, Ohio, 


Wanted to Buy 





Would like to secure a good oil job- 
bing located in Southeast- 
would consider offers 
good stations with bulk 
Offer treated confidential. 


business 
ern States or 
on several 
facilities 

Address Box No. 80 


~ 


National Petroleum News 











Situations Open 





DRAFTSMEN 


Several openings for experienced oil 
efinery draftsmen capable of han- 
dling piping layouts or structural de- 

f regular positions at Bayonne, 
rsey refinery. Application must 
ation, experience, citizen- 
salary, references and shall in- 
returnable photos. Applica- 


ci¢ ne 
sv be treated confidentially. 
Industrial Relations Department, 


If r Associated Oil Co., 
Battery Place, New York, N. Y 








,ars marketing company desires 
employ two executives; one to have 
entire charge of purchasing petroleum 
roducts and pricing same for resale 
refinery connections, 
freight rate and traffic experience. 
Other man to have complete charge 
of Accounting Department, sales and 
Statistical analysis, and personnel su- 
pervision 


Both must be college graduates not 
over forty years of age, free to travel 
extensively and must have at least 
several years of practical experience 
in general marketing operations. Send 
full particulars first letter. 


Address Box No, 75 








For Sale 


Dodge 1000-gallon Tank Truck 4-compart- 
nents streamlined, good rubber, price 
$850.00. Write Fair Price Stations, Woos- 
ter Ohio 


s Bulk Storage Complete in upper Michi- 
n About 1 acre of ground. 3—15000 ver- 
al tanks, 1—5000 horizontal tank, 2- 
king pumps, 1—metal pumphouse. Office, 
varehouse, garages and so on. If interested 
rite Box 81, National Petroleum News for 


re information. 


or oil company agency. Own three large 
odern stations with twelve others under 
ng ter? lease. Sold last year 700,000 gal- 
ns of gasoline and kerosine, 125,000 gal- 
ns of fuel oil, 170,000 gallons motor oil 
us other petroleum products. Won- 
pportunity to increase fuel oil busi- 


ess, located in one of the finest counties 
the deep south, wonderful climate the 
round. Contact National Petroleum 
s Box 79 
Ce is 1942 


For Sale 


Tanks: three 100,000 and one 325,000 gal- 
lons; piping, valves, meters, etc 
front in Philadelphia Box No. 977. 


Position Wanted 


Pipe line pumping station engineer and 
Morse operator Understands screw and 
welded line construction or repairs Box 
No. 69 


Professional Services 


On water 





PHOENIX 
CHEMICAL LABORATORY 
An Exclusive Petroleum Testing 
Laboratory 


Equipped For All Known Tests & 
Research in Petroleum Products 
3953 Shakespeare Ave., Chicago 
Telephone—Spalding 3578 








ROYAL E. BURNHAM 
Attorney-at-Law 
Patent and Trade Mark Practice 
Exclusively 
511 Eleventh Street, N. W. 
Washington, D. C. 








. 
National Petroleum News 
1942 by The National 
Petroleum Publishing Co. 
Trade Mark Registered U.S. Patent Office 


Copyright 


Published every Wednesday by 
The National Petroleum Publishing Co. 


WARREN C. PLATT, Editor and Publisher 
V. B. GUTHRIE, Managing Editor 


@ qa 


Publication office: 1213 W. Third St., 
Cleveland, Ohio, U.S. A. Telephone, 
CHerry 7672. Cable Address PLATTOIL, 
Cleveland, Cable inquiries are answered 
by mail unless subscriber advances suf- 
ficient funds in American money to 
cover our cable costs. 


Member of Audit Bureau of Circulation 
and Assoc'ated Business Papers Inc. 


NEWS BUREAUS 


New York, 50 W. 50th Street, Telephone 
Columbus 5-1516 and 5-1517 
Washington, D. C., 803-805 National 
Press Bldg., Telephone, NAtional 3478. 
Tulsa, Okla., 904 World Bldg., Telephone, 
3-71382. 
Los Angeles, 610-A_ Hillstreet 
Telephone, VAndike 2845 
Chicago, 59 E. Van Buren Street, Tele- 
phone, Harrison 5901-2-3 
Subscription rate $5 per year in United 
States, Mexico and Pan-American Coun- 
tries; $6.50 in Canada and Foreign Coun- 
tries. Current copies 20 cents, except 
special issues; back copies more than 
two months old 30 cents per copy 


Bldg., 














ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave. 
NEWARK, N. J. 

Telephone Bigelow 3-4620 








GEORGE A. BURRELL 
Petroleum and Gas Engineer 
Design Construction Reports 
Suite 1909, 
20 Pine Street 
New York City 


1936-42 Fifth Ave. 
Pittsburgh, Pa. 











Classified Rates 





“For Sale,” “Wanted to buy,” “Help 
Wanted,” “Business Opportunities,” 
“Miscellaneous” classifications, set in 
type this size witheut border — 15 
cents a word. Minimum charge, $4.00 
per insertion. 

“Position Wanted’’—10 cents a word 
Minimum charge $1.50 per insertion. 

Advertisements set in special type 
or with border—$5.00 per column inch. 

Copy must reach us not later than 
Saturday preceding date of issue. 

All advertisements carried on this 
page are payable in advance. 

No agency commission or cash dis- 
counts on classified Advertisements. 
These new rates were 
effective February 25, 1942 
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I. E. Swensrud, Galesburg, IIl., with 
W. H. Barber Co. Chicago, was passing 
out cigars at Illinois Petroleum Mar- 
keters’ meeting with the notation “It’s 
a girl’, and a reproduction of a stork 


embossed on their cellophane wrap- 
pers. Date was February 10th; young 
lady’s name unknown. 


E. H. Davis, partner in the Avon Oil 
Co., Avon, Ill., has enlisted in the Army 
and is stationed at Jefferson Barracks, 
Mo. During his absence, L. C. Quigle 
will operate the business. 


A. L. Lake, Liberty Oil Co., Wauke- 
gon, Director of Illinois Petroleum 
Marketers Assn., is recovering from a 
broken leg the result of an automobile 
accident on January 6. 


Illinois Petroleum Marketers guests 
from out of state included Phil and 
Russel Williams, Gaseteria, Inc., Indian 
apolis. Phil’s red rose (always worn on 
his lapel) and Russ’ genial smile are 
becoming institutions at Mid-Western 
oil conventions. 


The Dissman and Sours Oil Co., Ha 
vana, Ill., has sold its collection of earls 
model automobiles to Jackson Park, 
Chicago, where they will be on display 
at the Industrial History Department. 
Each year during the Illinois State 
Fair, these inseparable oil partners, 
Harry Dissman and Harley Sours dis 
played their collection of early model 
cars. Revenue was turned over to 
charity. 


“A one armed paper hanger on his 
busiest day would be a loafer compared 
with my work during the I.P.M.A. con- 
vention”, remarked Mrs. T. B. May, 
treasurer of the association, during a 
lull in association activities. In addi- 
tion to supervising the registration of 
over 500 association visitors at the con- 
vention, being official hostess to the 
Wives of 75 men attending the conven 
tion and keeping track of Secretary 
Primm’s association details, Mrs. May 
was the official information source for 
convention visitors. 


Mrs. Fred Metgler of Aurora, IIL, 
was the first of 40 women registering 
for Illinois Petroleum Marketers Assn. 
“Oth anniversary meeting. 


J. C. Donnell II is new president and 
director of Mountain Fuel Supply Co. 
He was elected by company’s board of 
directors and succeeds his father, O. D. 
Donnell, president and general man- 
ager of Ohio Oil Co. and chairman of 
District 2 production committee. J. C. 
Donnell II began his oil career with 
Ohio Oil in 1920 as a messenger boy 
at Findley, Ohio. He was formerly vice- 
president of Mountain Fuel. 


W. M. Holland has retired as man 
ager of the Rocky Mountain division of 
Ohio Oil. He had served the company 
17 years. H. H. Healy succeeds him as 
manager. G. F. Poe has been appointed 
superintendent of production for Rocky 
Vountain division. 


Carl E. Klitgaard has retired from 
the marine department of Standard 
Oil Co. (N. J.) after 22 years of service 

most of it as head of the construc- 
tion and repair division and for the last 
three years as assistant general man 
ager. Mr. Klitgaard is considered an 
authority on oil burning and steam 
turbine installations and probably su 
pervised the building of more tankers 
than any man who ever lived. 

M. G. Gamble and il. J. Esselborn 
succeed Mr. Klitgaard as assistant gen 
eral managers. Mr. Gamble is a gradu- 
ate of U. S. Naval Academy and served 
in the Navy during World War I. He 
joined the marine department of New 
Jersey Standard in 1919. In 1939, he 
went to Aruba as marine manager 
and remained there for two years un- 
til his recall to New York. 

Mr. Esselborn has completed almost 
37 years of service with the company. 
He was made superintendent of ma 
rine operations in 1923, and when Stand- 
ard Shipbuilding Co. was formed in 
1926 he became a director and man- 
ager of the operating division. He still 
remains in charge of operating mat- 


ters. 
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Cc. L. Fleming, vice-president in 
charge of refining and marketing for 
Ohio Oil at Findley, announces appoint- 
ment of R. R. Webb as sales manager 
for the State of Ohio. Mr. Webb joined 
the company in 1920. 


When the Y.M.C.A. at Bradford, Pa., 
held its annual election on Feb. 27, oil 
men garnered most of the offices. S. J. 
Brill, assistant secretary-treasurer of 
the Kendall Refining company, was re- 
elected president. John MeMillin, 
president of the Oil Marketers Corp., 
and Lynn Smith, of Smith-Newton Oil 
Co., producers, were again chosen vice 
presidents. 


W. W. Baer, who returned last June 
to the U. S. after 15 years in the Orient 
for Union Oil Co. of California, has 
opened New York offices for the com- 
pany at 30 Rockefeller Plaza. 


I. A. O'Shaughnessy, St. Paul, presi 
dent of Globe Oil & Refining Co., 
thought, for a few hours following the 
March meeting of the Petroleum in- 
dustry War Council, at Washington, 
that “I’d lost the coat I wore while 
traveling all over Europe and Asia”’. 
It happened like this: One of NPN’s 
Washington reporters has a coat simi- 
lar in color and hung it on the same 
peg outside Petroleum Co-ordinator 
Ickes’ conference room. Following the 
first day’s morning’ session, Mr. 
O’Shaughnessy first returned to the 
right peg but took the wrong coat. 
NPN’s man also returned to the right 
peg only to find the wrong coat—but 
as it was raining and as he had to 
return to his office to write the P.I.W.C. 
story, he took it, holding that any 
coat is like any port in a storm. At 
the close of P.I.W.C.’s afternoon ses- 
sion, the exchange of coats took place 
with the proper amenities. 


Harold W. Johnson, Jr., whose fathe) 
is president of Johnson High Test Oil 
Co., Freeport, Ill., recently enlisted in 
the Air Corps. 
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ILGRAM Daily News, in the last 2 9 minutes every morning. Accurate, complete, 
weeks, covered 73 vital War-Oil Bulletins: condensed—-a useful business “tool”. 
32 Marketing news reports, 17 Transportation 

Free! We will 


news items, 15 Production news stories, and 
plus complete CHARGE a 2. weeks’ 
See for yourself 


send you FREE OF 
trial subscription to 
the amount of 


9 Refinery news bulletins 

daily coverage of significant oil developments Oilgram. 

from Washington. vital OIL information you will receive in 2 

Covers OIL NEWS from the nation’s capital to weeks. YOU alone judge its value to your 
Read Oilgram News in just business. 


the far corners. 


WRITE US TODAY . 


Platt's DILGRAM 


Cleveland, Ohio 


518 Penton Building 

















YOURS FOR YEARS 


NATIONAL PETROLEUM NEWS 


In the past our principal job was building service sta- 
tion equipment. From now on, until America is victori- 
ous, we, like other American manufacturers, have a 
larger job to do—helping to win this war. 

For Gilbarco this means building great quantities of 
precision instruments and mechanisms for our armed 
forces. Our qualifications for this job were established 
by years of building gasoline pumps. For Gilbarco 
Model 96 Calco-Meters also are precision mechanisms. 

And because the Gilbarco pumps in your stations 
were built by the same men who turn out instruments 
of war, using the same patient skill and care, you can 
depend on those pumps; you can depend on their faith- 


ful service—now and in the months to come. 


ilbarco 


GILBERT & BARKER MANUFACTURING CO. ¢« WEST SPRINGFIELD, MASS. ¢ TORONTO, CANADA 
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Marketing Equipment 
‘Unfrozen’ by M-68-c 


WASHINGTON 


Inventories of oil marketing equipment, held 


by oil companies and equipment manufacturers, have been “un- 


frozen” by 


issuance of a revised M-68-c. 


It greatly liberalizes the 


use of marketing equipment, although retaining prohibition on new 


stations and bulk plants (except under 
now buy and use equipment for replacements. 


order. Page 3. 


Licensing Stations 
Threatened by OPA 


WASHINGTON OPA has 
“frozen” retail gasoline prices 
in the curtailment areas and 
now threatens to license ser- 
vice stations as a means of 
enforcing its order. Page 3. 


OPA Ration Cards 
Are Still Distant 


WASHINGTON OPA is 
talking of gasoline rationing 
cards but by the time cards 
are printed OPC and the oil 
industry may have made this 
unnecessary. Page 5B. 


Depletion is ‘Safe’ 


W ASHINGTON 
plan to change 


Treasury’s 
depletion al- 


lowances is dead, says Re;. 
Disney, Tulsa, after committee 
hearing Page 3. 


priority). Marketers may 


NPN analyzes new 


Text of revised M-68-c appears on Pages 8 and 9 


BULLETINS 





HEAVY FUELS SUPPLY 
NEW YORK—District 1 supplies 
and distribution subcommittee has 
urged OPC to concentrate avail- 
able transportation facilities on 
rushing heavy fuels to East Coast, 
where supply is said to be sutffi- 
cient to last only unti! first of April. 
Subcommittee estimated 15,000 
heavy fuel tank cars were needed. 

TEXAS SHUTDOWN 
AUSTIN—Chairman Thompson of 
Texas Railroad Commission pre- 
dicted March 24 that Texas’ April 
proration order would call for 18 
shutdown days and that it would 
“wipe out” many smaller operators. 


OIL MAN TO WPB 
WASHINGTON—WPB may ap- 
point A. E. Co'lins (Shell), San 
Francisco, as chief of its petroleum 
machinery section, succeeding Dr. 


J. T. Sanders. 








‘Anti - Jitters’ Campaign 
Gains Momentum 


CLEVELAND — Sohio 
has started a state-wide 
newspaper advertising 
campaign to banish 
“tire jitters’, publiciz- 
ing names of customers 
who have reported long 
tire life and posting re- 
prints of ads at stations. 
Page 32. 

Series of “anti-jitter” 
ads has also been pre- 
pared by Retail Gaso- 
line Dealers Assn., Wash- 
ington, D. C. Page 33. 











Middle West Plans 


Greater Truck Use 


CLEVELAND 
veys are being rushed in the 
Mid-West to find means of 
pooling or using trucks to re- 
lease tank cars. Large num- 
ber of tank cars diverted to 
the East Coast threatens Mid- 
West area. Page 25. 


Three sur- 


Production Quotas 
Broadened by OPC 


WASHINGTON OPC. places 
condensate and natural gas 
derivatives within scope of its 
recommendations for monthly 
production rates. April quota 
for U. S. is down 340,000 bbls. 
below March. Page 21. 


OPC Urges ‘Wartime Design’ for New Refineries 


Wartime Design” for 


refining capacity required for 


efining division. 






His suggestions for 
meeting the shortage of power 


building the additional 
aviation fuel and 
synthetic rubber is urged by Max B. Miller, chief 


saving critical materials, 
equipment, and 


his listing of refinery construction material which 
is hard to get along with proposed substitutes 
are covered in NPN’s 


of the equipment procurement section of OPC’s Mr. 


article. 


Miller expects the most severe bottleneck 


to develop in the designing and erecting of the 


plants. He 


possible, 





urges 


plants previously designed. Pages 17, 18. 


refiners to utilize, wherever 


DETROIT 





RIEFS 


East's suppliers set up pool for ex- 
tra transportation cost. Page 4. 
OPA seeks more data on freight 
rate hike and prices. Page 7. 


Six-state jobber group’ urges 
changes in oil policies. Page 14. 


Synthetic rubber goal hiked to 700,- 
000 tons annually. Page 17. 

Great Lakes pipeline to load trucks 
at its terminals. Page 25. 

OPA denies 10c increase in Pan- 
handle crude prices. Page 24. 
Kentucky becomes 12th member of 
Interstate Oil Compact. Page 24. 


Maritime Commission contracts for 
26 new tankers. Page 28. 


Wisconsin Jobbers 


MILWAUKEE — War topics 
and regulations headlined con- 
vention of Milwaukee of Wis- 
consin Petroleum Assn.,_ at- 
tended by approximately 700. 
Page 13. 


CRUDE PRODUCTION 


NEW YORK—Increase of 176,400 
bbls. daily in U. S. crude produc- 
tion reported by American Petro- 
leum Institute for week ended 
March 21, with total production at 
3,691,700 bbls. daily. Major portion 
of increase was contributed by Tex- 
as production, up 202,050 bbls. 
daily to 1,243,700. 








MERCHANDISING 
Newspaper Advertis- 
ing Campaigns Help 
to Calm the ‘Tire 
Jitters’ 
Colder February 
Cuts East’s Fuel Oil 
Stocks 






















































Oil's War Slogan 










MARKETS 





Mid-Continent ..... 39 
California palaces 
Atlantic Coast ..... 39 
a ee ie'n poo 
Pennsylvania ....... 39 
Mid-Western ....... 39 
Refinery Prices ..40, 41 
Seaboard Prices .... 42 
Tank Wagon ....43, 44 


Crude Prices 

















ee ie 


WELL HELP YOU IN FC 














RTY-TWO | 


eet 


1942 PDST CAMPAIGN 
WITH ANEW PLAN 


THE VALUE OF YOUR WAYNES! | 


HERE'S THE first advertisement in the 1942 } | 
series ... talking to motorists in their own language | 
. - - looking at pumps from the driver's seat. Even 
though we may not sell you pumps today .. . we're 
going to increase the benefits you receive from the 
equipment you already have. We also promise you 
unfailing SERVICE! Our nation-wide service organ- 
ization will be maintained ‘for the duration." Cars 
are indispensable in our “war of production"... 


our war against time. Let's keep them rolling! his beantifel HIRGURADIEE she Wayne 


THE WAYNE PUMP COMPANY, FT. WAYNE, IND. FAVORITE SERVICE STATION! You 


may have a copy FREE. Write us. 


Ask Your Wayne Kepresaiitative About tt 
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volume! 





Platt’s OIL PRICE HANDBOOK for 1941 


With this book you have—at your fingertips, ready 
for instant use—the complete day-by-day prices of 
petroleum products for 1941, listed according to 
dates of changes. Now, more than ever it is im- 
portant to have a record of last year’s prices, and 
with this compact volume you have the data to 
check your prices according to any changes ot 
price-basing dates made by OPA. 


The book also carries the complete averages of 
1941 prices, with monthly averages of the “lows” 
of price ranges, the “highs” of price ranges, and 
the combined “lows” and “highs”, and yearly av- 
erages of the same items. Price data includes 
tank-wagon prices of gasoline, kerosine, aviation 


Refinery and Seaboard Daily Prices 
Averages of “Highs”, “Lows”, Com.- 


bined “Highs” and “Lows” per 


copy 


® Tank Wagon and Dealer Prices of 
Gasoline 


® Tank Wagon Prices of Kerosine and 
Naphtha 


Fuel Oil tank wagon prices 

Aviation Gasoline tank wagon prices 
Statistics and Graphs 

Oil River Terminals, Cycling Plants 

S. Govt. Motor 


Specifications for U. 
Fuels 


® Refinery Directory 


sy20 6 
| 





gasoline, naphtha, fuel oil, plus posted crude oil 
prices, oil river terminals, statistics and graphs, 
refinery directory, specifications for U. S. Govern- 
ment motor fuels, and other helpful features. 
Much cf this information is not available else- 
where in a single, handy, compact volume. 


The price and statistical information in Platt’s 
OIL PRICE HANDBOOK for 1941 will save you 
time and money in checking prices. There is only 
a limited number of copies available, so get your 
order in for your copy right away in order to 
avoid disappointment. 
low. 


Use the handy coupon be- 


NATIONAL PETROLEUM NEWS 
1213 W. Third St., Cleveland, O. 


Attached is my check covering copies of 


Platt’s Oil Price Handbook for 1941 at $12.50 per 


copy. 


(Ohio purchasers please add 3°) tax to each order) 


Name 
Company 
Address 


City State 
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Wilson Delzell 





Lawyer-Soldier Heads Wisconsin Jobbers 


For their wartime president, the Wisconsin Petroleum Association has 
chosen Wilson Delzell, Stevens Point, Wis., who is not only an oil marketer 
of 22 years experience but a lawyer and Army reserve officer as well. 

A native of Peru, Nebraska, Mr. Delzell graduated from the University 
of Nebraska law school in 1916. He was admitted to the Nebraska bar 
but never practiced law. 

Entering the U. S. Army as an Infantry lieutenant during World War I, 
he came out a captain. Meanwhile, his family had moved to Stevens Point. 
So, there he went after the war to establish a car dealer agency with 
several partners. 

While in the business of selling automobiles, Mr. Delzell took over 
a filling station in payment of a debt. That was in 1920. It marked the 
start of a prosperous oil jobbing business, the Delzell Oil Co. 

Mr. Delzell is active in educational and civic affairs. He is a mem- 
ber of the board of regents for Wisconsin’s eight state teachers colleges. 

His family consists of Mrs. Delzell and four children, three of them 
boys but none is of draft age. One is at military school. 

Previously, Mr. Delzell had served as vice-president of the Wisconsin 
association for two terms. 
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